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Agencies are now allowed to bid and purchase motor fuels if the instructions below are followed.
Instructions to State Agencies for Purchasing Motor Fuels based on established #13141 Contracts

· A minimum of three bids shall be obtained by telephone, facsimile machine or email.
· A bid tabulation shall be created and be available for audit and upon request.
· Bidders solicited shall have an established #13141 contract.

· Requests to have a vendor added to the list of #13141 contracts are to be directed to the Procurement Officer.

· The State pays all excise taxes and fees except federal excise tax.  An exception is off-road dyed diesel where neither state or federal excise tax is paid.
· Kansas Statute 75-3744a requires the purchase of 10% ethanol gasohol and 2% biodiesel fuel for use in vehicles and equipment when the price is no more than 10 cents higher than the regular fuel.  See attached Statute.

· Due to the volatility of fuel prices, pricing shall be obtained the day delivery is required.

· In order to insure delivery and to lock in pricing, bids should be solicited as early in the day as possible.

· Full transport loads are 8,000 to 8,500 of gasoline and 7,500 gallons of diesel fuel.  Best pricing would be obtained if ordered in these quantities.  A minimum order of 4,000 gallons (1/2 transport load) would result in better pricing and bidder participation than a lesser quantity.

· Payment is to be made based on the NET gallons received.
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Article 37. – DEPARTMENT OF ADMINISTRATION

75-3744a.  Requirements for purchase of motor-vehicle fuels by state agencies.

(a) As used in this section, “motor-vehicle fuels” has the meaning provided by K.S.A. 75-3701, and amendments thereto.

(b) All bulk motor-vehicle fuels purchased by any state agency, as defined in K.S.A. 75-3701, and amendments thereto, in each fiscal year for use in state-owned motor vehicles shall be motor-vehicle fuels blends containing at least 10% ethanol.  No state agency shall spends more than ten cents per gallon more on fuel blends containing at least 10% ethanol than the current price per gallon of regular fuel on bulk motor vehicle fuel purchases.
(c) Where available under current state purchasing agreements, individual motor-vehicle fuel purchases for state-owned motor vehicles shall be of motor-vehicle fuels blends containing at least 10% ethanol.  Individual motor vehicle fuel purchases for state-owned motor vehicles shall not be more than 10 cents per gallon more on fuel blends containing at least 10% ethanol than the current price per gallon of regular fuel.

(d) Where available, and as long as the price is no greater than 10 cents more per gallon than the price of diesel fuel, a 2% or higher blend of biodiesel must be purchased for use in state-owned diesel powered vehicle and equipment.
History:  L. 2003, ch. 68, § 2; July 1.
