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2010 2009
Assets

Current Assets
Cash  $         532,546  $         406,897 
Certificates of deposit             279,500             279,500 
Interest receivable                    800                 1,140 
Mutual fund               64,033               45,020 

Total assets $         876,879  $         732,557 

Unrestricted Net Assets $         876,879  $         732,557 
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2010 2009

Operating Revenues
Tax appropriations  $         324,768  $         330,508 

Operating Expenses                 1,964                 2,290 

Operating Income             322,804             328,218 

Nonoperating Revenues
Interest income                 8,275               12,074 
Investment return               19,013              (26,436)
Contributions                 3,630                 3,041 

Total nonoperating revenues               30,918              (11,321)

Excess of Revenues Over Expenses             353,722             316,897 

Transfers
Transfers to Hospital for equipment               90,000                    430 
Transfers to Hospital for operations             119,400             164,000 

Total transfers             209,400             164,430 

Increase in Net Assets             144,322             152,467 

Net Assets, Beginning of Year             732,557             580,090 

Net Assets, End of Year $         876,879  $         732,557 
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2010 2009

Operating Activities
Tax appropriations received  $         324,768  $         330,508 
Cash paid to suppliers and others                (1,964)                (2,290)

Net cash provided by operating activities             322,804             328,218 

Noncapital Financing Activities
Transfers to Hospital for operations            (119,400)            (164,000)
Contributions received                 3,630                 3,041 

Net cash used in noncapital financing activities            (115,770)            (160,959)

Capital and Related Financing Activities
Transfers to Hospital for property and equipment              (90,000)                   (430)

Net cash used in capital and related financing activities              (90,000)                   (430)

Investing Activities
Certificates of deposit purchased                         -            (100,000)
Investment income                 8,615               12,100 

Net cash provided by (used in) investing activities                 8,615              (87,900)

Increase in Cash and Cash Equivalents             125,649               78,929 

Cash and Cash Equivalents, Beginning of Year             406,897             327,968 

Cash and Cash Equivalents, End of Year $         532,546  $         406,897 

 

Reconciliation of Excess of Revenues Over Expenses to
Net Cash Provided by Operating Activities

Excess of revenues over expenses  $         353,722  $         316,897 
Interest income and investment return              (27,288)               14,362 
Contributions                (3,630)                (3,041)

Net cash provided by operating activities $         322,804  $         328,218 
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

The Board of Trustees of Phillips County Hospital (Board of Trustees) was organized to control the 
use of tax appropriations.  The Board of Trustees is appointed by the County Commissioners of 
Phillips County (County).   

Great Plains of Phillips County, Inc. d/b/a Phillips County Hospital (Hospital) provides acute, 
skilled, intermediate care and clinic services in Phillips County, Kansas.  The operations of the 
hospital are reported on separately from the Board of Trustees due to the lease of hospital 
operations by the Hospital. 

Basis of Accounting and Presentation 

The financial statements of the Board of Trustees have been prepared on the accrual basis of 
accounting using the economic resources measurement focus.  Revenues, expenses, gains, losses, 
assets and liabilities from exchange and exchange-like transactions are recognized when the 
exchange transaction takes place, while those from government-mandated nonexchange 
transactions are recognized when all applicable eligibility requirements are met.  Operating 
revenues and expenses include tax appropriations and exchange transactions.  Interest income and 
contributions are included in nonoperating revenues and expenses. 

The Board of Trustees prepares its financial statements as a business-type activity in conformity 
with applicable pronouncements of the Governmental Accounting Standards Board (GASB).  
Pursuant to GASB Statement No. 20, the Board of Trustees has elected to apply the provisions of 
all relevant pronouncements of the Financial Accounting Standards Board (FASB), including those 
issued after November 30, 1989, that do not conflict with or contradict GASB pronouncements. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reported period.  Actual results could differ from those estimates. 

Cash Equivalents 

The Board of Trustees considers all liquid investments with original maturities of three months or 
less to be cash equivalents. 
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Note 2: Lease and Management Agreement 

The Board of Trustees has entered into a lease agreement to lease the hospital facilities to the 
Hospital.  The lease agreement provides that the Hospital will assume and continue the operations 
of the hospital and to maintain all property and equipment in good condition.  The lease term is 
through December 2010 with an option to renew for an additional five-year term.  Either party has 
a right to terminate the lease with 60 days notice.   

 

Note 3: Cash and Certificates of Deposit 

Custodial credit risk is the risk that in the event of a bank failure, a government’s deposits may not 
be returned to it.  The Board of Trustees’ deposit policy for custodial credit risk requires 
compliance with the provisions of state law. 

State law requires collateralization of all deposits with federal depository insurance, bonds and 
other obligations of the U.S. Treasury, U.S. agencies or instrumentalities or the state of Kansas; 
bonds of any city, county, school district, or special road district’s of the state of Kansas; bonds of 
any state; or a surety bond having an aggregate value at least equal to the amount of the deposits.  
Effective October 3, 2008, the FDIC’s insurance limits increased to $250,000. 

The Board of Trustees maintains its bank deposits (checking and savings accounts and certificates 
of deposit) with financial institutions which, at times, exceed federally insured limits.  For purposes 
of evaluating credit risk, the stability of financial institutions conducting business with the Board of 
Trustees is periodically reviewed and the Board of Trustees believes it is not exposed to any 
significant credit risk on these balances. 

All certificates of deposit have remaining maturities of less than one year and are reported at cost, 
which approximates fair value. 

The Board of Trustees’ bank balances at March 31 were as follows: 

2010 2009

Insured (FDIC) $       420,000  $       420,000 
Collaterilized by securities held on behalf of the pledging

financial institution in the Board of the Trustees’ name          392,046           266,397 

Total $       812,046  $       686,397 

Carrying amount $       812,046  $       686,397 
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The carrying values of deposits shown above are included in the balance sheets at March 31 as 
follows: 

Carrying Value
Cash $       532,546  $       406,897 
Certificates of deposit          279,500           279,500 

$       812,046  $       686,397 

 
 

Note 4: Mutual Fund 

The mutual fund investment was received as a donation by the Board of Trustees in 2001.  The gift 
agreement required the mutual fund investment to remain intact for a specified period of time.  The 
time restriction was met in 2006.  The mutual fund investment is carried at fair value. 

 

Note 5: Significant Estimates and Concentrations 

Current Economic Conditions 

The current protracted economic decline continues to present organizations with difficult 
circumstances and challenges, which in some cases have resulted in large declines in the value of 
assets, constraints on liquidity and difficulty obtaining financing.  The financial statements have 
been prepared using values and information currently available to the Board of Trustees. 

Current economic conditions may make it difficult for certain of our residents to pay for services 
rendered.  Further, the effect of economic conditions on the government may have an adverse 
effect on cash flows. 

 


