
FINA}iICIAI. STATETIENTS A}ID REPORT OF

IIIDEPEIIDENT CERTIFIED PI'BI,IC ACCOUIiITAIITS
HERINGTON MIINICIPAI. HOSPITAIJ

JIrNE 30 , 2OLB AI.ID 2017



CONTENTS

REPORT OF ]NDEPENDENT CERTIFIED PUBLIC

FINANCIA], STATEMENTS
STATEMENTS OF NET POSITION
STATEMENTS OF REVENUES, EXPENSES, AND

NET POSIT]ON
STATEMENTS OF CASH FLOWS
NOTES TO FINANCIAL STATEMENTS

ACCOUNTANTS

CHANGES IN

Page

1

3

4
5
7



Wendline Noe Nelson
'-' 

Johnson LLC

Heather R. Eichem, CPA . Brian J. Florea, CPA
John R. Helms, CPA . Eric L. Otting, CPA

Adam C. Crouch, CPA. Ashley R. Davis, CPA
Darrell D. Loyd, CPA . John E. Wendling, CPA

Jere Noe
Certified Public Accountants and Management Consultants

REPORT OF TNDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Trustees
Herington Municipal Hospital

We have audited the accompanyi-ng financial statements of the business-t1zpe
activity of Herington Municipal Hospital (Hospital), a component unit of the City
of Herington, Kansas, as of and for the years ended ,fune 30, 2Ol8 and 2017, and
the related notes to the financial- statements, which collectively comprise
Herington Municipal Hospital's basic financial statements as listed in the tabl-e
of contents.

Maaagement's ResponsibiTity for the Fiaancial StatemenEs

ManagemenE is responsible for the preparation and fair presentation of these
financial- statements in accordance with accounting principles generally accepted
in the United states of America; this includes the design, implementation, and
maintenance of internal- control rel-evant to the preparation and fair presentation
of financial statements that are free from material missEatement, whether due to
fraud or error.

Auditor' E Respons ibiT ity

Our responsibility is to express an opinion on these financial statements based
on our audits. We conducted our audits in accordance with auditing standards
generally accepted in the United states of America and the Kansas Municipal Audit
ind accounting euide. Those stand.ards require that we @
audits to obtain reasonable assurance about whether the financial statements are
f ree from materi-al- misstat,ement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial- statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of Ehe financial statemenLs, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control reLevanE
to the entityrs preparation and fair presentation of the financial statements in
order to design audit procedures that are appropri-ate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's
internal conErol. Accordingly, we express no such opinion. Arr audit al-so
incLudes evaluating the appropriateness of accounting policies used and the
reasonabfeness of significant accounting estimates made by management, as wefl as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtaj-ned is sufficient and appropriate
to provide a basis for our audit opinion.
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Opinion

In our opinion, Ehe fj-nancial statements referred to above present fairly, in all
material respects, the respective financial position of the business-tlpe
activity of HLrington Municipal Hospital as of,fune 30, 2018 and 20L7, and the
respective changes in its financial position and cash flows for the years then
end-ed, in accordance with accounting principles generally accepted in the United
States of America.

Uncertainty Regarding Going Coacera

The accompanying financiat statements have been prepared assuming that the
Hospital ,ifi c-ontinue as a going concern. As discussed in Note B to the
financial- statements, the Hospltai's history of operating losses and negative
cash fl-ows raise substantial doubt about its abiliEy to continue as a going
concern. Managemen!'s plans regarding those matters also are described in
Note B. The financial staEements do not incl-ude any adjustments that mighE

result from the outcome of this uncertainty. our opinion is not modified with
respect to this matter.

Other-MaEEerE

Required Supplementary Informatioa

The Hospital has omitted a management's discussion and analysis that accounting
principles generally accepLed in the eguire to be

presented to supplement t-he financial informat'ion'
although not a pl-tt of the financial st Governmental
Accounfing StanEards Board who consider of financial
reporting- for placing the financial st - 

operational'
eclnomicJ or historical context' Our opinion on the financial st'atements is not
affected by this missing information'

l,J n - il), il ̂  U'!'^ I )-e* L2(
Topeka, Kansds U

December 21, 20].8
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HERINGTON MUNICIPAL HOSPITAI

STATEMENTS OF NET POSITION

,fune 3 0,

ASSETS

Total current assets

ASSETS LIMITED AS TO USE
By Board of Trustees

For capital assets
For operations
For heaLt,h cl_aims and benefits

By donors

CIIRRENT ASSETS
Cash and cash equivalents
Assets limited as to use
Patient accounts receivable,
Other receivabl_es
Estimated third-part,y payor
Inventories
Prepaid expenses

CAPITAL ASSETS, NET

Total assets

The accompanying notes are

net

settLements

2018

$ l_05, 578
6 ,567

1, 095, 563
67,397

1,27 ,323
]-g,2g9

1,423 , gl7

7,5L7
6,].56

47t
7,]-24

2L,2Og

6 ,567

L4 ,54L

2017

$ 73, 098
53 ,254

L,602 , g4]-
]-26,073

41, ,252
l2g ,677

1-9 ,32]-

2 , 044 ,5]-6

22 ,243
53 , 155

99
7,]-24

g2 ,62]-

53 ,254

29,367

934, 953

Total assets limited as to use

Less amounts required to meet
current obligations

I ,57 4 ,53.4

$ 3,01,2,972

an integral part of these statement,s.

$ 3, 009,736



LIABILITIES ATVD NET POSITION

CURRENT LIABII,ITIES
Bank overdraft
Current portion of long-term debt and

capital Iease obligations
Line of credit
Accounts payable
Accrued salaries, wages, and benefits
Due to City of HeringEon
Accrued compensated absences
Estimated third-party payor settlements

Total current liabilities

I,ONG-TERM DEBT AND CAPITAL LEASES,

net of current Portion
Long-term debt and caPital lease

obligations

Total long-term liabilities

Total liabilities

NET POSITION
Invested in caPital assets, net of

relaEed debt
Expendable for hospital activities
Unrestricted

2 ,]-05 ,42]- 2 ,073 ,996

2 018

233 ,695
185, 000
899,333
L00,724
L23 ,656

97,013
465,000

999,975

999,975

340 ,844
7 ,L24

(440 ,392)

(92,424)

20]-7

$ 83,377

L46 ,498
300,000

1,275 ,898
1-40 ,47 0
32,248
95,505

3 , J.os ,395 2 ,322 , L88

248,)-92

248,L92

546,L56
7 ,]-24

]-33,268

686 ,548Total net Position

Total liabilit.ies and
net position s 3 ,0L2,972 $ 3, 008,736



HERINGTON MUNICIPAL HOSPITA],

STATEMENTS OF REVENUES, EXPENSES,

CHANGES IN NET POSITION

Year ended June 30,

AND

20t8

$ 5,145,158
730 ,7 04

6,875,862

2 ,9oO ,605
658 ,948

3,796,468
432 ,7 3L

7 ,788,752

(9t2 ,890)

]-L,549
(100,303)
L97,995

24 ,677

133, 918

(778 ,972)

686 ,548

$ ( 92,424)

20L7

s 8,773,376
1, 071-, 161

9 ,844 ,537

3,7A7 ,497
!,!20 ,215
5 ,569 ,926

236 ,997

7-O ,644,635

(800,098)

1, 839
(44,4831,
260,363

7L , L60

288 ,87 9

(51]",2L9)

L,t97,767

$ 585, 548

Operating revenues
Net patient service revenue
Other

Total operating revenues

Operating expenses
Salaries and wages
Employee benefits
Supplies and other
Depreciation and amortization

Total oPerating expenses

OperaEing loss

Nonoperating revenues and expenses
Interesu income
Interest elPense
Tax revenues
Noncapital contributions

Total nonoPerating revenues

Excess of expenses over revenues
and change in net Position

Net position, beginning of Year

Net position, end of Year

The accompanying noEes are an integral part of these statements.



HERINGTON MI'NICTPAL HOSPITAI

STATEMENTS OF CASH FLOWS

Year ended ,fune 30,

Cash flows from operating activities
Receipts from and on behalf of patients
Palments to or on behalf of employees
Pa)rments for supplies and services
Other receipts and PaYments

Net cash provided (used) bY
operating activities

Cash flows from noncapital financing acEj-vities
Interest paid
Pa)rments on line of credit
Tax revenues
Noncapital transfers and contributions

Net cash provided bY noncaPital
financing activities

Cash flows from capital and related
financing activities

Acquisition of caPital assets
Proceeds from notes PaYabIe
Principal payments on long-term debt

and eapital lease obligations
Interest paid on capital related debt

Net cash used bY caPital and
related financing activities

Cash flows from investing activities
Interest received

Net cash provided by investing activities

Change in cash and cash equivalents
Cash and cash eguivalents at beginning of year

Cash and cash equivalents at end of year

As presented in the Stsatement of Net Position
Cash and cash equivalents
Assets l-imited as to use
Bank overdraft

L07,356 3OO ,682

20L8

$ '1 ,157 ,588
(3 ,59'7 ,7 9L\
(4 , 080 ,249)

763,L58

242,806

(27,548)
(11-4,000)
224 ,227

24 ,677

L9 ,399

(252 ,8LL)
(72,755)

(306,167)

1-L ,549

L1-,549

55 ,544

i 127,886

$ t-05, 678
2L,208

20]-7

s 8,233,820
(4,7L0,615)
(5 ,032, 884 )

1,063,172

(446 ,507 )

(22 ,558)

252 ,080
7l , L6O

28 ,569
53,709

(t64,452)
(2L,925)

(104,099)

1, 839

1,839

(248 ,085)
320 ,427

i '12,342

$ 73, 098
82,62].

(83 ,377 )

L -L?1r395- t----l-?-,:lz

The accomPanYing notes are an integral part of these statements.



HERINGTON MI'NICIPAL HOSPITAL

STATEMENTS OF CASH FLOWS - CONTTNUED

Year ended ,fune 3 0 ,

2 018 20L7

Reconciliation of operating loss to net cash
provided (used) by operating activities

Operating loss $ (gtZ, 890 ) $ (eOO, 098 )

Adjustments to reconcile operat,ing loss to
net cash provided (used) by operaEing
activities

Depreciation 432,731- 236 ,997
Provision for bad debts 42L,741 783,6L2
Changes in

Patient accounts receivable 84,53'7 (1,31-3,450)
Other receivables 32 ,454 (7 ,989)
Inventories, prepaid expenses, and

other investments L,376 ]24,9L]-
Accounts payable and accrued expenses (323,395) 539,228
Estimated third-party payor

settlements 506,252 (9,718)

Net cash provided (used) by
operating activities $ 242,806 $ Gqe,so7)

Supplemental schedule of noncash investing and financing acEivities.

The Hospital entered into capital lease obligations for equipment totaling $L,072,392
during 20L8 and $23,708 in 20L7.

The accompanying notes are an integral part of these sEatements.



HERINGTON MUNICIPAT HOSPITA],

NOTES TO FTNANCTAI STATEMENTS

June 30, 2018 and 2017

NOTE A - DESCRIPTION OF REPORTING ENTTTY AND ST'NIMARY OF SIGNIFTCANT
ACCOI'NTfNG POLICIES

l-. Reporting entity

Herington Municipal Hospital (Hospital), a politicaf subdivision of the State
of Kansas, is located in Herington, Kansas, and was organized fot the purpose
of providing inpatienE and outpatient health care services to patients. The
Hospital is governed by a five-member Board of Trustees el-ected by the voters
of tfre City. The Hospital can sue and be sued, and can buy, se1I, or fease
real property. Bond. issuances must be approved by the City. The Hospital is

" co*por,Lnt unit of the CiEy of Herington, Kansas, for financial staEement
prrpoi"s. The Hospital is licensed as a CriticaL Access Hospital (Ce}I) with a

L.a- "rp.city 
of zS treas. The Herington organization includes a distinct and

".p"."L. 
1egaI entiEy, Herington Municipal Hospital Foundation (Foundation).

2. Component unit

The Herington Municipal Hospital Foundation is a Iega11y separaEe 501(c) (3)

Corporation, incorporated in the State of Kansas. The Foundation was

orilinally formed ior the purpose of acguiring a long-term care unit. In
2OOA, the name was changed to HeringEon Municipal Hospital Foundation. The
Foundation was established as a public charitable foundaEion with the mission
of raising funds for the Hospital. The Foundation is administered by a self-
perpetuatlng Board of Directors which is appointed by the Hospital who is the
solE member of the Foundation. The Hospital's financial sEatements incLude
the Found.ation as a component unit under the blended method. A11 significant
intercompany accounts and transactions have been eliminated in the
accompanying f inancial statements .

3. Use of esEimates

The preparation of financial sEatements in conformity with generally accepted

"""o'rrntirrg 
principles requires management to make estimates and assumptsions

that affect the rSported amounts of assets and liabilities and disclosure of
contingent assets -and liabilities at t,he date of the financial statements and
the relorted amounts of revenues and expenses during the reporting period'
Actual results could differ from these estimates '

4. Basis of accounting

The Hospital's financial statements are comprised soleIy of an enterprise fund
that us;s proprietary fund accounting. The Hospital utilizes the proprietary
fund method of accouilting whereby rerenue and expenses are recognized on the
accrual basiS using the economic resources measurement focuS '

5. Cash and cash equivalents

cash and cash equivalents include all cash and highly-liguid debt instruments
purchased with a mat.urity of three months or less'



HERINGTON MUNICIPAL HOSPITAL

NOTES TO FINAI{CIAI STATEMENTS - CONTINUED

ilune 30, 2018 and 2017

NOTE A - DESCRIPTION OF REPORTING ENTITY AND SUMMARY OF STGNIFICANT
ACCOUNTING POLICIES - Continued

6. All-owance for uncollectible accounts

the Hospital provides for accounts receivable that could become uncollecEible
in the future by establishing an allowance to reduce Ehe carrying value of
such receivabl-es to their estimated net realizable value. The Hospital
estimates this allowance based on the aging of its accounts receivable and its
historical collection experience.

7. Inventories

lnventories are staEed at the
using the first-in, first-out

lower of cost or market
method, or market.

Cost is determined

8. Assets l-imited as to use

Assets limited as to use include cash set aside by the Board of Trustees for
purchase of capital assets and for payment of self-insured health cfaims, over
*fricf, the Board retains control and may aE its discretion subsequently use for
other purposes; and cash restricted as to use by donors'

9. Capital assets

Capital assets (including assets recorded as capital leases) are stated aL

"o-"t. 
Depreciation and amortization of capital assets are provided on the

straight-iine method over the esEimated useful lives of the assets. The
estimited tives used. are substantially in conformity with useful life
guidelines established by the American Hospital Association.

The costs of maintenance and repairs are charged to operating expenses as
incurred. The costs of significant additions, renewals, and betterments to
depreciable properties are capita:-ized and depreciated over the remaining or
exlended estimated useful- lives of the items or the properties. Gains and
Iosses on disposition of capital assets are included in nonoperating revenues
and expenses.

10. Accrued compensated absences

Employees of the Hospital are enLitled to paid vacation depending on length of
service and whethe? they are fu]1 or part time. Upon resignation,
termination, or retirement from service with the Hospital, employees are
engitled to payment for all accrued vacation, up to an allowabfe maximum. The

Hospital accrues vacation benefits as earned'

11. Net Position

Net position of the Hospital is cfassified in three components- "Net position
inve-sted in capital assets net of related debt" consists of capital assets net
of accumulated depreciation and reduced by the balances of any outstanding
borrowings used ft finance the purchase or construction of those assets.
,,Restricted expend.able net position" consists of net position that must be
used for a particular purpose, as specified by creditors, grantors, or
contributors externaf to the Hospital. rrUnrestricted net position" is
remaining net position that does not meet the definition of t'invested in
capital assets net of related debt" or rrrestricted expendable ne! position. "



HERINGTON MUNTCIPA], HOSPITAL

NOTES TO FINANCIAI STATEMENTS - CONTINUED

,fune 30, 201-8 and 2017

NOTE A - DESCRTPTION OF REPORTING ENTITY AND SUMMARY OF SfGNIFICANT
ACCOTNTING POLICIES - ConEinued

l-2. Operating revenues and expenses

The Hospital,s sEatement of revenues, expenses, and changes in neE position
distinguishes between operaEing and nonoperating revenues and expenses.
Operating revenues result from exchange transactions associated with providi-ng
health care services, which is the Hospital's principal activity. Nonexchange
revenues, including noncapital grants and contributions and tax
appropriations, are reported as nonoperating revenues. Operating e>q)enses are
all expenses incurred to provide healEh care services, other than financing
costs.

13. Net patienE service revenue

Net patient service revenue is reported at established charges with deductions
for discounts, charity care, contractual adjustments, and provision for bad
debts, including estimated retroactive adjustments under reimbursemenE
agreements with third-party payors. Retroactive adjustments are accrued on an
esEimated basis in the period the relat,ed services are rendered and adjusted
in future periods as final setElements are determined.

l-4. Charity care

The Hospital provides care to patients who meet certain criteria under iLs
charity care policy without charge or aL amounts less than its established
rates. Because Ehe Hospital does not, pursue col-lection of amounts determined
to qualify as charity care, they are not reported as revenue. The identified
amount of charges forgone for services and supplies furnished under the
Hospital's charity care policy is disclosed in Note B.

15. Income taxes

The Hospital is exempt from federal income taxes pursuant to Section 115 of
the Internal Revenue Code.

l-6. Subsequent events

The Hospital-'s management has evaluated all sr:bseguent events through the date
of the independent certified puJrlic accountant's report, which is the date the
financial statements were available to be issued.

NOTE B - MANAGEMENT'S CONSIDERATION OF GOING CONCERN MATTERS

The accompanying financial statements have been prepared in conformiEy with
generally-ac-epted accounting principles which contemplate continuation of the
iospita]- as a going concern. The Hospital, however, incurred an operating
Ioss of i912,890 in 2018 and a decrease in net posj-tion of $7'78,972-
Unrestricted net position declined Eo S(440,392) deficit in 2018. In addition
to the above, tfie Hospital's liquidity position remains cha]lenging with
current assets equaling 58 percent of currenE liabilities.



HERINGTON MUNICIPAL HOSPITAI

NOTES TO FINAI{CIAI STATEMENTS - CONTINUED

June 30, 20aB and 2Ol7

NOTE B - MANAGEMENT'S CONSIDERATION OF GOING CONCERN MATTERS - ConIiNued

In view of the matter described in the preceding paragraph, recoverability of
a major portsion of the recorded asset amounts shown in t,he accompanying
statement of net position is dependent upon continued operations of the
Hospital which, in turn, is dependent upon Ehe Hospital's abitity to meet its
financing reguirements on a continuing basis, to maintain present financing,
and to succeed in its future operations. The financial statements do not
include any adjustments related to the recoverabilitry of recorded asset
amounts or amounts and classification of liabilities that might be necessary
should the Hospital be unable to continue in existence.

In 2018, the Hospital's total revenue decreased by approximately $2,970,000,
and total expenses decreased by $2,850,000. The Hospital administration and
management team recognizes the issues presented with the 1ow lignidity
position and the decrease in the net position of Ehe Hospital.

During recent months, management has implemented several actions and made
changes in an effort to improve financial stability. Those changes include:

. The Hospital moved from providing no cost health insurance to an employee
contribution model on January L, 2018. This change reduced health
insurance expenses $330,26\ in fiscal- year 2018 with the majority of the
decrease occurring between,fanuary 1, 2018 andJune 30, 20L8.

o The Hospital adjusted its emergency room and rural health cfinic provider
staffing in fiscal year 2018 which has brought stability of medical
personnel.

. Fundraising efforts resulted in sufficient funds to address immediate
deferred maintenance needs of the Hospit,al.

Management continues to identify areas for improvement. fmmediate plans
include:

o The Hospital is actively recruiting a primary care physician to the
Herington Community which will help stabilize the Hospital-ts capacity to
generaEe revenues.

o The Hospital in conjunction with the City of Herington renewed the sales
tax support on March 1, 2018. The Hospital was without sales tax support
for three months in fiscal year 2018.

. The Hospital is reviewing the potential of adding additional- services to
increase hospital utilization and revenues.

o The Hospital is reviewing its charge master to ensure optimal codi-ng,
bj-11ing, and revenue collections while also being focused on exPense
reductions and reducing fixed costs.

Management bel-ieves that the actions taken will enable the Hospital to
generate sufficient cash flows to sustain operations.

L0



NOTE C

HERINGTON MT,]NICIPAI HOSPITAI

NOTES TO FINANCIA], STATEMENTS - CONTTNUED

June 30, 2OLe and 2017

NET PATIENT SERVICE REVENUE

The Hospital has agreements with third-party payors that provide for payments
to the Hospital at amounts different from its established charge rates. The
amounts reported on the statement of net posit.ion as estimated third-party
payor settlements consist of the estimated differences between the contractual
amounts for providing covered services and the interim payments received for
those services. A summary of the payment arrangements wiEh major third-party
payors follows:

Medicare - The Hospital is a critical access hospital for purposes of the
Medicare program and is paid for services rendered to Medicare
beneficiaries under various cost reimbursemenE methodologies. The
Hospital is paid for cost reimbursable items at a tentative rate wit.h
final settlement determined after submission of annual cosL reports by the
Hospital and audits or reviews thereof by the Medicare administrative
contractor. The Hospita1's classification of patients under the Medicare
program and the appropriateness of their admission are suJrject to an
independent review by a peer review organization. The Hospital's Medicare
cost reports have been audited or reviewed by the Medicare administrative
contractor through June 30 , 2016.

Medicaid - Inpatient acute care services rendered to Medicaid program
beneficiaries are paid at prospectively determined rates per discharge.
These raEes vary according to a patient classification system that is
based on c1inicaI, diagnostic, and other factors. The Hospital receives a
hospital-specific add-on percentage to each claim based on previously
filed cost reports. A11 other services rendered to Medicaid beneficiaries
are paid at prospective rates determined on either a per diem or a fee-
for-service basis and are not subject to reEroactive adjustment.

Blue Cross and Blue Shield - A1l- services rendered to patients who are
insured by BIue Cross and Blue Shietd are paid on the basis of
prospectively determined rates per discharge or discounts from establ-ished
charges.

The Hospital has also entered into payment agreements with certain
commercial- insurance carriers and preferred provider organizations. The
basis for payment to the Hospital under these agreements includes
prospecEively determined rates per discharge, discounts from established
chargTes, and prospectively determined daily rates.

11



NOTEC-NETPATIENT

A summary of gross

HERINGTON MT'NICIPAL HOSP] TAI,

NOTES TO FINAI{CIAI STATEMENTS - CONTINUED

June 30, 20Lg and 2017

SERVICE REVENUE - CONTiNUCd

and net patient service revenue f ol-l-ows:

Gross patient service revenue
Inpatient
Outpatient
Physician services
Rural health clinic

Contractual adjustments
Discounts
Charity care
Provision for bad debts

Net patient service revenue

2 018

$ 2,2]-4,425
6, go5, g3g

375,743
672,039

10 , 068, 045

(2 ,966 ,625)
(529 ,460)

(5,062)
(42L ,'7 4L)

201,7

$ 3,498,635
g ,271,043

530,431
1,077,588

14,377,697

(4,687,836)
(82 , 437 )

(50,435)
(7 83 , 6A2)

Revenue from the Medicare and Medicaid programs accounted for approximately
82 percent and 4 percent, respectively, of the Hospitalrs net patient service
revenue during 20)-8, and 59 percent and 5 percent, respectively, of the
Hospital's net patient service revenue during 201,7 . Laws and regulations
governing the Medicare and Medicaid programs are extremely complex and subject
to interpretation. As a result, there is at l-east a reasonable possibility
that recorded estimates could change by a material amount in the near term.

The Hospital maintains records to identify and monitor the leve1 of charity
care it provides. The amount of charges forgone for services and supplies
furnished under iEs charity care policy for 201,8 and 20;..7 was $5,052 and
950,435, respectively. The Hospit,al estimates that the cost of providing
charity care, based on an overall ratj-o of cost-to-charges for 2018 and 20L7
was $3 ,770 and $35,370, respectj-veIy.

NOTE D - DEPOSTTS WITH FINANCIAI TNSTITUTIONS

Kansas statutes authorize the Hospital, with cerEain restrictions, to deposit
or invest in open accounts, time deposits, certificates of deposit, repurchase
agreements, U.S. Treasury bi11s and notes, and the State Treasurerrs
investment pool. Kansas statuEes also reguire that collateral be pledged and
depositsed with designated depositories for bank deposits with a fair market
val-ue equal to 1OO percent of the uninsured amounts, and must be assigned for
the benefit of the Hospital.

At June 30, 20A8, the carrying amount of the Hospital's and Foundation's bank
balances were 9199,750. The bank balances are covered by federal depository
insurance or pledged securities, which are held in tshe name of the financial
institution and pledged on behalf of the Hospital or Foundation.

$ 5, 145, 158 i 8,773,376

t2



NOTE E -

Patient

HERINGTON MI]NICIPAI HOSPITAL

NOTES TO FINAIICIAI, STATEMENTS - CONTINUED

'fune 30, 2018 and 2017

PATIENT ACCOT'NTS RECEIVABLE

accounts receivable consist of the following:

Patient accounts receivable
Less

Allowance for contractual adjustments
Allowance for uncollectible accounts

2 018

$ 2,007,290

(348,001)
(562,726)

$ 1,095,553

20L7

$ 3,347,L75

(839,859)
(904 ,465)

s L,602 ,84L

The Hospital's allowance for uncollectibLe accounts was 82 percent and
80 percent of self-pay accounts receivable as of June 30, 20L8 and 20L7,
respectively. The Hospital's net bad debt write-offs were i763,48a and
i2gL,2Ol for the years ended June 30, 2018 and 2017, respectively. The
Hospital did not change its charity care or uninsured discount policies during
the years ended June 30, 2018 or 20l-7. The Hospital does not maintain a
material allowance for rrncollecEible accor:nts from third-party payors, nor has
it incurred any significant bad debt writ.e-offs from third-partsy payors.

NOTE F - ASSETS LIMITED AS TO USE

Assets limited as to use, held by the Hospital and the Foundation, are carried
at fair value and consist of cash.

13



HERTNGTON MT,'NICIPAL HOSPITAL

NOTES TO FTNATICIAI STATEMENTS - CONTINUED

ilune 30, 201-e and 2017

NOTEG-CAPITALASSETS

Capital asseE additions, retirements, and balances are as follows:

20].8
Beginning
balance

$ 26,813
49 ,603

1-,577,107
1_,204,073
2 ,293 ,359 8,319

5 ,250 , 965

L , O72 ,392

\,072 ,392 8,319

rnding
balance

$ 26,8L3
49 ,603

L,677,!O'l
L,204 ,073
2 ,307 ,688
! , 072 ,392

6 ,33\,576

Land
Land improvements
Buildings
Fixed eguipment
Movable equj-pment
Software license

Totals at histori-caI cost

Less accumulated
depreciaEion

Land improvements
Buildings
Fixed equipment
Movable equipment.
Software license

Construction in progress

Capital assets, net

Land
Land improvements
Buildings
Fixed eguipment
Movable equipment

Totals at historical cost

Less accumulated
depreciation

Land improvements
Buildings
Fixed equipments
Movable equipmenE

construction i-n progress

Capital assets, net

49 ,603
1,,393 ,777
L,O47,237
1,834,474

4,324,43!
8,31,9

$ 934, 8s3 $ 539,551

30,744
24 ,526

L52 ,983
2L4,4'78

432,737
(8,319)

t-

49 ,603
1_, 423 ,85!
L,07l,?63
1_,997 ,457

274,478

4,'757,L62

$ 7,574,sL4

2077
Beginning
balance

i 25,8\3
49 ,503

t,677,]-07
7,792 , L6t
2 ,244 ,353

5,]9O,037

49 ,603
L,357,199
L,02! t 56!
7.,659 , 07L

4,08'7 ,434
5,102

Additions

$-

LL,9L2
49 ,0L6

60 ,928

35,918
2s ,676

]-75 ,403

236 ,997
3,2!7

Retirements

C_

Ending
balance

$ 25, 8r-3
49 ,603

L,Olttrut
1,204, O73
2 ,293 ,369

5 ,250 ,965

49 ,603
1- ,393 ,1-)-7
7,O47,23?
L,434,474

4,324 ,43L
8,319

$ 1,1or,zo5 g (t72,852)

L4

$ 934, 8s3



HERINGTON MT'NTCTPAI HOSPITAI,

NOTES TO FINAI{CIAT STATEMENTS - CONTINUED

'June 30, 20]-8 and 2017

NOTE G - CAPITAI ASSETS - Conlinued

Capital assets include the following property under capital leases at June 30:

2 018 201,7

Equipment and software $ L,749,97L $ 665,679
Less accumulated amortization 660,6L5 306,179

$ 1,089,355 $ 359,500

NOTE H - LONG-TERM DEBT AIID CAPITAI LEASES

Long-term debt and capital lease obligations are summarized as follows:

20)-8 20]-7

_ctrog3
I Jrt

Noninterest bearing loan from the
City of HeringEon

Note payable to bank, interest rate of
6.952, due in 50 monthly payments with
the last pa)rment due .fu1y 2021

Note payabl-e to vendor, interest rate of
5.00t, due in L2 monthly payments with
the last payment due March 2018

Note payable to vendor, interest rate of
9.15?, due in 12 monthly payments with
the last pa)rment due December 2018

Software license agreement, inputed interest
rate of 5.5t, due in 50 monthly pa)rments
with the last payment due Ylarch 2022

Capital lease obligations (4.0? tro L2.34%)
secured by equipment and software

Less currents portion

Noncurrent portion

234,41-5 361,188

7, 858

4 ,849

2 ,985

983 , 553

L,233,670
233 ,595

10, 080

L7,429

394 ,690
L46 ,498

i 999,975 i 248,192
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HERINGTON MUNIC] PAI HOSPITAL

NOTES TO FINA}ICIAI STATEMENTS - CONTINUED

June 30, 20LB and 2017

NOTE H - LONG-TERM DEBT AND CAPITAII LEASES

Long-term debt activity for the years ended,June 30, is as follows:

2 018

Loan from City
of Herington

Note payable
Software 1i-cense
Capital leases

Beginning
balance

$ s, ee3
27,509

351,188

$ 394,590

Additions

79 ,399
1_ , 072 ,392

Amounts
due within
one vear

$-
]-0,224
87,729

L35 ,7 42

$ 233,595

Long- term
portion

5 ,458
895, 834
98,573

$ 9ee ,9?s

Ending
Deleti-ons balance

$ (s, ee3) $ -
(3L ,2t5) 1-s , 692
(88,829) 983,s53

(125 ,773) 234,47s

$ (2s2,811) g!,233,670

201'7

$ 1, 091, 7e1

Loan from City
of Herington

Note payable
Capital leases

2 018
20L9
2020
202t

Total minimum

Beginning
balance

S L3,997
L2 , O00

386 ,722

$ 4t2,779

Additions

)-
53,7O9
92 ,7L4

$ ]-46 ,423

Delet.ions

$ (8,004)
(38,200)

(7L8 ,24e)

i (r54 ,452)

Ending
balance

$ 5, 993
27,509

351, 188

$ 394,690

Amounts
due within
one year

C tr oo2
I J r 2tJ

19, 558
1-20 ,847

$ 746 ,498

Long-term
portion

l-
7, 851

24O,34L

s 248,792

The fol-l-owing is a yearly
licenses and capital Lease

schedule of future minimum ]ease
obligations at ,June 30, 2OL8:

pa)ments under software

lease payments

Principal

223 ,47r
258 ,204
407 ,539
31_8 ,664

$ 1,2L7,978

Int,erest

64,955
51, 810
30 ,952
7,874

Total-

288 ,426
320 ,0L4
438 ,591_
326 ,538

$ 1, 373 , 559

NOTE I - LINE OF CREDIT

The Hospital drew $300,000 on a line of credit during fiscal- year 2Oa6 of which
$186,000 remained outstanding at June 30, 2018. The line of credit is
col1ateralized by the Hospital's accounts receivable, inventory, and unencumbered
equipment and bears interest at a rate of 7.50 percent. There is $114,000 remaining
credit available under the agreement at June 30, 207-8, and it matures on August 10,
202L.

$ 155, 59L
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HERINGTON MUNICIPAI HOSPITAL

NOTES TO FINANCTAL STATEMENTS - CONTINUED

June 30, 2018 and 201-7

NOTE .J - PENSION PLAItr

The Hospital maint.ains a defined contributory pension plan for all eligible
employees. rligibility is est.ablished by all employees 2l years of age or
older who have completed 1,000 hours of service for the year. Employer and
employee contributions were computed at the rate of 3. O percent through
December 31, 2017, and 2.0 percent effective,fanuary !,20l-8, of annual
employee compensation, respectively. Contributions Lo the plan made by
employees vest immediately and contributions to the plan made by the Hospital
vest based upon the plan's vesting schedule with all employer contributions
ful1y vested after five years of service. The total cost of Ehe plan for the
years ended June 30, 20L8 and 20L7, was $4a,918 and i68,667, respectively.

NOTE K - COMMITMENTS AND CONTINGENCIES

The Hospital has entered into a self-insured trust agreement with the Kansas
Hospit.al Association, along with other qualified hospj-tals in the sEate of
Kansas. The purpose of this trust i-s to purchase workersr compensation
insurance for employees. To the extent the trust would be r:nable to meet its
claims liabilities, members have, jointly and severally, agreed to pay for aL1
claims. Management has assessed the financial- condition of the trust and
believes that the trust is sufficiently funded to meet its liabil-itj-es as they
come due as of June 30, 201-8. Management is also not aware of any intention
by the trust to implement an assessment in the fut.ure for past funding
shortages.

The Hospitaf is in litigation related to nonpayment of two separate r:nrelated
agreements. The Hospital has retained an attorney to represent the Hospital's
interest. The Hospital has not accrued a specific l-iabiliEy related to these
matters as the range of loss is not reasonably estimable at the date of the
report on the financial statements.

NOTE L - CONCENTRATION OF CREDIT RISK

The Hospital grants credit without collateral to its patients, mosE of whom
are 1oca1 residents and are insured under t.hird-party payor ag'reements. The
mix of patient accounts receivable from .patients and third-party payors is
summarized as follows:

Medicare
Medi-caid
BIue Cross
Commercial
Self-pay

20].8

35t
7

8

L5
34

100?

20t7

372
5

l_0

100t

15
33

L7



HERINGTON MUNICIPAI, HOSPITAI

NOTES TO FINA}TCIAL STATEMENTS - CONTINUED

,fune 30, 20Le and 2017

NOTEM-RISKMANAGEMENT

The Hospital is insured for professional liabiliEy under a comprehensive
hospital liability policy provided by an independent insurance carrier with
limits of $200,000 per occurrence up to an annual aggregate of $600,000 for
all claims made during the policy year. The Hospital is further covered by
the Kansas Health Care Stabilization Fund for claims in excess of its
comprehensive hospital J-iability policy up to $300,000 pursuant to any one
judgment or setElement against, the Hospital for any one parEy, subject to an
aggregate limitation for all judgrmenEs or settlements arising from al-l claims
made in the policy year in the amount of $900,000. Al-1 coverag'e is on a
claims-made basis. The above policies were renewed for the policy period from
,Jrrne 30, 2018 to June 30, 20L9. Management is not aware of any open asserted
cl-aims as of ,fune 30, 20L8. It is possible that other claims may be asserted
arising from past services provided.

In addition to t.he risk discfosed elsewhere in these financial statements and
notes thereto, the HospiEal is exposed to various risks of loss related to
torts; theft of, damage to, and destruction of assetsi errors and omissions;
injuries to employees; and natural dj-sasters. The Hospital purchases
commercial insurance for these risks. Settled claims have not exceeded this
commercial coverage in any of the past three years.

NOTE N - RELATED PARTY TRANSACTIONS

The Hospital purchases utilities from the City of Herington and recognized
total expense of $122,588 and $142,276, respectively, during the years ended
June 30, 2018 and 2017. As of ,fune 30, 2018 and 20a7, the Hospit,al owed the
City of Herington a total of $L29,124 and i38,24L, respectively. A liability
of $L23,556 and $32,248 is reflected on the statement of net position as a
currenE liability due to the City of Herington in 201-8 and 20l-7, respectively.

The Hospital receives property tax revenues from the City and recognized
revenues of $6,884 and $2,533, respectively, in 2078 and 20L7. The City
collecEs sal-es tax on behalf of Ehe Hospital . The sales tax \^ras in ef f ect for
ghe period ,July 1, 2OL5 through December 31, 201-7, and from April L, 20LB
through June 30, 20L8, and continues to be in effect. At June 30, 201-8 and
2oli, the Hospital has recorded a receivable for sales taxes collected and not
yet remitted to the Hospital of i42,688 and $68,920, respectively. Sales tax
reveues recognized for Ehe years ended June 30, 2018 and 20a7, was $201,364
and $257,829, respectively.

Herington Municipal Hospital Foundation is a componenE unit of the HospiEal
(see Note A1). The Foundation periodically t,ransfers funds to Ehe Hospitsal Eo
support the Hospital,s mission. During 2OLB and 2OL7 , the Foundation
transferred $0 and $40,555, respectively, to the Hospital for the purchase of
equipment or capital improvements to the building.
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HERINGTON MUNICIPAI HOSPITAI

NOTES TO FINA}ICIAL STATEMENTS - CONTINUED

,fune 30, 20L8 and 20t7

NOTE O - COMBINING INFORMATION

The following Eables are condensed statements of net position for the Hospital and
its blended component unit:

2018

Hospital

$ 100, s25
6,s67

1,096,553
67,387

t27 ,323
t9,299

7,417 ,664

Foundation Eliminations ToEal

CURRENT ASSETS

Cash and cash equivalents
Assets limited as to use
Pat.ient accounts receiwable, net
other recei.vables
Estimated third-party payor
settlements

Invefltories
Prepaid expenses

Total current assets

ASSETS LIMITED AS TO USE

By Board of Trustees
For capital assets
For operations
For health claims and benefitss

By donors

6 ,1-53 $

50, 000

- $ 105,578
6,s67

1,096 ,563
(s0,000) 61,387

Total asset.s limited as to use

Less amounts required to meet
current obligations

7 ,51't
6 ,756

4tt

L4, OS4

6 ,567

7,517

!,574 ,514

I 2,999,69s

56,153 (so, ooo)

t27 ,323
10 too

7,423 ,8]-7

7,724

1,5L7
6,156

477
7,724

7 ,1_24 2L,208

6 ,561

1 1)A !4,64L

1,574,514

i 63,2'77 $ (so,ooo) $ 3,012,9'72

CAPITAL ASSETS, NET

Total assets

L9



HERINGTON MUNICIPAL HOSPITAL

NOTES TO FINA}ICIAIJ STATEMENTS - CONTINUED

,fune 30, 20Lg and 201-7

NOTE O - COMBINING INFORIVIATION - Continued

20]-8

Hospital Foundation Eliminations Total

CURRENT I,IASILI"IES
Bank overdraft
current portion of long-term debt

and capital lease obligations
Line of credit
Accounts payable
Accrued salaries, rrrages, and benefits
Due to City of Herington
Accrued compensated alcsences
Estimated third-party payor

settlements

Total current liabili.ties

LONG-TERM DEBT AND CAPITAI I,EASES,

net of current portion
Long-term debt and capital

lease obligati.ons

Total long-term 1ia.bi1it.ies

Total l-iabilities

NET POSITION
Invested in capiEal assets, net of

related debt
Restricted for hospital actsivities
Unrestrictsed

Total net position

Total liabilities and
net position

-)-)
(s0, 000) 233 , 6es

l-85, 000
899 ,333
LOO ,'724
L23 ,556

97 ,073

455, 000

$-$

283 ,695
185,000
899,333
r00,724
123 ,655

97 , Or3

455, 000

2 ,]-55 ,42L (s0,000) 2,ros,42]-

999,975

999 ,975

999 ,975

- 999 ,97s

3.155.395 - (so,ooo) 3,105,396

340 ,944
7,124

(496,s4s\ s6,1s3

(1ss, 701) 63 ,277

340 ,844
7 ,124

(440,392]-

(92,424)

s 2,999,69s I 63,277 $ (s0,000) s 3,o]-2,e72

20



NOTE O

CURRENT ASSETS

Cash and cash equivalents
Assets limited as to use
Patient accourts recej-vable, net
Other receivables
Estimated third-party payor
settlements

Inventories
Prepaid expenses

Total current assets

ASSETS LIMITED AS TO USE

By Board of Trustees
For capital assets
For operations
For heal-th claims and benefits

By donors

Total assets limited as to use

Less amounts required to meets

current obligations

CAPITAL ASSETS, NET

Total assets

HERINGTON MUNICIPAL HOSPITAI

NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2OLB and 2017

COMBfNING INFORMATION - Continued

2017

Hospital

$ 20,656
53,254

r,602 ,947
]-26 , O7)

4t,252
L28 ,677
19,327

1,992 , 014

Foundation Eliminations

4 a) al)

Total

$ 73, 098
53 ,254

7,502 ,847
t26 , O73

41,,252
r28 ,67'7

79 ,32L

2 ,044 ,516

22,243
53, 155

99
7,]-24

82,627

53 ,254

934 ,853

$ 3,008,735

22 ,243
53,155

99

52,442

7,124

7,].2475,497

q2 ,c4

22 ,243

934 ,8s3

5 2,e49,a70

7 ,r24

$ s9,s55 s -
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HERINGTON MUNICIPAI HOSPITAL

NOTES TO FINANCIAL STATEMENTS - CONTINUED

,June 30, 2018 and 2017

NOTE O - COMBTNING INFORIVIATION - Conlinued

2071

CURRENT I,IABII,ITIES
Bank overdraft
Current portion of long-term debt

and capital lease obligations
Line of credit
Accounts paya-b1e
Accrued salaries, wages, and benefits
Due to Citsy of Herington
Accrued compensated absences
Estimatsed third-party payor

settlements

Total currenE liabilities

LONG.TERM DEBT AND CAPITAI, ],EASES,

net of current portion
Long-term debt and capital

lease obligations

Total lonq-term liabilities

Total liabilit.ies

NET POSITION

Invested in capiEal assetss, net of
related debt

Rest.ricted for hospital activiEies
Unrestricted

Total net positslon

Total liabilities and
net position

Hospital Fourdation Eliminations Total

$ 83,377 $ - $ - I $,377

146 ,498
300,000

7,275,898
r4o ,470
)2 ,249
95,505

!46 ,498
300,000

r,2'15,898
!40 ,470

32 ,248
95, 50s

2 ,013 ,996

24A ,7.92

245,r92

- 2 ,073 ,996

2,322,r88

546,156
1 ,124

80,826 52,442

626,982 59,555

- 2,322,L88

248 , L92

248 ,792

546 , L56
7,724

\33 ,268

- 585,s48

52,949,770$s9,s55$-$3,008,735
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HERINGTON MUNICIPAI HOSPTTAL

NOTES TO FINA}ICIAI STATEMENTS - CONTINUED

June 30, 20]-8 and 2017

NOTE O - COMBINING INFORMATTON - CoNIiNuCd

The following tables are condensed staEements of revenues, expenses, and changes
net position for the Hospital and its blended component unit:

2 018

1n

Hosoital

$ 5,14s, 158
730,704

6 ,815 ,862

Foundation Eliminations Total

$ 6,14s,1s8
730 ,704

6 ,875 ,862

2,900,605
658,948

3,796,46e
432 ,731

7,788,752

Operating revenues
Nets patienE service revenue
other

Total operating revenues

Operating expenses
Salaries and wages
Empl-oyee benefits
Supplies and other
Depreciation and amortization

Totsa1 operating expenses

Operating loss

Nonoperating revenues and expenses
Interest income
Interest oq)ense
Tax revenues
Noncapital contributions
other

Total nonoperat.ing revenues

Excess of expenses over revenues
before capitsal grantE and
contributions and transfers

Capital grants and contributions

Increase (decrease) in net position
Nets position, beginning of year

Net. positsion, end of year $ (1ss,701) $ ez,ztt $ - $ (e2,424)

2,900 ,605
558,948

3,195,916
432 ,737

'7 ,7 88 , 260

(9]-2,398)

71,498
(100,303)
197 ,995

20 ,525

492

492

(4e2)

51

4,!52

(912, 890)

11_,549
(100,303)
r97 ,995
24,671

133, 918

(778,972)

129 ,7r5

(182,683)

4 ,203

3 ,71]-

(182,683].
626,982

3 ,7Ll
59, 555

(778,972].
585, s48
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HERINGTON MUNICIPAT HOSPITAI

NOTES TO FINATICIAI STATEMENTS - CONTINUED

,fune 30, 20]-8 and 2017

NOTE O - COMBINING INFORI4ATION - CONtiNUEd

2017

Foundation Eliminations

Operating revenues
Net patient service revenue
OEher

Total operating revenues

operating expenses
Salaries and wages
Employee benefits
Supplies and other
Depreciation and amortization

Total operating expenses

Operating loss

Nonoperatj.ng revenues and expenses
Interest income
Interest e:q)ense
Tax rewenues
Noncapital contributions
Other

Total nonoperating revenues

Excess of expenses over revenues
before capital grants and
contributsions and transfers

Capital glants and contribuEions

Decrease in net. position
Nets position, beginning of year

Net position, end of year

245,2L2 3,t72

|]-,434)

40 ,555 288,879

Hospital

i 8,773 ,376
L, O7t,76L

9 ,844 ,537

3,7L1,497
t , t20 ,2Ls
5,555,380

236 ,997

10, 540, 089

(79s ,5s2\

4 ,546

(4 , s461

1,583
(44,483)
260,353

21 ,749

(sso, 340)
40,555

(soe,78s)
r,136,767

s 626,982

256

43 ,4rt
(40, sss) 40, 555

Total

$ 8,773,376
t,07L,t6L

9 ,844 ,531

3 ,717 ,491
t,120 ,2ls
5 ,559 ,926

236,997

t0 ,644,535

(800,098)

t,839
(44,483\
260,353

71,150

(s]-t,2t9)

4,546

40, 555
(40, sss)

(1,434)
51,000

$ s9, s55

(5a7,2A9]t
I, L97 ,7 67

$- $ 686, s48
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HERINGTON MUNfCTPAL HOSPITAI

NOTES TO FINANCIAL STATEMENTS - CONTINUED

,June 30, 2OLg and 2017

NOTE O - COMBINING INFORMATION - CONTiNUCd

The foll-owing tables are considered statements of cash flows for
blended component unit:

the Hospital

2018

and it.s

Cash flows from operating actiwilies
Receipts from and on behalf of patients
Palments Eo or on behalf of employees
Pa)ments for supplies and services
OEher receipts and palrmentss

Net cash provi-ded (used) by operating
activities

Cash flows from noncapilal financing activities
InteresE paid
Payments on line of credit
Tax revenues
Noncapital transfers and cont.ributions

Nets cash provided by noncapila1
financing actiwities

Cash flows from capital and related
financing acEivj.ties

AcquisiEion of capital assets
crants and contributions for capiEal
Proceeds from notes payable
Principat palments on long-term debt

and capital lease obligaEions
lnterest paid on capital related debt

Net cash used by capital and related
financing activities

Cash flows from invesEing actsivities
Interest received

Net cash provided by investing activities

Change in cash and cash equivalents
Cash and cash equivalents ats beginning of year

Cash and cash equiwalents at end of year

As reported on the Statsement of Net Position
Cash and cash equivalents
Assets limitsed as to use
Banl< owerdrafts

243 ,298 (4e2)

(27 ,54el-
(114,000)
224,227
20,525 4,152

to3 ,204 4 ,152

Hospital

$ 7,ts1,688
(3 , s97 ,1 9L)
(4,0'79,7s7],

763,158

69,399

(2s2,gtll
112,7ssl

(256,L67]-

Foundation Total

$ 7, 1s7, 5S8
(3,597,79L)
(4 , o8o ,2491

763,159

242,806

(27 , s481
(114,000)
224,221
24,677

701,356

(492)

(s0,ooo) 79,399

Q52,gAt\
(72,'t551

(s0,000) (306,L6't)

1r,498

71,498

101, 833
12,776

(45 ,289)
59 ,566

1l-,549

55,544
'72,342

51 t]-,549

51

$ 114,509 $ ]-3,277 ; 127,8s6

100, 525
74 ,084

5, 153
7,124

106,678
21_,208

25
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HERINGTON MT]NICTPAI HOSPTTAL

NOTES TO FINAI{CIAL STATEMENTS - CONTINT]ED

June 30, 2OLg and 201-7

NOTE O - COMBINING INFORMATION - ConTinued

Reconciliation of operating loss to net cash
prowided (used) by operating activities

OperaEing loss
Adjustments to reconcile operating loss

to net. cash provided (used) by
operating act.ivities

Depreciation
Provision for bad debts
Changes in

Patient accounts receivable
Other receivables
Inventories, prepaid expenses, and

other inwestsments
Account.s payable and accrued liabilities
Estimat.ed third-parEy payor

settlements

Net cash provided (used) by
operating activj-ties

20]-8

Hospitsal Foundatsion Total-

$ (ea2,3e8l $ (4e21 $ (912, 890)

432 ,737
42r,747

84,531
32 ,454

7,376
(323,39s1

505,252

432,731
427,74]-

84 ,537
32,454

1,376
(323 ,39s].

506,2s2

$ 243,298 $ (492) 5 242,806
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HERTNGTON MT]NTCIPA], HOSPITAT

NOTES TO FINANCIAL STATEMENTS - CONTINUED

ilune 30, 2018 and 2017

NOTE O - COMBINING INFORIVIATION - CONIiNUCd

2017

Cash flows from operatsing actsiviEies
Receipts from and on behalf of patientE
Payments to or on behalf of employees
Palments for supplies and services
Other receipts and paymentE

Net cash used by operating
activities

Cash flows from noncapital financing activities
Int.erest paid
Payments on line of credit
Tax rewenues
Noncapit.al transfers and contributions

Net cash prowided by noncapital
financing activities

Cash flows from capital and related
financing activities

Acquisition of capital assets
Grants and cont.ributions for capital
Proceeds from notes payable
Principal payments on long-term debt

and capital lease obligations
fnterest paid on capital related debt

Net cash used by capital and relatsed
financing activiE.ies

cash flohrs from investing activitsies
Interest received

Net cash prowided by investing activities

Change in cash and cash equivalentss
Cash and cash equiwalents at begir:ling of year

Cash ald cash equiwalents at end of year

As reported on the statement of Net Position
Cash and cash equivalentss
Assets limited as to use
Bank overdraft

(4 , s46)

(44),, e6tl (4,s46)

Hospital

s I,233 ,820 $

(4 , 710, 51s )

(s,028,338)
r,063 ,172

For.rndation Total

$ 8,231,s20
(4, 710, 515 )

(s ,032,884)
t,063 ,112

(446 , 50'7 )

(22 , ssg)

252 ,080
27,749 43 ,4tL

(22, ssg)

252,080
71,150

257 ,2'7r 43 ,4LL 300,682

28 ,569
40 ,555
53 ,709

(]-64,4s2)
(21,92s].

(40, sss )

28,569

53,709

1]-64,452)
(2]-,92s1

(104,099)(53 , s44]. (40,s55)

1,583

L, 583

256 L,839

(245 ,6s]-)
259 ,427

i 12,776

s 2o,6s6
75,497

(83,1771

(L,434)
61,000

$ s9, s65

I s2,442
7 ,124

1,839

(248,08s)
320 ,427

$ '12,342

$ 73, 098
82,62!

(83,377)

255

27
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HERINGTON MI'NICIPAI HOSPITAI

NOTES TO FINA}TCIA], STATEMENTS - CONTINUED

June 30, 2018 and 2017

NOTE O - COMBINING INFORMATION - Continued

Reconciliation of operating loss to net cash
used by operating activities

operacing loss
Adjustsments to reconcile operating loss

!o net cash used by operacing
activities

Depreciation
Prowision for bad debts
Changes in

PatienE accou.nts receivable
Other receivables
Inventories, prepaid expenses, and

other investments
Accounts payable and accrued liabilities
Estsimated third-party PaYor

settlements

Net cash used by operating
activities

2017

Hospitsal Foundation Total

i 1es,ss2l $ (4.s45) $ (800,098)

236 ,997
783 ,6t2

(1,313,450)
(7 ,9891

124,9rL
s39,228

(9,718)

236 ,997
783,612

(1,313,4s0)
(7 ,9891

t24,9tL
s39,228

(9,718)

$ (441, e51) $ (4, s45) $ (446, s07)
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