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	1. Statewide Blended Vendor Initial Capitation Rate (PMPM)
The purpose of this narrative is to allow the Vendor to submit a single, statewide blended Vendor Initial Capitation Rate per member per month (PMPM) rate to reflect the proposed business model of that Vendor.

	PMPM

	2. Bid Development Structure (Affirmation)
The Vendor should affirm that the following items were provided in the Bidder’s Library and used in developing the bid:
· Membership distribution;
· Regional relativity (provided for information only);
· Rate cell relativity (provided for information only);

	Affirmation


Membership Y/N
Regional Y/N
Rate Cell Y/N

	3. Bid Documentation per CMS Requirements (Narrative)
CMS outlines the following steps when developing capitation rates or an explanation if they are not applicable.  The Vendor should provide additional information around what data, assumptions, and methodology were used to develop each of the items outlined below.
BASE DATA 
a) Identify and develop the base utilization and price data: 
i. What base data was used to develop the bid?
	Narrative


	TREND
b) Develop and apply trend factors
i. What data was used to develop trend?
ii. To the extent that the Vendor is an existing MCO in KanCare and to the extent that the trends used to develop the bid deviate from current trends in the program, please elaborate further on how this trend was developed.
iii. What assumptions and methodology were used to develop the trend?

	Narrative

	NON-BENEFIT COMPONENTS
c) Develop non-benefit components of the rate
i. What data was used to develop non-benefit components?
ii. To the extent that the Vendor is an existing MCO in KanCare and to the extent that the non-benefit components used to develop the bid deviate from current non-benefit components in the program, please
 elaborate further on how the non-benefit components were developed.
iii. What assumptions and methodology were used to develop non-benefit components?

	Narrative

	RATE ADJUSTMENTS
d) Make appropriate and reasonable adjustments
i. What adjustments have been applied to develop the bid?
ii. What data was used to develop the adjustments?
iii. What assumptions and methodology were used to develop the adjustments?

	
Narrative

	MEDICAL LOSS RATIO (MLR)
e) Take into account managed care plans’ past MLR experience
i. This adjustment is not applicable to the bid.

	
Not Applicable

	RISK ADJUSTMENT
f) If risk adjustment is applied, select an appropriate model and apply it in a budget neutral manner
i. This adjustment is not applicable to the bid since the Vendor should develop their bids assuming a normalized base risk adjustment factor of 1.0

	
Not Applicable

	Bidder’s Rate Development Template
4. As discussed above, the information provided in this document is a narrative around how the Vendor developed the bid. The Vendor must also complete the Bidder’s Rate Development Template, included within the Bidder’s Library, accompanied by a Rate Methodology Letter signed by the actuary (the bids developed by Vendors should be developed by an actuary on an actuarially sound basis in conformance with 42 CFR 438.4).

	
Bidder’s Rate Development Template



2

