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INDEPENDENT AUDITORS' REPORT

Honorable Mayor and City Council
City of Downs, Kansas 67437

We have audited the accompanying fund summary statement of regulatory basis receipts, expenditures,
and unencumbered cash balances of the Cig of Downs, a Municipality as of and for the year ended
December 31,2012 and the related notes to the financial statement.

Managemenf's Responsibility for the Financial Statement
Management is responsible for the preparation and fair presentation of this financial statement in

accordance with the Kansas Municipal Audit and Accounting Guide as described in Note 1 to meet the
financial reporting requirements of the State of Kansas. Management is also responsible for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of
the financial statement that is free from material misstatement, whether due to fraud or error.

A u d ito rs' Re s po n si b i I ity
Our responsibility is to express an opinion on the financial statement based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America, and
the Kansas Municipal Audit and Accounting Guide. Those standards require we plan and perform the
audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statement. The procedures selected depend on auditofs judgment, including the
assessment of the risks of material misstatement of the ftnancial statement, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles
As described in Note 1 of the financialstatement, the financial statement is prepared by the City of Downs
to meet the requirements of the State of Kansas on the basis of the financial reporting provisions of the
Kansas Municipal Audit and Accounting Guide, which is a basis of accounting other than accounting
principles generally accepted in the United States of America.

The effects on the financial statement of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.
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Adverse Opinion on U.S. Generally Accepted Accounting Principles
ln our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles" paragraph, the financial statement refened to above
does not present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of the City of Downs as of December 31, 2012, or changes in financial
position and cash flows thereof for the year then ended.

Apinion on Regulatory Basis of Accounting
In our opinion, the financial statement refened to above presents fairly, in all material respects, the
aggregate cash and unencumbered cash balance of the City of Downs as of December 31, 2012, and the
aggregate receipts and expenditures for the year then ended in accordance with the financial reporting
provisions of the Kansas Municipal Audit and Accounting Guide described in Note 1.

Report on Supplementary I nformation
Our audit was conducted for the purpose of forming an opinion on the 2012 fund summary statement of
regulatory basis receipts, expenditures, and unencumbered cash balances (basic financial statement) as
a whole. The summary of regulatory basis expenditures-actual and budget, individual fund schedules of
regulatory basis receipts and expenditures-actual and budget, and schedule of regulatory basis receipts
and expenditures-agency funds, (Schedules 1,2, and 3 as listed in the table of contents) are presented
for purposes of additional analysis and are not a required part of the 2012 basic financial statement,
however are required to be presented under the provisions of the Kansas Municipal Audit and Accounting
Guide. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the 2012 basic financial statement. The
2012 information has been subjected to the auditing procedures applied in the audit of the 2012 basic
financial statement and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the 2012 basic
financial statement or to the 2012 basic financial statement itself, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. ln our opinion,
the information is fairly stated in all material respects in relation to the 2012 basic financial statement as a
whole, on the basis of accounting described in Note 1.

The 2011 Actual column presented in the individual fund schedules of regulatory basis receipts and
expenditures-actual and budget (Schedules 2 as listed in the table of contents) are also presented for
comparative analysis and are not a required part of the 2011 basic financial statement upon which we
rendered an unqualified opinion dated June 20, 2012. The 2011 basic financial statement and our
accompanying report are not presented herein, but are available in electronic form from the web site of
the Kansas Department of Administration, Office of Management Analysis and Standards at the following
link http://da.ks.qov/arlmuniserv/. Such 2011 comparative information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the 2011 basic financial statement. The 2011 comparative information was subjected to
the auditing procedures applied in the audit of the 2011 basic financial statement and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the 2011 basic financial statement or to the 2011 basic financial
statement itself, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the 2011 comparative information is fairly
stated in all material respects in relation to the 2011 basic financial statement as a whole, on the basis of
accounting described in Note 1.

5r"r",ndr\\., Janzevr, **f- f l-_*a,,ra

Certified Public Accountants

June 18,2013
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CITYOF DOWNS, KANSAS

SUMMARYSTATEMENT OF RECEIPTS. EXPENDITURES AND UNENCUMBERED CASH
Requlaton Basle

For the Year Ended December 3/1,2012

Beglnning
Unencum-
bered Cash

Balance

Prlor Year
Ganceled
Encum-
brances Recelpts

Add:
Encum-

brances and
Accounts
Payable

STATEMENT 1

Ending
Cash

Balance

Endlng Un-
encumbered

Expendl- Cash
tures Balancg

GENERAL FUND:
General Fund

SPECIAL PURPOSE FUNDS:
Library Fund
Industrial Promotion Fund
Cemetery Care Fund
Special Highway Fund
Special Parks & Recreation Fund
Equipment Reserve Fund
Freda Collar Trust Fund
Sypulski Trust Fund
Memorial Hall Fund
Ambulance Fund
Truck Route Fund

Total Special Revenue Funds

BOND AND INTEREST FUND:
Bond and Interest Fund

BUSINESS FUND:
Water and Sewer Utility Fund

TRUST FUNDS:
Cemetery Endowment Fund
Marie Thomas Trust Fund

Total Trust Funds

Total Reporting Entity (Excluding
Agency Funds)

COMPOSITION OF CASH:
Petty Cash
Cash in Drawer

$ 20,190 $ -$ 456,613$ 469,902$ 6,901 $ 9,429$ 16,330

9,61;
1 1,833
5,661

44,838
3,580

79,625
1,36't
8,008
4,480

168,996

46,717

353,054

18,082
22,483

40,565

$ 629,522

7,992
19,971
6,967

14,162
3,580

62,879
1,376
5,653
4,480

- 7,992
u 20,035
- 6,967
- 14,'t62
- 3,580
- 62,879
- 1,376

5,653

22,499
4,503

382
23,290
2,695
2,242

15

22,499
4,503
2,OOO

't5,152
1,389

32,918

16,746

2,35;
4,480

127,124

49,453

373,379

18,082
21,079

39,161

$ 605,,M7

$ 500
150

5,091
311,282

3,067
186,33't
128,517

634,938
(29,491)

$ 605,,147

55,626 97,562

109,657 106,921

314,890 296,544

1,404

127,060

49.453

371,400 1,979

18,082
21.079 _

1,404 39,161

$ 972,333 $ 593,975 $ 11,472$ - $ 936,786

Checking Account - Downs National Bank
Money Market Accounts - Downs National Bank
Certificate of Deposit - Downs National Bank
Money Market Account - State Bank of Downs
Certificate of Deposit -State Bank of Downs

Total Cash
Less Agency Funds per Schedule 3

Total Reporting Entity (Excluding Agenry Funds)

The notes to the financial statement are an integral part of this statement. -3-



CITY OF DOWNS, KANSAS

NOTES TO FINANCIAL STATEMENT

For the Year Ended December 31,2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Municipal Financial Reporting Entity

The City of Downs is a municipal corporation governed by an elected mayor and an elected five-member council.
The regulatory financial statement presents the City of Downs, Kansas and does not include related municipal
entities.

(b) Regulatory Basis Fund Types

General Fund - the chief operating fund. Used to account for all resources except those required to be
accounted for in another fund.

Special Purpose Fund - used to account for the proceeds of specific tax levies and other specific revenue
sources (other than Capital Project and tax levies for long-term debt) that are intended for specified purposes.

Bond and Interest Fund - used to account for the accumulation of resources, including tax levies, transfers from
other funds and payment of general long-term debt.

Capital Proiect Fund - used to account for the debt proceeds and other financial resources to be used for
acquisition or construction of major capital facilities or equipment.

Business Fund - funds financed in whole or in part by fees charged to users of the goods or services (i.e. water
fund, electric fund, etc.).

Trust Fund - funds used to report assets held in trust for the benefit of the municipal financial reporting entig
(i.e. pension funds, investment trust funds, private purpose trust funds which benefit the municipal reporting
entity, scholarship funds, etc.).

Agency Fund - funds used to report assets held by the municipal reporting entity in a purely custodial capacity
(i.e. payroll clearing fund, county treasurer tax collection accounts, etc.)

c) Regulatory Basis of Accounting and Departure from Accounting Principles
Generally Accepted in the United Sfafes of America

The Kansas Municipal Audit and Accounting Guide (KMMG) regulatory basis of accounting involves the
recognition of cash, cash equivalents, marketable investments, and certain accounts payable and encumbrance
obligations to arrive at a net unencumbered cash and investments balance on a regulatory basis for each fund,
and the reporting of changes in unencumbered cash and investments of a fund resulting from the difference in
regulatory basis revenues and regulatory basis expenditures for the fiscal year. All recognized assets and
liabilities are measured and reported at cost, unless they have been permanently impaired and have no future
cash value or represent no future obligation against cash. The KMAAG regulatory basis does not recognize
capital assets, long-term debt, accrued receivables and payables, or any other assets, liabilities or deferred
inflows or outflows, other than those mentioned above.

The City has approved a charter ordinance that is in compliance with K.S.A. 75-1120a(c), waiving the requirement
for application of generally accepted accounting principles and allowing the City to use the regulatory basis of
accounting.

-4-



1. SUMMARY OF STGN|F|CANT ACCOUNTTNG pOLtCtES (CONT.)

(d) Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the General Fund, Special
Purpose Funds (unless specifically exempted by statute), Bond and Interest Funds and Business Funds.
Although directory rather than mandatory, the statutes provide for the following sequence and timetable in the
adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before August 1st.

2. Publication in local newspaper on or before August 5th of the proposed budget and notice of public hearing
on the budget.

3. Public hearing on or before August 1Sth, but at least ten days after publication of notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for previously unbudgeted
increases in revenue other than ad valorem property taxes. To do this, a notice of public hearing to amend the
budget must be published in the local newspaper. At least ten days after publication, the hearing may be held
and the governing body may amend the budget at that time. There were no such budget amendments for 2012.

The statutes permit transferring budgeted amounts between line items within an individual fund. However, such
statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of individual
funds. Budget comparison statements are presented for each fund showing actual receipts and expenditures
compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the regulatory basis of accounting, in which revenues are
recognized when cash is received and expenditures include disbursements, accounts payable and
encumbrances, with disbursements being adjusted for prior yea/s accounts payable and encumbrances.
Encumbrances are commitments by the municipality for future payments and are supported by a document
evidencing the commitment, such as a purchase order or contract. Any unused budget expenditure authority
lapses at year end.

A legal operating budget is not required for Agency Funds, Permanent and Fiduciary Funds, and the following
Special Revenue Funds: Equipment Reserve Fund, Freda Collar Trust Fund, Sypulski Trust Fund, Memorial
Hall Fund, Ambulance Fund and the Truck Route Fund.

Spending in funds which are not subject to the legal annual operating budget requirement is controlled by federal
regulations, other statutes, or by the use of internal spending limits established by the governing body.

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Co m p I iance with Kansas Sfafufes

No statutory violations noted in 2012.
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3. DEPOSITS AND INVESTMENTS

K.S.A. 944Al establishes the depositories which may be used by the City. The statute requires banks eligible to
hold the City's funds have a main or branch bank in the county in which the City is located, or in an adjoining
county if such institution has been designated as an official depository, and the banks provide an acceptable rate
of return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in excess of
FDIC coverage. The City has no other policies that would further limit interest rate risk.

K.S.A. 12-1675 limits the City's investment of idle funds to time deposits, open accounts, and certificates of
deposit with allowable financial institutions; U.S. govemment securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The City has no investment policy that
would further limit its investment choices.

Concentration of credit nsk State statutes place no limit on the amount the City may invest in any one issuer as
long as the investments are adequately secured under K.S.A.9-1402 and 9-1405. The City does not have
investments at December 31,2012.

Custodial credit rtsk - deposlfs Custodial credit risk is the risk that in the event of a bank failure, the City's
deposits may not be returned to it. State statutes require the City's deposits in financial institutions to be entirely
covered by federal depository insurance or by collateral held under a joint custody receipt issued by a bank within
the State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka. All
deposits were legally secured at December 31,2012.

At December 31, 2012, the City's carrying amount of deposits was $634,788 and the bank balance was
$657,380. The bank balance was held by two banks resulting in a concentration of credit risk. Of the bank
balance, $500,000 was covered by federal depository insurance and the remaining $157,380 was collateralized
with securities held by the pledging financial institutions' agents in the City's name and irrevocable letters of
credit.

Custodial credit isk - investments. For an investment, this is the risk that, in the event of the failure of the issuer
or counterparly, the City will not be able to recover the value of its investments or collateral securities that are in
the possession of an outside party. State statutes require investments to be adequately secured.

4. LONG-TERM DEBT

Changes in long-term liabilities for the City for the year ended December 31,2012, were as follows:

lssue
lnterest
Rateg

Dateof Balance Balanco

Dateof Amount Flnal Beglnnlng Reductlons/ End of lnterest
lssue of lssue tl,laturttl of Year Addlflons Payments Year Pald

3.69% 811106 $436,873 Atm $ 346,466 $ - S 18,453 $ 328,013 $12,616

2.57% 3l'1109 1,189,333 9t1t28 1,039,389 -_____-_______: 49,455 989,934 26,397

KDHE Public Water Supply Loan

KDHE Water Pollution Control Loan

Total Contractual lndebtdness $ 1,385,855 $ - $ 67,908 5'.1,317,947 $39,013



4. LONG-TERM DEBT (CONT.)

Current maturities of long-term debt and interest for the next five years and in five year increments through
maturity are as follows:

20't3 2014

2023
to

2027 2028 Total

2018
to

2017 20?22015

PRINCIPAL:

Kansas Public Water Supply Loan

Kansas Water Pollution Control Loan

Total Principal

INTEREST:

Kansas Public Water Supply Loan

Kansas Water Pollution Control Loan

Total lnterest

TOTAL PRINCIPAL AND INTEREST

$ 19,140

50,735

69,875

2016

$ 19,853 $ 20,591 $ 21,359 I 22,'.tv $ 123,7n $ 101,139 $ -

52,047 53,393 U,774 56,191 303,522 344,858 74,414

71,900 73,984 76,133 78,U5 427,299 445,997 74,414

$ 328,013

989,934

1,317,947

91,411

223,699

315,1 10

$ 1,633,057

37,M6

s_lq6,9a_

11,216

23,805

35,021

$_l!9p?1

10,477 9,710 8,914

22,459 21,078 19,661

32,936 30,788 28,575

$_t_qqp?9. g__199p?1 9_i_q9,e?9.

31,565 7,600

75,739 U,402 1,438

107,304 42,002 1,438

s__991p99. 9_19199q 9__Z9f9Z

5. DEFINED BENEFIT PENSION PLAN

PIan Description. The City participates in the Kansas Public Employees Retirement System (KPERS), a cost-
sharing multiple-employer defined benefit pension plan as provided by Kansas Law. KPERS provides retirement
benefits, life insurance, disability income benefits, and death benefits. Kansas law establishes and amends
benefit provisions. KPERS issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained bywriting to KPERS (611 S. Kansas, Suite
100, Topeka, KS 66603) or by calling 1-888-275-5737.

Funding Policy. . K.S.A. 744919 and K.S.A. 7449,210 establish the KPERS member-employee contribution
rates. Effective July 1, 2009 KPERS has two benefit structures and funding depends on whether the employee is
a Tier 1 or Tier 2 member. Tier 1 members are active and contributing members hired before July 1, 2009. Tier 2
members were first employed in a covered position on or after July 1, 2009. Kansas law establishes the KPERS
member-employee contribution rate at 4o/o of covered salary for Tier 1 members and at 60/o of covered salary for
Tier 2 members. The employer collects and remits member-employee contributions according to the provisions
of section 414(h) of the lnternal Revenue Code. Kansas law provides that the employer contribution rates be
determined annually based on the results of an annual actuarial valuation. KPERS is funded on an actuarial
reserve basis. Kansas law sets a limitation on annual increases in the employer contribution rates.

6. OTHER LONG-TERM OBLIGATIONS FROM OPERATIONS

(a) Other Post Employment Benefits

As provided by K.S.A. 12-5A40, the City allows retirees to participate in the group health insurance plan. While
each retiree pays the full amount of the applicable premium, conceptually, the City is subsidizing the retirees
because each participant is charged a level of premium regardless of age. However, the cost of this subsidy has
not been quantified in this financial statement.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the City makes health care benefits
available to eligible former employees and eligible dependents. Certain requirements are outlined by the federal
government for this coverage. The premium is paid in full by the insured.
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6. OTHER LONG-TERM OBL|GAT|ONS FROM OPERATTONS (CONT.)

(b) Other Employee Benefib

Vacation - Vacation leave shall be earned and accrued from the most recent day of employment, but no vacation
leave shall be granted until an employee has gained permanent status. Vacation time is not available until the
completion of the employee's first year of employment. Vacation shall be taken only during scheduled work days
and must be used within the following year in which it was earned and shall not carry over if unused. Upon
termination in good standing, an employee shall be compensated for all accumulated unused vacation leave at
their final rate of pay, subject to the maximum hours of accumulation.

Vacations will be allowed for full-time employees in the following manner:

Years of Service

1 year of service
2 plus years of service

From

Per Year

5 working days
10 % working days

Sick leave - All fulltime permanent employees shall be entitled to sick leave with pay for absences resulting from
personal illness, injuries, accidents or other physical incapacities, occurring either on or off the job. Employees
shall earn one day of sick leave per month of service. Sick leave may be accumulated up to a total of 120 days.
Up to a maximum of 120 days will be paid to employees at a rate equal to the federal minimum wage if the
employee leaves employment with the City in good standing.

7. CLAIMS AND JUDGMENTS

The City desires to participate in federal, state and coung programs that are fully or partially funded by grants
received from other govemmental units. Expenditures financed by grants are subject to audit by the appropriate
grantor government. lf expenditures are disallowed due to noncompliance with grant program regulations, the

City may be required to reimburse the grantor government. As of the date of this report, the grant expenditures
have not been audited, but the City believes that disallowed expenditures, if any, will not have a material effect
on any of the individual govemmental funds or the overall financial position of the City.

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees, and natural disasters. The City has purchased commercial insurance for
these potential risks. There have been no significant reductions in insurance coverage from 201 1 to 2012 and
there were no settlements that exceeded insurance coverage in the past three years.

During the ordinary course of its operations the City is a parly to various claims, legal actions and complaints. lt
is the opinion of the City's management and legal counsel that these matters are not anticipated to have a
materialfinancial impact on the City.

8. INTERFUND TRANSFERS

Operating transfers were are as follows:

Regulatory
To Authority Amount

Water and Sewer Utility Bond and lnterest K.s.A. 12-825d S____!49q
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9. RELATED PARTY

A Council member is an officer of one of the financial institutions where the City has funds deposited. At
December 31,2012, funds deposited atthis institution totaled $319,848.

lO.SUBSEQUENT EVENT

Management has evaluated the effects of the financial statement of subsequent events occurring through the
date of this report, which is the date at which the financial statement was available to be issued.

-9-
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SCHEDULE 1

CITY OF DOWNS, KANSAS

SUMMARY OF EXPENDITURES . ACTUAL AND BUDGET
Requlatory Basis

(Budgeted Funds Only)
For the Year Ended December 31, 2012

GENERAL FUND:
GeneralFund

SPECIAL PURPOSE FUNDS:
Library Fund
Employee Benefit Fund
Industrial Promotion Fund
Cemetery Care Fund
Special Highway Fund
Special Parks & Recreation Fund

BOND AND INTEREST FUND:
Bond and lnterest Fund

BUSINESS FUND:
Water and Sewer Utility Fund

$ 573,030 $

26,104
2,000
6,022

11,658
66,407
8,142

163,520

661,317

- $ 573,030 $ 469,902

22,499

4,503
2,000

15,152
1,389

106,921

296,5M

Gertified
Budget

Adjustment
for

Qualifying
Budget
Credits

Total
Budget for

Gomparison

Expenditures
Ghargeable
to Current

Year

Variance -
Over

(Under)

$ (103,128)

(3,605)
(2,000)
(1,519)
(9,658)

(51,255)
(6,753)

(56,599)

(364,773)

26,104
2,000
6,022

11,658
66,407
8,142

163,520

661,317
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SCHEDULE 2-1
Page 1 of3

CITY OF DOWNS, KANSAS

GENERAL FUND

GENERAL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES -ACTUAL AND BUDGET
Requlatory Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2012
Variance -

Over
Budget (Under)

2011
Actual Actual

Receipts
Taxes -
Ad valorem property tax
Back tax collections
Motor vehicle tax
Recreational vehicle tax
16120M vehicle tax
Intangibles tax
ln lieu of tax
Highway connecting links
Local sales tax

TotalTaxes

Licenses and Permits -
Utility franchise taxes
Building permits
Dog tags

Total Licenses and Permits

Charges for Services -
Ruralflre contracts
Swimming pool

Total Charges for Services

Other -
Fines
Reimbursements
Miscellaneous
Rents
Sale of cemetery lots
FEMA
Neighborhood revitalization
Interest income

TotalOther

TotalReceipts

$ 194,750
3,546

48,283
739

1,031

4,994
6,000

39,250

2gg,4g3

65,402
5,961

$ 194,291
2,339

47,259
661

1,258

5,189
6,004

43,133

193,940
3,000

46,720
662

1,112
13,165
5,000
6,000

$ 351
(662)
539

(1)
146

(13,165)
189

4
133

(12,466)

(20,257)
656

33

1,100
1,320

300,133 312,599

63,743 94,000
8,656 8,000

1,657 1,533 1,500

72,920 73,932 93,500 (19,569'l

7,550
8,531

16,081

5,600
10,320

15,920

4,500
9,000

13,500

2,000

20,000
8,200
,,oo:

2,420

(855)
27,023
(9,926)

(1eo)
6,876

8,672

1,875
2,376
3,128
8,562

756
2,423
7,693

1,145
27,023
10,074
8,010
8,876

8,672
5,483 2,828 25,000 (22,172\

32,296 66,628 57,200 9.428

41e,780 456,613 S___gAlg9 $___€q$q)
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SCHEDULE 2.1
Page 2 of 3

CITY OF DOWNS, KANSAS

GENERAL FUND

GENERAL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES . ACTUAL AND BUDGET
Requlatorv Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2012
Variance -

Over
Budget (Under)

2011
Actual

Expenditures
General Administrative -

Personal services
Contractual services
Commodities

Total General Ad m inistrative

Police -
Contractual services

Street -
Personal services
Contractual services
Commodities

TotalStreet

Fire -
Personal services
Contractual services
Commodities

TotalFire

Parks -
Personal services
Contractual services
Commodities

TotalParks

Swimming pool-
Personal services
Contractual services
Commodities

TotalSwimming pool

20,035
81,649

102,855

82,500

40,056
11,678
14,149

65,883

3,660
20,966
11,804

36,430

11,529
17,315
5,383

19,565
31,826

52,707

92,500

34,093
4,479

25,435

64,007

93
(35,521)

(4,565)

(39,993)

710
(2,639)
(4,476)

(6,405)

(3,860)
(2,360)

565
(23,174)

2,000 (684)

76,000 (23,293)

85,000 (2,500)

$ 1e,000 $
55.000

34,000
40,000
30,000

104,000

3,210 2,500
10,361 13,000
8,524 13,000

22,095

10,140
9,640
3,199

29,500

14,000
12,000

34,226 22,979

6,600 (3,401)

32,600 (9,621)

20,296
10,982
4,498

19,285
1,436
9,721

23,000
9,600

(3,715)
(8,164)

8,500 1,221

41,100 (10,659)35,776 30,442
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SCHEDULE 2-1
Page 3 of 3

CITY OF DOWNS, KANSAS

GENERAL FUND

GENERAL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES.ACTUALAND BUDGET
Requlatorv Basis

For the Year Ended December 31, 2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2412
Variance -

Over
Budget (Under)

2011
Actual Actual

Cemetery
Personal services
Contractual services
Commodities

TotalCemetery

Memorial Hall
Personal services
Contractual services
Commodities

TotalMemorial Hall

Ambulance
Contractual services

Audit and budget
Utilities
Employee benefits
Transfer to Equipment Reserve Fund
Other
Library

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

3,301 $
1,552

163

$ (4,699)
(1,048)
(2,637\

(8,384)

7,035

12,899

5,247 $
617

8,000
2,600
2,800

5,016 13,400

3,722
3,392
2,517

9,621

9,976
3,958

458

14,392

5,500 4,476
6,000 (2,042)
9,000 (8,542)

20,500 (6,108)

1,150
57,156
60,181

5,000

504,104

(84,324)

104,514

18,000

10,000
60,000
45,000
25,000

8,930

(2,270)
(6,401)
20,990

(25,000)
21,515

427 18,000

7,730
53,599
65,990

30,445
5,000 (5.000)

46e,e02 s____qz!&9. s___c!3J?9)

(13,289)

20,190

$_____e9J_99. $______9p91
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SCHEDULE 2.2

GITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

LIBRARY FUND

SCHEDULE OF RECEIPTS AND EXPENDTTURES . ACTUAL AND BUDGET
Reoulatorv Basis

For the Year Ended December 31,2012
(With Comparative Actual Totals for the Prior Year Ended December 31,2011)

2012

Variance -
Over

Budget (Under)
2011

Actual

Receipts
Ad valorem property tax
Back tax collections
Motor vehicle tax
Recreational vehicle tax
16120M vehicle tax

TotalReceipts

Expenditures
Appropriation to Library

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

22,555 22,499 $____ :3p91 $_____(lqo

22,555 22,4ee $_____2qJ!4 $___Igpgo

$_______________ s__

17,268
340

4,772
73

102

17,477 $
227

4,607
64

124

18,773 $
500

4,539
64

108

(1,296)
(273)

68

16

-14-



SCHEDULE 2-3

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

EMPLOYEE BENEFIT FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
Requlatorv Basis

For the Year Ended December 31, 2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2011
Actual

Variance -
Over

Budget (Under)

- $______?p9q $_____l?pqq
Receipts

Delinquent tax

Expenditures
Personal services

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

-$$

- $ 2,000 $_____l?pgE
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SCHEDULE 2.4

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

INDUSTRIAL PROMOTION FUND

SGHEDULE OF RECEIPTS AND EXPENDITURES . ACTUAL AND BUDGET
Requlatorv Basis

For the Year Ended December 31, 2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2012

Variance -
Over

Budget (Under)
2011

Actual

Receipts
Ad valorem property tax
Back tax collections
Motor vehicle tax
Recreational vehicle tax
16120M vehicle tax

Total Receipts

Expenditures
Payments to Downs Enterprise

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

4,513 4,503 $____l]gq $_GgO

4,513 4,503 $___A!2? $_____11{19

$-

3,455 $
68

955
15
20

3,498 $
45

922
13
25

3,755 $
500
908

13
22

(257)
(455)

14

3



SCHEDULE 2-5

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

CEMETERY CARE FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
Requlatorv Basis

For the Year Ended December 31,2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2012

Variance -
Over

Budget (Under)
2011

Actual

Receipts
Donations
lnterest on ldle funds

TotalReceipts

Expenditures
Contractual services
Commodities
Capitaloutlay

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

265
117

$ 265 $
187

$ 1,000 $ (735)
1,000 (883)

$______49q $_____fl,qtg

2,000 $ 1,000
1,000
9.658

$ 11,658

1,000
(1,000)

452

9,158

$______gftq

2,000

(1 ,618)

9,610

$______zpga

(9,658)

$_€,6E!)

-17 -



SCHEDULE 2-6

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

SPECIAL HIGHWAY FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES . ACTUAL AND BUDGET
Requlatorv Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2012
Variance -

Over
Budget (Under)

2011
Actual

Receipts
State payments
Reimbursements

Total Receipts

Expenditures
Contractual services
Commodities

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

23,382 $
15

23,290 $ 24,190 $ (e00)

23,397 23,290 $__?1J9q $__19!!)

$ - $ 4,280
66,407 (55,535)

$_____qtu92 $____{91rto

9,258
30,803

4,284
10,872

15,15240,061

(16,664)

28,497

$_i_,g!q

8,138

11,833

s_____q921
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SCHEDULE 2-7

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

SPECIAL PARKS & RECREATION FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
Reoulatorv Basis

For the Year Ended December 31, 2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2012
Variance -

Over
Actual Actual Budget (Under)
2An

Receipts
Grain sales
Other
Donations

TotalReceipts

Expenditures
Commodities

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

$ 4,604_ $ 
',u?3 

$ 3,ooo $ o?3,

500 (500)

4,604 2,6e5 $_____jE9q g______199O

585 1,38e $______3142_ $_____Glll)

4,019 1,306

1,642 5,661

$ 5,661 $ 6,967

-19-



SCHEDULE 2.8

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

EQUIPMENT RESERVE FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES.ACTUAL
Requlatorv Basis

For the Year Ended December 31, 2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,zA1{)

2011 2412

Receipts
Grants and donations

Expenditures
Capitaloutlay

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

$ - $ 2,242

(478)

45,316

$___4&q

32,918

(30,676)

M,g3g

g___ t!162

478

-20 -



SCHEDULE 2.9

CITY OF DOWNS, KANSAS

SPEGIAL PURPOSE FUND

FREDA COLLAR TRUST FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES.ACTUAL
RequlatorY Basis

For the Year Ended December 31,2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2011 2A12

Receipts

Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

-$$

3,580 3,580

$_____gjgq s_____9{9q

-21 -



SCHEDULE 2-10

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

SYPULSKI TRUST FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES -ACTUAL
Resulatorv Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2An 2012

Actual

$Receipts

Expenditures
Capitaloutlay

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

9,500

(9,500)

89,125

$___lgf?q

16,746

(16,746)

79,625

$____qzpzg

-22-



SCHEDULE 2-11

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

MEMORIAL HALL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES -ACTUAL
Requlatorv Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2011 2012

Receipts
Donations

Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

800 $

15

1,361

$_____1J91 $_____1izq

15

800

561

-23 -



SCHEDULE 2.12

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

AMBULANCE FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES -ACTUAL
Requlatorv Basis

For the Year Ended December 31,2012
(With Comparative Actual Totals for the Prior Year Ended December 31,2011)

2011 2012

Receipts
Donations

Expenditures
Capitaloutlay

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

8,908 $

8,008

2,355

(2,355)

8,008

$_____9p9q $____5919

-24 -



SCHEDULE 2-13

CITY OF DOWNS, KANSAS

SPECIAL PURPOSE FUND

TRUCK ROUTE FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES.ACTUAL
Requlatorv Basis

For the Year Ended December 31,2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2011 2012

Receipts
Kansas Department of Transportation grant

Expenditures
Construction

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

5,477 $

997

4,480

$ 4,480 $ 4,480

4,480

-25 -



SCHEDULE 2.14

CITY OF DOWNS, KANSAS

BOND AND INTEREST FUND

BOND AND INTEREST FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
Requlatorv Basis

For the Year Ended December 31,2012
(With Gomparative Actual Totals for the Prior Year Ended December 31,20111

2012

2011
Actual Actual

Variance -
Over

Budget (Under)

Receipts
Ad valorem propefi tax
Back tax collections
Motor vehicle tax
Recreational vehicle tax
16120M vehicle tax
Transferfrom Water and Sewer Utility Fund

Total Receipts

Expenditures
Cash basis reserve
Water loan - principal payment
Water loan - interest payment
Sewer loan - principal payment
Sewer loan - interest payment

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

106,e21 106,e21 $__1q9E2q $__$q{99

4,275 2,736

42,442 46,717

9___ 46J17_ $__19199

43,151
832

12,740
195
278

1 1 1,196

17,790
13,278
48,209
27.644

42,916
586

11,663
162
330

54,000

109,657

18,453
12,616
49,455
26.397

$ 46,098
500

11,344
161
270

54,000

s__ll4zq

$ 56,600
18,453
12,615
49,455
26.397

(3,182)
86

319
I

60

s____1?r19)

$ (56,600)

1

-26 -



SCHEDULE 2-15

CITY OF DOWNS, KANSAS

BUSINESS FUND

WATER AND SEWER UTILITY FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
Regulatorv Basis

For the Year Ended December 31,2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2012

Variance -
Over

Budget (Under)
2011

Actual Actual
Receipts
Water charges
Connection fees
Reimbursements
Miscellaneous

Total Receipts

Expenditures
Water Production

Personal services
Contractual services
Commodities
Capitaloutlay

Sewer
Personal services
Contractual services
Commodities
Capitaloutlay

General & Administrative
Personal services
Contractual services
Commodities
Capitaloutlay

Other Expenditures
Sales tax
Water protection fee
Transfer to Bond and Interest

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

$ 269,727
550

1,559
1,557

273,393

$ 282,093
1,050

29,122
2,625

314,890

290,000 $
1,000

(7,907)
50

29,122
2,625

$ 23,890$ 291,000

39,150 46,175
12,570 46,716
63,992 62,983

$ 38,000
50,000
45,000

100,000

14,000
40,000
10,000
32,000

20,000
17,000
4,000

227,317

5,000
5,000

54,000

$ 8,175
(3,284)
17,993

(100,000)

(1,582)
(17,445)

(6,054)
(32,000)

2,741
1,803

(2,683)
(227,317)

(2,794)
(2,316)

9,962
17,697
2,759-

19,422
14,427

727

12,418
22,555

3,946

22,741
18,803

1,317_

2,303 2,206
2,647 2,684

54,000 54,000

23e,656 2e6,544 $___qq1J1Z $__G91JZ3)

33,737 18,346

319,317 353,054

$ 353,054 $ 371,400

-27 -



SCHEDULE 2-16

CITY OF DOWNS, KANSAS

TRUST FUND

CEMETERY ENDOWMENT FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL
Requlatorv Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2011 2012

Receipts

Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

$

18,082 18,082

$____l!{!a18,082

-28 -



SCHEDULE 2-17

clw oF DowNs, KANSAS

TRUST FUND

MARIE THOMAS TRUST FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES.ACTUAL
Requlatorv Basis

For the Year Ended December 31, 2012
(With Comparative Actual Totals for the Prior Year Ended December 31,20111

2011 2012

Actual

Receipts

Expenditures
Contractual services

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

-$

(880)

23,363

g___22A83_

1,404

(1,404)

22,483

$___zIZq
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CITY OF DOWNS, KANSAS

AGENCY FUNDS

SCHEDULE OF RECEIPTS AND CASH DISBURSEMENTS
Requlatorv Basis

For the Year Ended December 31,2012

Disbursements

SCHEDULE 3

Ending
Gash Balance

Beginning
Gash Balance

6,OO;

$___gJZq

Water Meter Deposit Fund

PayrollClearing Fund

Housing Authority Payroll Clearing Fund

Total

Receipts

$ 6,340

466

44,359

$_______flJ_Aq

$ 3,695

50,359

$______r1J14

$ 29,025

466

$______?9t91
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