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INDEPENDENT AUDITOR’S REPORT 
 
Board of County Commissioners 
Anderson County, Kansas 
 

We have audited the accompanying statutory basis financial statements of 
Anderson County, Kansas, as of and for the year ended December 31, 2009, as listed 
in the table of contents.  These financial statements are the responsibility of 
Anderson County, Kansas, management.  Our responsibility is to express an opinion 
on these financial statements based on our audit. 

 
We conducted our audit in accordance with auditing standards generally 

accepted in the United States of America and the Kansas Municipal Audit Guide.  
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinion. 

 
As described more fully in Note 1, Anderson County, Kansas, prepares its 

financial statements on a prescribed basis of accounting that demonstrates 
compliance with the cash basis and budget laws of the State of Kansas, which is a 
comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America.  The effect on the financial statements 
of the differences between this regulatory basis of accounting and accounting 
principles generally accepted in the United States of America, although not 
reasonably determinable, is presumed to be material. 
 

The financial statements referred to above include only the primary 
government of the County, which consists of all funds, organizations, institutions, 
agencies, departments, and offices that comprise the County’s legal entity.  The 
financial statements do not include the financial data of the County’s legally 
separate component units which accounting principles generally accepted in the 
United States of America require to be reported with the financial data of the 
County’s primary government. 

 
In our opinion, because of the County's policy to prepare its financial 

statements on the basis of accounting discussed in the preceding two paragraphs, 
the financial statements referred to above do not present fairly, in conformity 
with accounting principles generally accepted in the United States of America, the 
financial position of Anderson County, Kansas as of December 31, 2009, or changes 
in financial position for the year then ended. 

 
In our opinion, the financial statements referred to above present fairly, 

in all material respects, the cash and unencumbered cash balances of Anderson 
County, Kansas, as of December 31, 2009, and the revenues it received and 
expenditures it paid for the year then ended, on the basis of accounting described 
in Note 1. 

 
Our audit was conducted for the purpose of forming opinions on the financial 

statements that collectively comprise the Anderson County, Kansas statutory basis 
financial statements. The information identified in the table of contents as 
supplementary information is presented for purposes of additional analysis and is 
not a required part of the statutory basis financial statements.  This supplemental 
information has been subjected to the auditing procedures applied in the audit of 
the statutory basis financial statements, and, in our opinion, is fairly stated, in 
all material respects in relation to the statutory basis financial statements taken 
as a whole, on the basis of accounting described in Note 1. 



SCHLOTTERBECK AND BURNS, LLC 
 

- 2 - 
 

 
This report is intended solely for the information and use of the governing 

body and management of Anderson County, Kansas, and for filing with the Kansas 
Department of Administration, Division of Accounts and Reports, the cognizant 
federal agency, and other federal audit agencies.  This restriction is not intended 
to limit distribution of this report, which is a matter of public record. 

 
Respectfully Submitted, 
 

Schlotterbeck and Burns, LLC 
 
 
December 21, 2010 
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  
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  
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  
   
   
   
   
  
 
   
  
  
  
   
  
   
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

  

















 
 

   
 


  

 
 













  


















 
   
   
   
   
   
   




 
 
 


   

 
 













  


















 
   
   
   
 
   
 
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

 
 


  
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 
   
   
   
   
   
   




 
 
 
 
   
  
 


   
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












 
   
   
   
   
   
 

 
 




 
   
 


 

 
 













  


















 
   
   
   
 
   
 




 
 


  

 
 













  


















 
   
 
   
 
   
 




 
 


  

 
 
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





  


















 
   
   
   
 
   
 




 
 


  

 
 













  


















 
   
   
   
 
   
 




 
 


  

 
 













  


















 
   
   
   
 
   
 




 
 


  

 
 













  


















 
   
   
   
 
   
 




 
 


  

 
 








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   
   
 
   
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 
 
     
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 
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   
 
   
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 
   
   
   
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

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

 
   
   
   
   
   
 

   
   
   

 
   




 
   
 
 
   
    
 
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   
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
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
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 
   
   
 
 
 




 
 
   
 
   
   
 


   

 
 













  


















 
   
   
   
 
   
 




 
 


  

 
 













  


















 
 




   
   



















  


















 
   
   
 
 
   
 




 
 
 
 
 


  

 
 













  


















 
   
   
   
 
   
 



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 
 
 
  
 


   
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 
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
  
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 
 
 


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 
 
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
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
 
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

  
 




 
 
 
 


 

 
 


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
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  
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



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

 

   
 




   
 
   
 
 
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

   

   
   




 
   
   
  
 


   
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
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
 

   
 




 
   
 


   

  
 













  


















 
   
   
   
 
   
 




 
 
 
 


   

 
 













  


















   
   





 
 


   

 
 





















 





  

 
 





 

  














  


















 

 
 




 
 
 
  
 


  

 
 





















 





  

 

 

 
 




 
 
 
 
 
   
 


  

 
 





















 





  
 




 
 


 

 
 





















 





  

 

 
 




 
 
 


  

 
 
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


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



  
 





 

 
 
















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 


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 
 
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   

 
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

  

 
 




 
 
 
 


 

 
 








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
  
 
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

 
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
 

 
 





















 




 




 
 


  

 






















 





  

 
 




 
 
 
 


  

   
  





















 





  
 
 




 
 
 


   

 
 





















 





  

 
 




 
 
 
  
 


 

 
 





















 





  
 




 
 
 
 
  
 


 

 
 





















 




 



 
 


  

 






















 




 




 
  





 
 



























 





  
 
 
  
  
  
  
  
  
  
 
 
 
 
 
 
 
 
  


 
 
 
 
 
 
 
 
 
 
 
 
 


   
  
  
  
  
 
 
 
 
   

























 





  
 
 
 
 
 
 
 


 
 
 


 
 
 
   


  
  
   
 
   


 
   
 
   
  
  
  
  
  
   
 
   
   
   
   


   
   
   
   
 
 
 
 
   

   







County of Anderson, Kansas
Statement of Changes in Long Term Debt
For the Year Ended December 31, 2009

Statement 5

Date of Balance Balance
Interest Date of Amount Final Beginning Reductions/ Net end of Interest

Issue Rate Issue of Issue Maturity of Year Additions Payments Change Year Paid

Lease Purchase Agreements
  Firetruck 4.250% 8/13/2004 110,000 8/13/2014 $ 71,403     10,698      60,705      3,035       
  Jail Building 3.50-5.00% 4/1/2008 5,500,000 8/1/2028 5,500,000  100,000     5,400,000   328,882     

General Obligation Bonds
  1999 Hospital G.O. Bonds 4.90-6.75% 7/15/1999 3,800,000 8/1/2026 330,000    105,000     225,000     16,453      
  G.O. Refunding and Improvement Bonds 4.00-5.00% 12/15/2005 3,320,000 8/1/2026 3,225,000  20,000      3,205,000   139,837     
  G.O. Sewer District Bond 2007-A 4.125% 6/18/2007 268,300 6/26/2047 268,300    3,300       265,000     11,067      
  G.O. Sewer District Bond 2007-B 4.125% 6/18/2007 46,000 6/26/2047 46,000     500         45,500      1,897       
  G.O. Sewer District Bond 2007-C 4.125% 6/18/2007 60,000 6/26/2047 60,000     600         59,400      2,475       

Compensated Absences:
  Sick Leave/Vacation Maximum Potential Liability 160,432    18,823     179,255     -         
    Total Long-Term Debt 9,661,135  -        240,098     18,823     9,439,860   503,646     

Schedule of Maturity of Long-Term Debt:
Lease Purchase Agreements General Obligation Bonds
  Principal Interest   Principal Interest     Total

2010 $ 211,153    247,610   134,200   165,603    758,566    
2011 211,627    240,136   144,200   159,130    755,093    
2012 212,116    232,646   154,200   152,149    751,111    
2013 227,636    225,127   164,300   144,476    761,539    
2014 238,173    216,850   169,400   136,299    760,722    

2015-2019 1,240,000  946,165   977,700   557,284    3,721,149  
2020-2024 1,560,000  639,000   1,218,600 336,379    3,753,979  
2025-2029 1,560,000  206,000   590,700   91,297     2,447,997  
2030-2034 51,600    46,778     98,378     
2035-2039 62,700    35,281     97,981     
2040-2044 77,000    21,182     98,182     
2045-2047 55,300    4,620      59,920     

5,460,705  2,953,534 3,799,900 1,850,478  14,064,617 

The notes to the financial statements are an integral part of this statement.
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Note 1 Summary of Significant Accounting Policies 
 

A. Reporting Entity 
 

Principles Used in Determining Scope of Entity 
 

The County of Anderson, Kansas is a municipal corporation governed by 
an elected three-member Board of County Commissioners.  These financial 
statements present the County of Anderson, Kansas as a primary government 
only.  The County has waived the application of accounting principles 
generally accepted in the United States of America and as such, have not 
included any component units in these financial statements. 

 
B. Basis of Presentation 

 
A fund is defined as an independent fiscal and accounting entity with 

a self-balancing set of accounts recording cash and other financial 
resources, together with all related liabilities and residual equities or 
balances and changes therein, which are segregated for the purpose of 
carrying on specific activities or attaining certain objectives in 
accordance with special regulations, restrictions or limitations. 

 
The following types of funds comprise the financial activities of the 

County for the year of 2009: 
 

Governmental Funds: 
 
General Fund--to account for all unrestricted resources except those 
required to be accounted for in another fund. 
 
Special Revenue Funds--to account for the proceeds of specific revenue 
sources (other than special assessments or major capital projects) 
that are restricted by law or administrative action to expenditure for 
specified purposes. 
 
Debt Service Funds--to account for the accumulation of resources for 
and the payment of, interest and principal on general long-term debt 
and the financing of special assessments which are general obligations 
of the County. 
 

Proprietary Funds: 
 
Enterprise Funds--to account for operations that are financed and 
operated in a manner similar to private business enterprises--where 
the stated intent is that the costs (expenses, including depreciation) 
of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges or where 
periodic determination of revenues earned, expenses incurred and/or 
net income is deemed appropriate for capital maintenance, public 
policy, management control, accountability, or other purposes. 
 

Fiduciary Funds: 
 
Trust and Agency Funds--to account for assets held by a governmental 
unit in a trustee capacity or as an agent for individuals, private 
organizations, other governmental units and/or other funds.  These 
include (a) Expendable Trust Funds, (b) Nonexpendable Trust Funds, (c) 
Pension Trust Funds and (d) Agency Funds. 
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C. Basis of Accounting 

 
Statutory Basis of Accounting - The statutory basis of accounting, as 

used in the preparation of these statutory basis financial statements, is 
designed to demonstrate compliance with the cash basis and budget laws of 
the State of Kansas.  Cash receipts are recognized when the cash balance of 
a fund is increased.  Expenditures include disbursements, accounts payable, 
and encumbrances.  Encumbrances are commitments related to unperformed 
(executory) contracts for goods and services, and are usually evidenced by a 
purchase order or written contract.  For an interfund transaction, a cash 
receipt is recorded in the fund receiving cash from another fund, and an 
expenditure would be charged in the fund from which the transfer is made. 

 
The County has adopted a resolution that is in compliance with K.S.A. 

75-1120a(c), waiving the requirement for application of accounting 
principles generally accepted in the United States of America and allowing 
the County to use the statutory basis of accounting. 

  
Departure from accounting principles generally accepted in the United 

States of America - The basis of accounting described above results in a 
financial statement presentation which shows cash receipts, cash 
disbursements, cash and unencumbered cash balances, and expenditures 
compared to budget.  Balance sheets that would have shown non-cash assets 
such as receivables, inventories and prepaid expenses, liabilities such as 
deferred revenue and matured principal and interest payable, and 
reservations of the fund balance are not presented.  Under accounting 
principles generally accepted in the United States of America, encumbrances 
are only recognized as a reservation of fund balance; encumbrances 
outstanding at year end do not constitute expenditures or liabilities.  
Consequently, the expenditures as reported do not present the cost of goods 
and services received during the fiscal year in accordance with accounting 
principles generally accepted in the United States of America.  Capital 
assets that account for the land, buildings, and equipment owned by the 
County are not presented in the financial statements.  Also, long-term debt 
such as general obligation bonds, revenue bonds, capital leases, temporary 
notes, and compensated absences are not presented in the financial 
statements. 

 
D. Budgets 

 
Kansas statutes require that an annual operating budget be legally 

adopted for the general fund, special revenue funds (unless specifically 
exempted by statute), debt service funds, and enterprise funds.  The 
statutes provide for the following sequence and timetable in the adoption of 
the legal annual operating budget: 

 
1. Preparation of the budget for the succeeding calendar year on or 

before August 1st. 
2. Publication in local newspaper of the proposed budget and notice 

of public hearing on the budget on or before August 5th. 
3. Public hearing on or before August 15th but at least ten days 

after publication of notice of hearing. 
4. Adoption of the final budget on or before August 25th. 
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The statutes allow for the governing body to increase the originally 

adopted budget for previously unbudgeted increases in revenue other than ad 
valorem property taxes.  To do this, a notice of public hearing to amend the 
budget must be published in the local newspaper.  At least ten days after 
publication the hearing may be held and the governing body may amend the 
budget at that time.  During 2009, the County had no such amendments. 

 
The statutes permit transferring budgeted amounts between line items 

within an individual fund.  However, such statutes prohibit expenditures in 
excess of the total amount of the adopted budget of expenditures of 
individual funds.  Budget comparison statements are presented for each fund 
showing actual receipts and expenditures compared to legally budgeted 
receipts and expenditures. 

 
All legal annual operating budgets are prepared using the modified 

accrual basis of accounting, modified further by the encumbrance method of 
accounting.  Revenues are recognized when cash is received.  Expenditures 
include disbursements, accounts payable, and encumbrances.  Encumbrances are 
commitments by the municipality for future payments and are supported by a 
document evidencing the commitment, such as a purchase order or contract.  
All unencumbered appropriations (legal budget expenditure authority) lapse 
at year-end. 

 
A legal operating budget is not required for capital projects funds, 

fiduciary funds, and the following special revenue funds: 
 
Special Ambulance Vehicle Fund 
Special Equipment Reserve Fund 
Jail Maintenance Reserve Fund 
Special Highway Fund 
Special Machinery Fund 
Special Rural Fire Equipment Fund 
 

Spending in funds which are not subject to the legal annual operating 
budget requirement are controlled by federal regulations, other statutes, or 
by the use of internal spending limits established by the governing body. 

 
E. Assets, Liabilities, and Fund Equity 

 
Cash 
 

To facilitate better management of the County's cash resources, excess 
cash is combined in pooled operating accounts.  Each fund's portion of total 
cash is based on its equity in the pooled cash amount.  Cash in excess of 
current operating needs is invested on a pooled investment basis and 
earnings thereon are credited to the General Fund, as provided by Kansas 
Statutes, or other funds as provided by local resolution. 

 
Property Taxes and Other Receivables 

 
Collection of current year property tax by the County Treasurer is not 

completed, apportioned nor distributed to the various subdivisions until the 
succeeding year, such procedure being in conformity with governing state 
statutes.  

 
It is not practicable to apportion delinquent taxes held by the County 

Treasurer at the end of the audit period and further, the amounts thereof 
are not material in relationship to the financial statements taken as a 
whole. 
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Deposits and Investments 
 

As of December 31, 2009, the County had the following investments:  
 

Investment Type Fair Value Rating 
 
Kansas Municipal Investment Pool $ 4,000,000 S&P AAAf/S1+ 
 
K.S.A. 9-1401 establishes the depositories which may be used by the 

County. The statute requires banks eligible to hold the County's funds have 
a main or branch bank in the County and the banks provide an acceptable rate 
of return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge 
securities for deposits in excess of FDIC coverage. 

 
K.S.A. 12-1675 allows the County to deposit idle funds in time 

deposits-open accounts, and certificates of deposit with allowable financial 
institutions and to invest idle funds in U.S. government securities; 
temporary notes; no-fund warrants; repurchase agreements; and the Kansas 
Municipal Investment Pool. 

 
Concentration of credit risk. State statutes place no limit on the 

amount the County may invest in any one issuer as long as the investments 
are adequately secured under K.S.A. 9-1402 and 9-1405.  

 
Custodial credit risk – deposits. Custodial credit risk is the risk 

that in the event of a bank failure, the County's deposits may not be 
returned to it. State statutes require the County's deposits in financial 
institutions to be entirely covered by federal depository insurance or by 
collateral held under a joint custody receipt issued by a bank within the 
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal 
Home Loan Bank of Topeka, except during designated "peak periods" when 
required coverage is 50%.  The County has not designated any peak periods. 

 
Custodial credit risk – investments. For an investment, this is the 

risk that, in the event of the failure of the issuer or counterparty, the 
County will not be able to recover the value of its investments or 
collateral securities that are in the possession of an outside party.  State 
statutes require investments to be adequately secured and the County's 
investment policy requires 100% collateralization at all times. 

  
At December 31, 2009, the carrying amount of the County's deposits was 

$7,667,739 and the bank balance was $8,094,228.  Of the bank balance, 
$1,737,622 was secured by federal depository insurance and the remaining 
$6,356,606 was collateralized securities held by the pledging financial 
institution's agents in the County's name. 

 
At December 31, 2009, the County had invested $4,000,000 in the 

State's municipal investment pool.  The municipal investment pool is under 
the oversight of the Pooled Money Investment Board. The board is comprised 
of the State Treasurer and four additional members appointed by the State 
Governor.  The board reports annually to the Kansas legislature. State 
pooled monies may be invested in direct obligations of, or obligations that 
are insured as to principal and interest, by the U.S. government or any 
agency thereof, with maturities up to four years.  No more than ten percent 
of those funds may be invested in mortgage-backed securities.  In addition, 
the State pool may invest in repurchase agreements with Kansas banks or with 
primary government securities dealers. 
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Inventories and Prepaid Expenses 
 

Inventories and prepaid expenses which benefit future periods are 
recorded as an expenditure during the year of purchase as required by state 
statutes.  No physical inventories were taken at year end and no accounting 
controls exist for control of materials inventory. 

 
Long-Term Debt 
 

Long-term debt is recognized as a liability of a governmental fund 
when due, or when resources have been accumulated in the debt service fund 
for payment early in the following year.  For other long-term obligations, 
only that portion expected to be financed from expendable available 
financial resources is reported as a fund liability of a governmental fund.  
Long-term liabilities expected to be financed from proprietary fund 
operations are accounted for in those funds. 

 
F. Revenues and Expenditures 
 

Property Tax Revenue Recognition 
 
Property taxes become a lien against all property November 1st.  

Taxpayers have the option of paying in full or in two installments.  The 
delinquency dates are December 20th and May 10th.  Delinquent taxes are 
assessed interest at the rate established annually by State Statute.  This 
interest is retained by the County. 

 
Taxes levied to finance the budget are made available to the County 

after January 1st and are distributed by the County Treasurer approximately 
every month and a half.  At least 50% of the taxes levied are available in 
January. 

 
Reimbursed Expenses 

 
Reimbursed expenses are defined as repayments of amounts remitted on 

behalf of another party.  All reimbursed expenses shown in the financial 
statements meet the following criteria: 1) the related disbursement was made 
in the current year on behalf of the payee, 2) the item paid for was 
directly identifiable as having been used by or provided to the payee, and 
3) the amount of the reimbursed expense was directly tied to the amount of 
the original cash disbursement. 

 
Vacation and Sick Pay 

 
The County's policies regarding vacation and sick leave permit 

employees to accumulate a maximum of twenty days vacation time and a maximum 
accumulation of sixty days sick pay.  Upon termination, employees are paid 
for all earned, but unused vacation time, and 50% of earned but unused sick 
leave.  Policies prohibit payment for vacation time in lieu of time off. 

 
Interfund Transactions 
 

Quasi-external transactions are accounted for as revenue, expenditures 
or expenses.  Transactions that constitute reimbursements to a fund for 
expenditures/expenses initially made from it that are properly applicable to 
another fund, are recorded as expenditures/expenses in the reimbursing fund 
and as reductions of expenditures/expenses in the fund that is reimbursed. 

 
All other interfund transactions, except quasi-external transactions 

and reimbursements, are reported as transfers.  Non-recurring or non-routine 
permanent transfers of equity are reported as residual equity transfers.  
All other interfund transfers are reported as operating transfers. 
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Note 2 Stewardship, Compliance, and Accountability 

 
Compliance with Kansas Cash Basis Law 
 

Expenditures and encumbrances exceeded the ending cash balance of the 
Inmate Commissary Fund at December 31, 2009, in the amount of $303. 
 
Compliance with Kansas Budget Law  
 

Expenditures and encumbrances exceeded the adopted budget of the 
Special Alcohol Fund in the amount of $33. 
 
Compliance with Kansas Depository Security Law 
 

No violations. 
 

Note 3 Detail Notes on All Funds and Account Groups 
 
A. Assets: 
 

General Fixed Assets 
 
The County has not maintained a record of fixed assets used in 

performance of general governmental operations as required by generally 
accepted accounting principles. 

 
The County has waived the maintenance of these records until December 

31, 2009, in accordance with K.S.A. 75-1120(a). 
 
B. Liabilities: 
 

Defined Benefit Pension Plan 
 
Plan Description.  The County contributes to the Kansas Public 

Employees Retirement System (KPERS), a cost-sharing multiple-employer 
defined benefit pension plan as provided by K.S.A. 75-4901, et seq.  KPERS 
provides retirement benefits, life insurance, disability income benefits, 
and death benefits.  Kansas law establishes and amends benefit provisions.  
KPERS issues a publicly available financial report that includes financial 
statements and required supplementary information.  That report may be 
obtained by writing to KPERS (611 S. Kansas, Suite 100; Topeka, KS  66603) 
or by calling 1-888-275-5737. 

 
Funding Policy.  K.S.A. 74-4919 establishes the KPERS member-employee 

contribution rate at 4% of covered salary.  The employer collects and remits 
member-employee contributions according to the provisions of section 414(h) 
of the Internal Revenue Code.  State law provides that the employer 
contribution rate be determined annually based on the results of an annual 
actuarial valuation.  KPERS is funded on an actuarial reserve basis.  State 
law sets a limitation on annual increases in the contribution rates for 
KPERS employers.  The KPERS employer rate established by statute for the 
period January 1, 2009 through December 31, 2009 was 6.54% (5.54% for the 
period March 1 through November 30).  The County employer contributions for 
the years ending December 31, 2009, 2008, and 2007 were $128,249, $117,404, 
and $103,798, respectively, equal to the statutory required contributions 
for each year. 

 
Other Employee Benefits 

 
At December 31, 2009, the maximum potential liability under the 

County's vacation and sick leave policy is $90,512 for sick leave, $80,957 
for vacation pay and $7,786 for compensatory time. 
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General Long-Term Debt 
 
Kansas counties are limited to aggregate debt not to exceed 3% of 

assessed valuation of tangible taxable property in the County.  Anderson 
County assessed valuation on November 1, 2009 was $69,410,337.  The 
outstanding bonded debt at December 31, 2009 is $3,799,900, however this 
balance is composed of Hospital General Obligation Bonds, G.O. Advance 
Refunding Bonds and Welda Sewer Project Bonds, all of which are exempt from 
this debt limit calculation under Kansas Statutes.  The resulting legal debt 
margin was $2,082,310. 

 
A schedule of changes in the General Long Term Debt of the County, 

along with maturities due subsequent to December 31, 2009, is presented in 
Statement 5. 

 
Lease Purchase Agreements 

 
At December 31, 2009, the County is obligated under two lease purchase 

agreements.  Details of these agreements, including interest rates and 
payments due subsequent to December 31, 2009 are presented on Statement 5. 

 
C. Operating Transfers: 

 
 From To Amount 
 
Special Auto Fund General Fund $   6,648 
Jail Sales Tax Reserve Fund General Fund 428,086   
Ambulance Fund Special Ambulance Vehicle Fund 35,000 
Direct Election Fund Special Equipment Reserve Fund 20,000 
Reappraisal Fund Special Equipment Reserve Fund 9,100 
General Fund Special Capital Improvement Fund 250,000 
General Fund Special Equipment Reserve Fund 109,246 
General Fund Jail Maintenance Reserve Fund 186,500 
Road and Bridge Fund Special Highway Fund 350,000 
Road and Bridge Fund Special Machinery Fund 310,000 
Rural Fire District No. 1 Fund Special Rural Fire Equipment Fund 28,500 
Welda Sewer District Fund Welda Sewer Bond and Interest Fund 15,000 
Diversion Fees Fund County Attorney VOCA Grant Fund 10,031 
 

Note 4   Closure and Postclosure Care Costs of Landfill 
 
During 1995, the County adopted a plan to close its sanitary landfill.  

State and Federal environmental protection laws and regulations require that 
the County place a final cover on its landfill and perform certain 
maintenance and monitoring functions at the landfill site for thirty years 
after closure.  The final closure was completed during 1996.  Engineer 
estimates made at the time of closing were that it would cost $21,200 per 
year over the thirty year monitoring period to provide for monitoring and 
post-closure care of the landfill site.  However, in the years following the 
landfill's closure, the actual costs have been lower than these estimates. 

 
Note 5 Summary Disclosure of Significant Contingencies 

 
Federally Assisted Programs - Compliance Audits 
 

Amounts received or receivable from grantor agencies are subject to 
audit and adjustment by grantor agencies, principally the federal 
government.  Any disallowed claims, including amounts already collected, may 
constitute a liability of the applicable funds.  The amount, if any, of 
expenditures which may be disallowed by the grantor cannot be determined at 
this time although the County expects such amounts, if any, to be 
immaterial. 
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Risk Management 
 

The County is exposed to various risks of loss related to torts; theft 
of, damage to, and destruction of assets; errors and omissions; injuries to 
employees; and natural disasters.   

 
As part of their risk management plan, the County has joined together 

with other Counties in the State of Kansas to form the Kansas County 
Association Multi-Line Pool (KCAMP), and Kansas Workers Risk Cooperative for 
Counties (KWORCC) which are public entity risk-pools currently operating as 
common risk management and insurance programs for Kansas Counties.  The 
County pays annual premiums to KCAMP and KWORCC for its general and worker’s 
compensation insurance coverage.  KCAMP and KWORCC are self-sustaining 
through member premiums.  KCAMP reinsures through commercial companies for 
claims in excess of $200,000 for property coverage, $150,000 for crime 
coverage, and $250,000 for liability coverage.  KWORCC reinsures through 
commercial companies for claims in excess of $1,000,000 for worker’s 
compensation coverage.  Additional premiums may be due from the County if 
total claims for the pool exceed amounts anticipated by either KCAMP or 
KWORCC management. 
 
Jail Construction Project – Anderson County Public Building Commission 

 
During 2007, the County formed a Public Building Commission (PBC) 

under the authority of KSA 12-1757.  The purpose of this PBC was to issue 
revenue bonds for the construction of a jail facility.  These revenue bonds 
are an obligation of the PBC and are not an obligation of the County.  These 
bonds were then secured by a Lease Agreement between the County and the PBC.  
Under the terms of the lease, the County is to pay rental payments to the 
PBC in an amount exactly sufficient to allow the PBC to make principal and 
interest payments on the bond issue as they come due.  Under accounting 
principles generally accepted in the United States of America, this PBC 
would be included in the County's financial statements as a component unit.  
However, as stated in Note 1, the County has waived the application of 
accounting principles generally accepted in the United States of America.  
Therefore, this component unit is not included. 

 
Also during 2007, the County held a special election and gained 

approval for a special sales tax to pay for the construction and equipping 
of a jail facility.  The proceeds of this sales tax will be used to pay the 
County’s lease payments to the PBC. 
 
Pending Litigation 

 
From time to time, the County is subjected to various litigation or 

threatened litigation.  Although the outcome of this litigation is not 
presently determinable, it is the opinion of the County’s legal counsel that 
resolution of any current pending matters will not have a material adverse 
effect on the financial condition of the County. 

 
Note 6 Prior Year Defeasance of Debt 
 

On December 15, 2005 the County issued $3,320,000 in General 
Obligation Bonds with interest rates ranging from 4.00% to 5.00%.  $300,000 
of these bonds were used in the construction of an ambulance station.  The 
remaining $3,020,000 were used to advance refund $2,780,000 of outstanding 
1999 Hospital bonds with interest rates ranging from 4.9% to 6.75%.  A 
portion of the 1999 Hospital bonds in the amount of $610,000 was not 
refunded.  The net proceeds of the refunding issue (after issuance costs) 
were used to purchase U.S. government securities.  Those securities were 
deposited in an irrevocable trust with an escrow agent to provide for all 
future debt service payment on the refunded 1999 Hospital bonds until their 
call date in 2011.  As a result, the refunded portion of the 1999 Hospital 
bonds are consider to be defeased and the liability for those bonds has been 
removed from the County's financial statements. 
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County of Anderson, Kansas
Reconciliation of 2008 Tax Roll

For the Year Ended December 31, 2009

Schedule 1

County Clerk's Abstract of Taxes Levied $ 11,004,405

Add:     Added and Escaped Taxes 47,518

Deduct:  Taxes Abated and Cancelled (167,661)

Tax Roll as Adjusted 10,884,262

County Treasurer's Accounting:

  Tax Collections (Net of Refunds) 10,607,785

  Uncollected:
    Personal Property 9,941
    Real Estate 267,144

      Total Uncollected 277,085

Tax Roll (Over) Under Accounted For (608)

Net Tax Roll 10,884,262
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Anderson County, Kanssa
County Clerk

Receipts, Disbursements, and Balances
For the Year Ended December 31, 2009

Schedule 2
(Page 1 of 4)

Balance - January 1, 2009 $ 0

Receipts:

  Fish and Game Licenses $ 11,232
  CMB License and Stamp Fees 125
  Community Building Rent 3,080
  Dispatch Fees 4,600
  Filing Fees 135
  Fish and Game Fees 579
  Insurance Claim Reimbursements 4,442
  Pop Machine 1,163
  Reimbursements 22,233
  Rural Fire Grant 7,292
  Quonset Hut Rentals 755
  State Emergency Preparedness Grant 35,720
  Swank Park 210
  Miscellaneous 317
  Emergency Telephone Tax 2,655

    Total Receipts 94,538

Disbursements:

  To County Treasurer 94,538

Balance - December 31, 2009 0
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County of Anderson, Kansas
Register of Deeds

Receipts, Disbursements, and Balances
For the Year Ended December 31, 2009

Schedule 2
(Page 2 of 4)

Balance - January 1, 2009 $ 0

Receipts:

  Mortgage Registration Fees $ 59,167
  Recording Fees 16,401
  Heritage Trust Fees 2,367
  Technology Fees 8,540
  Other 77

    Total Receipts 86,552

Disbursements:

  To County Treasurer 86,552

Balance - December 31, 2009 0

- 73 -



County of Anderson, Kansas
Clerk of the District Court

Receipts, Disbursements, and Balances
For the Year Ended December 31, 2009

Schedule 2
(Page 3 of 4)

Balance - January 1, 2009 $ 5,951

Receipts:

  ASAP Assessments $ 2,364
  Bonds 18,360
  County Clerk Fees 3,095
  County Reimbursement 1,490
  Drivers License Reinstatement Fees 2,781
  Fines, Penalties and Forfeitures 73,167
  Indigent Defense Fees 2,001
  Indigent Defense Reimbursement/Bond Forfeitures 8,939
  Interest 2,449
  Judicial Branch Surcharge 7,282
  Judgments, Sale Proceeds, and Other 1,701,156
  Law Library Fees 9,455
  LETC Fees 13,051
  Marriage License Fees 2,478
  PATF Fees 1,273
  State Clerk Fees 81,225

    Total Receipts 1,930,566

Disbursements:

  To State Treasurer $ 185,093
  To County Treasurer 31,559
  To Others 312,835

      Total Disbursements 529,487

Balance - December 31, 2009 1,407,030

Composition of Ending Balance:
  Demand Deposit, Patriots Bank, Garnett, Kansas $ 1,407,030
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County of Anderson, Kansas
Sheriff
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Sheriff Collections
Balance - January 1, 2009 $ 0

Receipts:

  Sheriff Fees $ 6,550
  Jail Keep, Work Release, Inmate Bonds 8,985
  VIN Fees 6,140

    Total Receipts 21,675

Disbursements:

  To County Treasurer 21,675

Balance - December 31, 2009 0

Jail Inmate Account
Balance - January 1, 2009 $ 107

Receipts:

  Inmate Revenue 3,922

Disbursements:

  Inmate Expenses 2,116

Balance - December 31, 2009 1,913

Composition of Ending Balance:
  Demand Deposit, Patriots Bank, Garnett, Kansas $ 1,913
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