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INDEPENDENT AUDITORS' REPORT 9325 PAumm Rd. Lenexa, KS 66215

91325411993

Board of Directors and Mem
Rural Water District No. 4
Franklin County, Kansas

bers

We have audited the accom
Kansas (the “District™), as o
changes in net position and ¢

panying statements of net position of Rural Water District No. 4, Franklin County,
[ October 31, 2022 and 2021, and the related statements of revenues, expenses, and
ash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial s
of the District as of October 3
ended in accordance with acd

atements referred to above present fairly, in all material respects, the financial position
1, 2022 and 2021, and the results of its operations and its cash flows for the years then
ounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in a
Our responsibilities under th.
the financial Statements sect
ethical responsibilities in acc

cordance with auditing standards generally accepted in the United States of America.
se standards are further described in the Auditors’ Responsibilities for the Audit of
on of our report. We are required to be independent of the District and to meet our
prdance with the relevant ethical requirements relating to our aundits. We believe that

the audit evidence we have ol

Responsibilities of Manacem

tained is sufficient and appropriate to provide a basis for our audit opinion.

nt for the Financial Statements

Management is responsible fi

r the preparation and fair presentation of the financial statements in accordance with

accounting principles generally accepted in the United States of America, and for the design, implementation, and

maintenance of internal contr
from material misstatement,

In preparing the financial sta

pl relevant to the preparation and fair presentation of financial statements that are free
vhether due to fraud or error.

ements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern

within one year after the date

Auditors’ Responsibilities for

that the financial statements are available to be issued.

the Audit of the Financial Statements

Our objectives are to obtain r
material misstatement, wheth
Reasonable assurance is a hig
an audit conducted in accol
misstatement when it exists. |
for one resulting from error, 4
the override of internal contro
likelihood that, individually o
on the financial statements,

In performing an audit in aceq

e Exercise professional

casonable assurance about whether the financial statements as a whole are free from

er due to fraud or error, and to issue an auditors’ report that includes our opinion.

h [evel of assurance but is not absolute assurance and therefore is not a guarantee that

dance with generally accepted auditing standards will always detect a material

[he risk of not detecting a material misstatement resulting from fraud is higher than

s fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

[. Misstatements, including omissions, are considered material if there is a substantial

in the aggregate, they would influence the judgment made by a reasonable user based

rdance with generally accepted auditing standards, we:

judgment and maintain professional skepticism throughout the audit.




examining, on a test b

Conclude whether, m

Tdentify and assess thg
or error, and design aj

Obtain an understandi
are appropriate in the g
of the District’s intern

risks of material misstatement of the financial statements, whether due to fraud
nd perform audit procedures responsive to those risks. Such procedures include
1sis, evidence regarding the amounts and disclosures in the financial statements.

ng of internal control relevant to the audit in order to design audit procedures that
ircumstances, but not for the purpose of expressing an opinion on the effectiveness
n] control. Accordingly, no such opinion is expressed.

Evaluate the appropridfteness of accounting policies used and the reasonableness of significant accounting
estimates made by maj

nagement, as well as evaluate the overall presentation of the financial statements.

pur judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt abot the District’s ability to continue as a going concern for a reasonable period of

time.

We are required to communic

scope and timing of the audit, §

during the audit.

Other Matter. Management's

ite with those charged with governance regarding, among other matters, the planned
ignificant audit findings, and certain internal control related matters that we identified

Discussion and Analvsis

Accounting principles general
and analysis be presented to s
management and, although no
Standards Board who consid
statements in an appropriate
procedures to the required su
the United States of America
information and comparing th
financial statements, and othe
not express an opinion or pro
us with sufficient evidence to

Ac cafae [a;a +

November 17, 2022

y accepted in the United States of America require that the management's discussion
upplement the basic financial statements. Such information is the responsibility of
 a part of the basic financial statements, is required by the Governmental Accounting
ers it to be an essential part of financial reporting for placing the basic financial
operational, economic, or historical context. We have applied certain limited
plementary information in accordance with auditing standards generally accepted in
. which consisted of inquiries of management about the methods of preparing the
= information for consistency with management's responses to our inquiries, the basic
r knowledge we obtained during our audit of the basic financial statements. We do
iide any assurance on the information because the limited procedures do not provide
express an opinion or provide any assurance.

S“"H‘, LLC




Rural Water District No. 4
Franklin County, Kansas

Management’s Discussion and Analysis

This section of the H
report presents an ai
October 31, 2022. 1

rural Water District No. 4, Franklin County, Kansas annual financial
nalysis of the District’s financial performance during the year ended
Chis information is prepared and presented in conjunction with the

annual audited finan

Rural Water Distri

cial reports prepared by the District’s independent auditing firm.

ct No. 4 Financial Overview for 2022

The District’s total assets decreased by $19,271 from $4,301,600 in
2021 to $4,282,329 in 2022.

The District’s total liabilities decreased by $113,961 from
$1,352,222 in 2021 to $1,238,261 in 2022.

The District’s revenues from water sales increased by $36,052 from
$673,626 in 2021 to $709,678 in 2022.

The District’s costs and operating expenses decreased by $7,366
from $648,837 in 2021 to $641,471 in 2022.

Overview of the Financial Statements

This report will incly
for the years ended C
Independent Auditof
presented in the Marn

Required Financial

The Financial Staten
practices. The Finan
accepted in the Un
information on the [
and amounts of inves
(liabilities). The Stat
the District’s revenu
Statements of Cash
payments and chang
activities.

Financial Analysis ¢

The Statements of N|

in Net Position prese:

de the Management’s Discussion and Analysis, Financial Statements
ctober 31, 2022 and 2021, and the Independent Auditors’ Report. The
s’ Report will include notes and supporting details for information
agement’s Discussion and Analysis.

Statements

pents of the District report information by using accrual accounting
cial Statements conform to accounting principles that are generally
ted States of America. The Statements of Net Position includes
istrict’s assets and liabilities and provide information about the type
tments (assets) secured and the obligations to the District’s creditors
ements of Revenues, Expenses, and Changes in Net Position exhibit
s and expenses for the years ended October 31, 2022 and 2021. The
Flows presents information on the District’s cash receipts, cash
s in cash flow resulting from operations, investments and financing

f the District

et Position and the Statements of Revenues, Expenses, and Changes
nt information on the District’s financial condition. The District’s net




position is indicated

by the difference between its assets and liabilities. An improvement

in the District’s finapcial condition is reflected by an increase in net position.

Net Position

A summary of the District’s Statements of Net Position is presented below.

Table 1
Condensed Statements of Net Position
Dollar Percent
2022 2021 Change Change
Current and Other Asgets 724,430 612,140 112,290 18.3%
Noncurrent Assets 530,038 527246 2,792 0.5%
Capital Assets, net 3,012,919 3,141,691 (128,772) -4.1%
Deferred Outflows of Resources 14.942 20,523 (5,581) -27.2%
Total Assets and Dejerred Outflows 4,282,329 4,301,600 (19,271) -0.4%
Current Liabilities 139246 146,020 (6,774) -4.6%
Long-term Debt 1,050,000 1,145,000 (95,000) -8.3%
Net Pension Liability 30,491 47017 (16,526) -35.1%
Deferred Inflows of Re¢sources 18,524 14,185 4339 30.6%
Total Liabilities and Deferred Inflows 1,238,261 1,352,222 (113,961) -8.4%
Net assets invested n
capital assets, net of pelated debt 1.867.919 1,906,691 (38,772) -2.0%
Restricted 185,767 184,764 1,003 0.5%
Unrestricted 990,382 857,923 132459 15.4%
Total Net Position 3,044,068 2.949.378 94,690 3.2%

Total assets decrease
assets are a net res
depreciation.

Total liabilities decr
2015, the District im
District’s long-term
position.

Total net position in

d by $19,271 from $4,301,600 in 2021 to $4,282,329 in 2022. Capital
ult of all fixed assets, including 2022 additions, less accumulated

pased by $113,961 from $1,352,222 in 2021 to $1,238,261 in 2022. In
plemented GASB 68 and GASB 71, resulting in the recognition of the
obligation for pension benefits as a liability on the statement of net

creased by $94,690 from $2.949,378 in 2021 to $3,044,068 in 2022.




Table 2

Condensed Stafements of Revenues, Expenses, And Changes in Net Position

Dallar Percent

2022 2021 Change Change
Operating Revenues 709,678 673,626 36,052 5.4%
Non-operating Revenugs 29.019 28,710 309 1.1%
Total Revenues 738,697 702,336 36,361 5.2%
Depreciation Expense 169,097 175,365 (6,268) -3.6%
Other Operating Expense 472,374 473,472 (1,098) -0.2%
Non-operating Expensg 23,536 27,682 (4,146)  -15.0%
Total Expenses 665,007 676,519 (11,512) -1.7%

Income (Loss) Before Capital

Contributions 73,690 25,817 47873 -185.4%
Capital Contributiong 21,000 70,000 (49,000)  -70.0%
Changes in Net Position 94,690 95,817 (1,127) -1.2%
Beginning Net Position 2,949,378 2,853,561 95,817 3.4%
Ending Net Position 3,044,068 2,949,378 94,690 3.2%

The Statements of R
expense items that af
2 shows, the Distrig
contributions of $21
year ended October ]

The District’s total
$709,678 in 2022.
$665,007 in 2022. Tt
of water purchased.

Additional Financis

This financial repor]
interested parties wi
condition. Should th
report or wish to re
District No. 4, Frank
KS 66095.

b
L

venue, Expenses, and Changes in Net Position represent revenue and

fect the change in net position. As the information presented in Table

t had income before capital contributions of $73,690, and capital
000. This resulted in a net increase in net position of $94,690 for the
1, 2022.

pperating revenues increased by $36,052 from $673,626 in 2021 to
Total expenses decreased by $11,512 from $676,519 in 2021 to

€ major contributor to the decrease in expenses was related to the cost

1] Information

is designed to provide the District’s patrons, investors and other
th an overview of the District’s financial operations and financial
e reader have questions regarding the information included in this
quest additional financial information, please contact Rural Water
lin County, KS Office Manager at 1506 Old Hwy 50 Williamsburg,




RURAL WATER DISTRICT NO. 4
FRANKLIN COUNTY, KANSAS

STATEMENTS OF NET [POSITION
OCTOBER 31, 2022 AND 2021

ASSETS AND DEFERRED|OUTFLOWS OF RESOURCES 2022 2021
CURRENT ASSETS
Cash and cash equivalenis $ 556,834 § 466,547
Accounts receivable 57,984 59,390
Prepaid expenses and other current assets 24,293 23,821
Inventory 85,319 62,382
Total current assets 724,430 612,140
NONCURRENT ASSETS
Certificates of deposit 344271 342,482
Loan reserve fund 185,767 184,764
Total noncurrent assgts 530,038 527,246
CAPITAL ASSETS
Nondepreciable capital agsets 14,400 14,400
Depreciable capital assets 6,153,313 6,112,988
Less accumulated deprecjation (3.154,794) (2,985,697)
Depreciable capital assety, net 2,998,519 3,127,291
Total capital assets, met 3.012,919 3,141,691
Total assets 4,267,387 4,281,077
DEFERRED OUTFLOWS OF RESOURCES 14,942 20,523
Total assets and|deferred outflows of resources § 4,282,329 § 4,301,600
LIABILITIES AND DEFERRED INFLOWS OF RESOURCES
CURRENT LIABILITIES
Current portion of long-tdrm debt $ 95,000 % 90,000
Accounts payable 22,997 33,680
Accrued liabilities 21,249 22,340
Total cuarrent liabilitiks 139,246 146,020
LONG-TERM DERT, less cujrent portion 1,050,000 1,145,000
NET PENSION LIABILITY 30,491 47,017
Total liabilities 1,219,737 1,338,037
DEFERRED INFLOWS OF RESOURCES 18,524 14,185
Total liabilities and deferred inflows of resources 1,238,261 1,352,222
NET POSITION
Invested in capital assets,|net of related debt 1,867,919 1,906,691
Restricted 185,767 184,764
Unrestricted 990,382 857,923
Total net position $ 3,044,068 § 2,949,378

See noies to financial statements. 6




RURAL WATER DISTRICT NO. 4
FRANKLIN COUNTY, KANSAS

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FOR THE YEARS ENDED OCTOBER 31, 2022 AND 2021

See notes to financial statements.

WATER SALES
COST OF WATER PURCHA
GROSS PROFIT

LSED

COSTS AND OPERATING EXPENSES

Personnel costs
Repairs and maintenance

Office supplies and telephone

Utilities
Insurance
Professional fees
Water analysis and testing
Water protection fee
Vehicle expense

Dues and subscriptions
Mileage

Board expense

Depreciation and amortizdtion

Miscellaneous

INCOME FROM OPERATI(

NS

NON-OPERATING REVENVES (EXPENSES)

Interest income
Other income (expense)
Interest expense

INCOME (LOSS) BEFORE CONTRIBUTIONS

CONTRIBUTIONS - BENEHRIT UNITS AND AID-IN CONSTRUCTION
INCREASE (DECREASE) IN NET POSITION

NET POSITION, BEGINNING OF YEAR

NET POSITION, END OF YEAR

2022 2021
709,678 673,626
152,716 169,922
556,962 503,704
115,228 119,608

75,546 67,631
15,971 14,540
33,836 33,466
25.595 21,083
8.060 13,632
8,954 7,333
3,347 2,697
11,192 7,948
16,365 11,576
874 809
3,850 2,820
169,097 175,365
840 407
488.755 478,915
68,207 24,789
3,479 5.867
25,540 22,843
(23,536) (27,682)
5,483 1,028
73,690 25,817
21,000 70,000
94,690 95,817
2,949,378 2,853,561
3,044,068 2,949,378




RURAL WATER DISTRICT NO. 4
FRANKLIN COUNTY|, KANSAS

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED OCTOBER 31, 2022 AND 2021

2022 2021
OPERATING ACTIVITIES:
Cash receipts from customgrs $ 711,084 $ 687,736
Cash payments to suppliers for goods and services (514,163) (479,030)
Net cash provided by operating activities 196,921 208,706
CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from sale of benefit units and line extensions 21,000 70,000
Change in long-term debt (90,000) (80,000)
Interest paid (23,536) (27,682)
Acquisition and constructign of fixed assets (40,325) (66,546)
Net cash used in capita] and related financing activities (132,861) (104,228)
INVESTING ACTIVITIES:
Change in certificates of deposit (1,789) (3,664)
Change in loan reserve (1,003) (1,636)
Interest and other income rg¢ceived 29,019 28,710
Net cash provided by investing activities 26,227 23,410
NET CHANGE IN CASH AND CASH EQUIVALENTS 90,287 127.888
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 466,547 338,659
CASH AND CASH EQUIVAILENTS, END OF YEAR $ 556,834 % 466,547
Reconciliation of operating incpme to net cash provided by operating activities:
Operating income by 68,207 $ 24,789
Adjustments fo reconcile operating income
to net cash provided by|used in operating activities:
Depreciation and arportization 169,097 175,365
Changes in:
Accountk receivable 1,406 14,110
Inventorjes (22,937 (15,194)
Deferred outflows of resources for pension contribution 5,581 (1,684)
Prepaid [nsurance and other current assets (472) (6,542)
Accountp payable and accrued Habilities (11,774) 17,880
Net pendion liability (16,526) 8,394
Deferred inflows of resources 4,339 (8,412)
Nlet cash provided by operating activities R 196,921 $ 208,706

See notes to financial statements. 8




RURAL WATER I
FRANKLIN COUN

NOTES TO FINANCI
YEARS ENDED OCT

DISTRICT NO. 4
(TY, KANSAS

AL STATEMENTS
DBER 31, 2022 AND 2021

L

DESCRIPTION OF E|

a. Organization and T

S

a.

=

d

INTITY

esoription of Operations - The Rural Water District (the “District”) was established

as a tax exempt organization under the laws of the State of Kansas and is governed by an independent

Board of Directors
of water to owners
and 2021 were 880

UMMARY OF SIGN

Principal functions of the District include the acquisition, treatment, and distribution

and occupants of land located within the district. Total customers at October 31, 2022

and 877.

[IFICANT ACCOUNTING POLICIES

Basis of Presentation and Accounting - The District’s financial statements are presented on the full

accrual basis of accpunting and conform to accounting principles generally accepted in the United States
of America. The Diptrict has elected under GASB Statement No. 20, Accounting and Financial Reporting
Jor Proprietary Funds and Other Governmental Activities That Use Proprietary Fund Accounting, to
apply applicable GIASB pronouncements, as well as any applicable pronouncements of the Financial
Accounting Standapds Board, the Accounting Principles Board, or any Accounting Research Bulletins,

unless these pronoy

The accounts of th
enterprise fund. Thd
that comprise the D

The accounting and
focus. The transact
focus. With this me
in the statements o
invested in capital 3

Management of the
and liabilities and
generally accepted

. Cash Equivalents -
debt investments h3

. Inventories - Invent
stated at the lower (¢

. Capita] Assets - P
Depreciation is cal

The cost of maint
improvements are |

Income Taxes - Thg

ncements conflict with or contradict GASB pronouncements.

je District are organized on the basis of a proprietary fund type, specifically an

activities of this fund are accounted for with a separate set of self-balancing accounts
istrict’s assets, liabilities, net position, revenues and expenses.

financial reporting treatment applied to the District is determined by its measurement
ons of the District are accounted for on a flow of economic resources measurement

asurement focus, all assets and liabilities associated with the operations are included
[ net position. Net position (i.e. total assets net of total liabilities) is segregated into
ssets, net of related debt; restricted; and unrestricted components.

District has made certain estimates and assumptions relating to the reporting of assets
revenues and expenses to prepare these financial statements in conformity with
accounting principles. Actual results may differ from those estimates.

For purposes of the statements of cash flows, the District considers all highly liquid
ving original maturities of three months or less to be cash equivalents.

cries consist primarily of meters, pipe and line maintenance material. Inventories are
f cost or market. Cost is determined using the first-in, first-out method.

roperty, plant, and equipment are stated at cost less accumulated depreciation.
ulated using the straight-line method over the estimated useful lives of the assets.
pnance and repairs is charged to income as incurred; significant renewals and
apitalized.

District is a quasi-governmental unit, not subject to federal or state income taxes.




f. Capital Contributions - Transmission and distribution system assets confributed to the District are
capitalized at the embers® costs, which approximate fair value, and recorded as capital contributions
when received. Benefit units, currently $7,000, are recorded as contributions when received.

g. Accounts Receivalile and Unbilled Revenue - The District utilizes cycle billing and accrues an estimated
amount of revenuey for sales unbilled at the end of each reporting period. The unbilled amount plus any
amounts billed to qustomers but not yet received by the District is recorded as accounts receivable and
accrued water saleq.

h. Debt Issue Costs —|Costs related to the issuance of debt are expensed as incurred.

1. Net position - Nef position comprise the various net earnings from operating income, nonoperating
revenues and expenses, and capital contributions. Net position is classified in the following three
components:

Invested in Capital|\Assets, Net of Related Debt - This component of net position consists of capital assets,
net of accumulated|depreciation and reduced by the outstanding balances of any bonds, mortgages, notes
or other borrowings that are attributable to the acquisition, construction or improvement of those assets.
If there are signifigant unspent related debt proceeds at year-end, the portion of the debt attributable to
the unspent proceefls is not included in the calculation of invested in capital assets, net of related debt.
Rather, that portior] of the debt is included in the same net position component as the unspent proceeds.

Restricted - This cqmponent of net position consists of constraints imposed by creditors (such as through
debt covenants), grantors, contributors or laws or regulations of other governments or constraints
imposed by law thrpugh constitutional provisions or enabling legislation.

Unrestricted - Thisl component of net position consists of net position that do not meet the definition of
“restricted” or “invpsted in capital assets, net of related debt.”

J. Subsequent Events|- Management has evaluated subsequent events through the date of the Independent
Auditors’ Report, the date which the financial statements were available for issue and has concluded that
there are no subsequent events that materially impact the financial statements.

10




3. CAPITAL ASSETS

Changes in capital ass

Nondepreciablg
Land

Depreciable cap
Other equipms

ts were as follows:

capital assefts:

ital assets:

nt

Line extensionfs and tower

Office equipmsg
Pumps and mo
Building
Radio equipmg
Vehicle

Less accumulat
Depreciable cap

Total capital as

Nondepreciablg
Land

Depreciable cag
Other equipmg

nt
tors

nt

cd depreciation
ital assets, net

ets,net

capital assets:

ital assets:

nt

Line extension|s and tower

Office equipm

nt

Pumps and mgtors

Building

Radio equipmgnt

Vehicle

Less accumulated depreciation

Depreciable capgital assets, net

Totalcapital as

ets, net

Disposals &

2021 Additions Transfers 2022
14,400 - - 14,400
14,400 - - 14,400

197,071 14,967 - 212,038
5,315,448 20,681 - 5,336,129
120,166 - - 120,166
117,284 4,677 - 121,961
68,035 - - 68,035
219,199 - - 219,199
75,785 - - 75,785
6,112,988 40,325 - 6,153,313
(2.985,697) (169,097) - (3,154,794)
3,127,291 (128,772) - 2,998,519
3,141,691 (128,772) - 3,012,919

Disposals &

2020 Additions Transfers 2921
14,400 - = 14,400
14,400 - - 14,400

197,071 = - 197,071

5,253,107 62,341 - 5,315,448
115,961 4,205 - 120,166
117,284 - - 117,284
68,035 - - 68,035
219,199 - - 219,199
75,785 - - 75,785

6,046,442 66,546 - 6,112,988

(2,810,332) (175,365) - (2,985,697)

3,236,110 (108,819) - 3,127,291

3250510 (108,819) - 3,141,691

11



4. CASH AND INVESTMENTS

Deposits - At Octobgr 31, 2022 and 2021, the District’s deposits were covered by federal depository
insurance or by collatgral held by the District’s agent in the District’s name. The District’s investments at
October 31, 2022 and P021 were carried at cost which is the same as market value.

Investments - State sfatutes also authorize municipalities to invest general operating monies in direct
obligations of the Unifted States government or its agencies or in repurchase agreements if local financial
institutions are not able to pay the average Treasury bill rate. All investments must be insured, registered or
held by the municipality or its agent in the municipality’s name.

5. LONG-TERM DEBT

Series 2020 Revenue Bonds

In July 2020, the Distiict issued Series 2020 Revenue Bonds in the amount of $1,315,000. The average net
interest rate of the bonfd issue is 1.915% with a final bond maturity scheduled for October 1, 2031. The bond
issue funded refinancing of existing debt only. Thete were no additional asset purchases associated with this
bond issue. This bond [issue represents the districts’ total outstanding debt. Per the agreement, the District is
required to establish apd fund a bond reserve account with a balance equal to $131,500. The balance in the
reserve account as of Qctober 31, 2022 and 2021 was $185,767 and $184,764, respectively.

Details of revenue bonds outstanding at October 31, 2022 and 2021 are as follows:

2022 2021
KRWFA Revenug Bonds, Series B, mterest due in
semi-monthly mstjliments commencing on April 1, 2021
at rates ranging frpm 1.6% to 2.0% that matures in
October of 2031. $ 1,145,000 $ 1,235,000
Less current portipn 95,000 90,000

$ 1,050,000 $ 1,145,000

The District is requireld to maintain a Debt Service Coverage Ratio, as defined in the loan agreement of at
least 125%.

Interest expense on lopg-term debt totaled $23,536 and $27,682 for the years ended Qctober 31, 2022 and
2021.

Changes to the District’s long-term debt are as follows:

Total long-term debt, beginning $ 1,235,000
Advances =
Principal payments (50,000)

Total long-term debt, ending 1,145,000

Less current portion 95,000

Noncurrent portion $ 1,050,000

12




Future maturities of long-term debt are as follows:

ERWFA
Principal Interest Total
2023 b 95,000 $ 21,800 § 116,800
2024 100,000 19,900 119,900
2025 100,000 17,500 117,900
2026 105,000 15,900 120,900
2027 105,000 13,800 118,800
20282031 640,000 36,450 676,450

$ 1,145000 $ 125750  $ 1270,750

Debt Service Coverage Ratio Calculation:

Increase (decrease) in Net Position 5 94,690
Add:
Deprgciation and amortization 169,097
Intereft expense 23,536
Income ayailable for debt service 3 287,323
Debt sertice
Interept expense $ 23,536
Principal payments 95,000
§__ 118536
Debt service coverage ratio 2.42

6. PENSION PLAN

Description of Pension Plan

The District participatgs in a cost-sharing multiple-employer pension plan (“Pension Plan”), administered
by the Kansas Public Hmployees Retirement System ("KPERS"). KPERS provides benefit provisions to the
following statewide pension groups under one plan, as provided by K.S.A. 74, article 49;

Public employees,|which includes:
e State/Schdol employees
e Local employees
e Police and| Firemen
e Judges

Substantially all publidemployees in Kansas are covered by the Pension Plan. Participation by local political
subdivisions is optiondl, but irrevocable once elected.

Those employees partipipating in the Pension Plan for the District are included in the local employee group.

KPERS issues a stand-alone comprehensive annual financial report, which is available on the KPERS
website at www kpers.org.

13




Benefits

Benefits are establishd
years of credited servi
retirement is at age 63
and years of credited 3

Monthly retirement be
service. When ending
accounts, including in
privileges of members
deposited into and dis
4922,

Members choose one
member may receive
lifetime benefit. His or
the lump sum. Benefit
by the Kansas Legislat
the State of Kansas.
retirement benefit pay}

Contributions

Member contribution
provisions of Section 4
rates be determined baj
groups are deposited i
of the retirement syste

For fiscal years begi
contribution rates for
subsequent benefit enl
prior year contribution

The actuarially deter
government employee
eligible compensation
requirement for the ye
$3,592 and $3,134 froj

Employer Allocarions

Although KPERS adn
(sub) actuarial valuati
Following this metho
resources, deferred ini
following groups of th
State/Schg
Local

Judges

Police and

d by statute and may only be changed by the Legislature. Members with ten or more
e, may retire as early as age 55, with an actuarially reduced monthly benefit. Normal
, age 62 with ten years’ of credited service, or whenever a member’s combined age
ervice equal 85 “points’,

nefits are based on a statutory formula that includes final average salary and vears of
employment, members may withdraw their contributions from their individual
terest. Members who withdraw their accumulated contributions lose all rights and
hip. For all pension coverage groups, the accumulated contributions and interest are
pursed from the membership accumulated reserve fund as established by K.S.A. 74-

of seven payment options for their monthly retirement benefits. At retirement a
p lump-sum payment of up to 50% of the actuarial present value of the member’s
her monthly retirement benefit is then permanently reduced based on the amount of
increases, including ad hoc post retirement benefit increases, must be passed into law
ure. Benefit increases are under the authority of the Legislature and the Governor of
For all pension coverage groups, the retirement benefits are disbursed from the
ment reserve fund as established by K.S.A. 74-4022.

rates are established by state law, and are paid by the employee according to the
14(h) of the Internal Revenue Code. State law provides that the employer contribution
sed on the results of an annual actuarial valuation. The contributions and assets of all
1 the Kansas Public Employees Retirement Fund established by K.S.A. 74-4921. All
ms are funded on an actuarial reserve basis.

mning in 1995, Kansas legislation established statutory limits on increases in
KPERS employers. Annual increases in the employer contribution rates related to
lancements are not subject to these limitations. The statutory cap increase over the
rate is 1.2% of total payroll.

nined employer contribution rates and the statutory confribution rates for local
s are 8.87% and 8.87%, respectively. Member contribution rates as a percentage of
in fiscal year 2022 are 6.00% for local government employees. The contribution
ars ended October 31, 2022 and 2021 was $8,934 and $7,754, which consisted of
n employees and $5,342 and $4.620 from the District, respectively.

inisters one cost-sharing multiple-employer defined benefit pension plan, separate
bns are prepared to determine the actuarial determined contribution rate by group.
d, the measurement of the collective net pension liability, deferred outflows of
lows of resources, and pension expense are determined separately for each of the
e plan:

ol

Firemen
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To facilitate the sepgrate (sub) actuarial valuations, KPERS maintains separate accounts to identify

additions, deductions,

and fiduciary net position applicable to each group. The allocation percentages

presented for each grqup in the schedule of employer and nonemployer allocations are applied to amounts
presented in the schedules of pension amounts by employer and nonemployer. The allocation percentages

for the District’s share|

of the collective pension amounts as of June 30, 2021 and 2020 are based on the ratio

of its contributions to [the total of the employer and nonemployer contributions of the group for the fiscal

years ended June 30, 2

The contributions used

021 and 2020,

exclude contributions made for prior service, excess benefits and irregular payments.

At June 30, 2021 and $020, the District’s proportion was .0025% and .0027%, respectively.

Net Pension Liability

At October 31, 2022 apd 2021 the District reported a liability of $30,491 and $47,017, for its proportionate
share of the net pension liability.

Actuarial Assumptions

The total pension liab
rolled forward to June
in the measurement:

lity was determined by an actuarial valuation as of December 31, 2020, which was
30, 2021, using the following actuarial assumptions, applied to all periods included

Price mflation

2.75%

Salary increase

3.50 to 12.00 percent, inchiding price inflation

Long-term rate of refurn, net of investment 7.25%
expense, and mcludig price inflation

Mortality rates were based on the RP-2014 Mortality Tables, with age setbacks and age set forwards as well
as other adjustments bpsed on different membership groups. Future mortality improvements are anticipated

using Scale MP-2016.

The actuarial assumpti
experience study cond
study is dated January

The long-term expects
method in which besi-{
plan investment expen
to produce the long-ter
target asset allocation

Best estimates of arith|
study, dated January
following table:

pns used in the December 31, 2020, valuation were based on the results of an actuarial
ucted for the period January 1, 2016, through December 31, 2018. The experience
7,2020.

d rate of return on pension plan investments was determined using a building-block
stimate ranges of expected future real rates of return (expected returns, net of pension
se and inflation) are developed for each major asset class. These ranges are combined
m expected rate of return by weighting the expected future real rates of return by the
bercentage and by adding expected inflation.

metic real rates of return for each major asset class as of the most recent experience
7, 2020, as provided by KPERS’ investment consultant, are summarized in the
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Asset Class

U.S. Equities
Non-U.S. Equities
Private Equity
Private Real Estate
Yield Driven

Real Return

Fixed Income

Short Term Investmg

Discount Rate

The discount rate used
7.25%. The discount 1|
30, 2020 was 7.50%. T
and employer contribu

Long-Term
Long-Term Expected Real
Target Allocation Rate of Return

23.50% 5.20%

23.50 6.40

8.00 9.50

11.00 4.45

8.00 4.70

11.00 325

11.00 1.55

nts 4.00 0.25

Total 100.00%

to measure the total pension liability at the measurement date of June 30, 2021 was
ate used to measure the total pension liability at the prior measurement date of June
he projection of cash flows used to determine the discount rate was based on member
tions.

The Local, Kansas Pollice and Firemen, and Judges groups are contributing at the full actuarial contribution

rate.
Sensitivity of the Distr

The following present
discount rate of 7.25%
be if it were calculated
higher (8.25%) than th

ct's proportionate share of the net pension liability to changes in the discount rate

s the District’s proportionate share of the net pension liability calculated using the
. as well as what the District’s proportionate share of the net pension Lability would
using a discount rate that is 1-percentage point lower (6.25%) or 1-percentage point
e current rate:

1% Decreage (6.25%)

Discount rate (7.25%)

1% Increase (8.25%)

$50,155

$30,491

$14.000

Pension Expense

For the years ended Qctober 31, 2022 and 2021, the District recognized pension expense of $8,934 and
$7,754 which include the changes in the collective net pension liability, projected earnings on pension plan
investments, and the amortization of deferred outflows of resources and deferred inflows of resources for

the current period.

Deferred Outflows of Resources and Deferred Inflows of Resources

At October 31, 2022, the District reported deferred outflows of resources and deferred inflows of resources

related to pensions fro

m the following sources:
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Deferred Deferred
outflows of  mflows of

resources resources
Differences bgtween expected and actual experience 1,204 276
Changes of agsumptions 6,002 -
Net differencgs between projected and actual earmings on
mvestments - 10,827
Changes m prpportion 7.736 7421

§ 14942 § 18,524

The following table provides the net deferred outflows/(deferred inflows) of resources that will be

recognized in pension xpense in future years:

Deferred outflows/(inflows) of resources:

2022
2023
2024
2025
2026

7. COMPLIANCE WITH KANSAS STATUTES

$ (1,853)
2,074

(917

(3.016)

129

$ (3,583)

References made herdin to the statutes are not intended as interpretations of law, but are offered for
consideration of the Director of Accounts and Reports and interpretation by the County Attorney and legal
representatives of the [water district. There were no apparent statutory violations during the year ended

October 31, 2022.

F ok ok ok
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