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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Southwest Plains Regional Service Center
Unified School District No. 626

Sublette, Kansas 67877

Adverse and Unmodified Opinions

21 PLAZA DRIVE

P.0. BOX 2707

LIBERAL, KS 67905-2707
(620) 624-8471

FAX (620) 624-9260
HRA@hayrice.com

We have audited the accompanying fund summary statement of regulatory basis receipts,
expenditures, and unencumbered cash balances of Southwest Plains Regional Service Center,
Unified School District No. 626, as of and for the fiscal year ended June 30, 2022 and the related

notes to the financial statement.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse and
Unmodified Opinions section of our report, the accompanying financial statement referred to above
does not present fairly, in conformity with accounting principles generally accepted in the United
States of America, the financial position of Southwest Plains Regional Service Center, Unified
School District No. 626, as of June 30, 2022, or changes in financial position and cash flows thereof

for the year then ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the accompanying financial statement referred to above presents fairly, in all material
respects, the aggregate cash and unencumbered cash balance of Southwest Plains Regional Service
Center, Unified School District No. 626, as of June 30, 2022, and the aggregate receipts and
expenditures for the year then ended in accordance with the financial reporting provisions of the

Kansas Municipal Audit and Accounting Guide described in Note 1.

Basis for Adverse and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the Kansas Municipal Audit and Accounting Guide. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statement section of our report. We are required to be independent of Southwest Plains
Regional Service Center, Unified School District No. 626, and to meet our other ethical responsi-
bilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our adverse and

unmodified audit opinions.

Members of the American Institute and of the Kansas Society of Certified Public Accountants
Member of Private Practice Section
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Matter Giving Rise to Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 of the financial statement, the financial statement is prepared by Southwest
Plains Regional Service Center, Unified School District No. 626, on the basis of the financial
reporting provisions of the Kansas Municipal Audit and Accounting Guide, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.
The effects on the financial statement of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Responsibilities of Management for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with the Kansas Municipal Audit and Accounting Guide as described in Note 1; this
includes determining that the regulatory basis of accounting is an acceptable basis for the preparation
of the financial statement in the circumstances. Management is also responsible for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation
of the financial statement that is free from material misstatement, whether due to fraud or error.

In preparing the financial statement, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the School District’s ability
to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statement.

In performing an audit in accordance with GAAS, we:

+ exercise professional judgment and maintain professional skepticism throughout the audit.



To the Board of Directors

Southwest Plains Regional Service Center
Unified School District No. 626

Sublette, Kansas 67877

Page 3

 identify and assess the risks of material misstatement of the financial statement, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statement.

* obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the School District’s internal control. Accordingly, no such
opinion is expressed.

» evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statement.

» conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the School District’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fund summary statement of
regulatory basis receipts, expenditures, and unencumbered cash balances (basic financial statement) as
a whole. The summary of regulatory basis expenditures-actual and budget, individual fund schedules
of regulatory basis receipts and expenditures-actual and budget (Schedules 1 and 2 as listed in the
table of contents) are presented for purposes of additional analysis and are not a required part of the
basic financial statement, however are required to be presented under the provisions of the Kansas
Municipal Audit and Accounting Guide. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statement. The information has been subjected to the auditing procedures applied
in the audit of the basic financial statement and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statement or to the basic financial statement itself, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the accompanying supplementary information is fairly stated in all material respects, in
relation to the basic financial statement as a whole, on the basis of accounting described in Note 1.
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We also previously audited, in accordance with auditing standards generally accepted in the United
States of America, the basic financial statement of Southwest Plains Regional Service Center, Unified
School District No. 626, as of and for the year ended June 30, 2021 (not presented herein), and have
issued our report thereon dated November 17, 2021, which contained an unmodified opinion on the
basic financial statement. The 2021 basic financial statement and our accompanying report are not
presented herein, but are available in electronic form from the web site of the Kansas Department of
Administration at the following link https://admin.ks.gov/offices/oar/municipal-services. The 2021
actual column (2021 comparative information) presented in the individual fund schedules of
regulatory basis receipts and expenditures-actual and budget for the year ended June 30, 2022
(Schedule 2 as listed in the table of contents) is presented for purposes of additional analysis and is
not a required part of the basic financial statement. Such 2021 comparative information is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the 2021 basic financial statement. The 2021 comparative
information was subjected to the auditing procedures applied in the audit of the 2021 basic financial
statement and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the 2021 basic financial
statement or to the 2021 basic financial statement itself, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the 2021
comparative information is fairly stated in all material respects in relation to the basic financial
statement as a whole for the year ended June 30, 2021, on the basis of accounting described in Note 1.

Hay-Rice & Associates, Chartered

Haye*Rice & Associates, Chartered

November 14, 2022
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Discretionary Funds
Migrant Services
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Total Reporting Entity

SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626

SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES AND UNENCUMBERED CASH

Sublette, Kansas

REGULATORY BASIS

For the fiscal year ended June 30, 2022

Beginning
Unencumbered
Cash Balance

$ 517,359

902,951
169,612
143,511
94,784
25,447

(255,777
3,701,865

(304,731)
6,389
11,979
68,917
2,051,606

(1.168)

$7.132,744

Receipts

§ 464,547

1,465,388
92,746
144,936
53,482
92,134
109,791
1,422,210

409,232
76,690

1.444

$4.332,600

Expenditures

Ending
Unencumbered
Cash Balance

$ 532,978 $ 448,928
1,468,062 900,277
17,819 244,539
144,161 144,286
47,178 101,088
117,581 ;
109,791 -
1,328,213 (161,780)
81,507 3,620,358
104,501 -
76,690 6,389
- 11,979
68,917 ;
; 2,051,606
276 -
$4,097,674 $7,367,670

The notes to the financial statement are an integral part of this statement.

Add
Encumbrances
& Accounts

Payable

$ 967

Statement 1

Ending
Cash
Balance

$ 449,895

900,277
244,539
144,286
101,088

5,758

21,861
(160,883)

3,626,858

16,460
11,979
67,913
2,051,606

$7.481,637



SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Statement 1

(Continued)
SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES
AND UNENCUMBERED CASH — REGULATORY BASIS
For the fiscal year ended June 30, 2022
Composition of Cash:
Investments and Time Deposits:
Money market $3,818,182
Certificate of deposit 3,698,824
Cash in Checking:
General Account (50,477)
Electronic Account 13,608
Building Account 1,500
Total Reporting Entity $7.481,637

The notes to the financial statement are an integral part of this statement.
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022

Summary of Significant Accounting Policies

Municipal Financial Reporting Entity

Southwest Plains Regional Service Center, Unified School District No. 626, is a municipal
corporation governed by an appointed eight member board of directors. This regulatory
financial statement presents only Southwest Plains Regional Service Center, Unified School
District No. 626 (the municipality).

Fund Descriptions

In governmental accounting, a fund is defined as an independent fiscal and accounting entity
with a self-balancing set of accounts recording cash and other financial resources, together
with all related liabilities and residual equities or balances, and changes therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.

Regulatory Basis Fund Types

The following regulatory basis fund types comprise the financial activities of the Service
Center for the fiscal year ended June 30, 2022:

Governmental Funds:

General Fund — The Chief Operating Fund — used to account for all resources except
those required to be accounted for in another fund.

Special Purpose Funds — used to account for the proceeds of specific tax levies and other
specific regulatory receipts (other than Capital Project and tax levies for long-term debt)
that are intended for specified purposes.

Fiduciary Funds:

Agency Funds — funds used to report assets held by the municipal reporting entity in a
purely custodial capacity.



Note 1:

SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Summary of Significant Accounting Policies (Continued)

Basis of Accounting

Regulatory Basis of Accounting and Departure from Accounting Principles Generally
Accepted in the United States of America

The KMAAG regulatory basis of accounting involves the recognition of cash, cash
equivalents, marketable investments, and certain accounts payable and encumbrance
obligations to arrive at a net unencumbered cash and investments balance on a regulatory
basis for each fund, and the reporting of changes in unencumbered cash and investments of
a fund resulting from the difference in regulatory basis receipts and regulatory basis
expenditures for the fiscal year. All recognized assets and liabilities are measured and
reported at cost, unless they have been permanently impaired and have no future cash value
or represent no future obligation against cash. The KMAAG regulatory basis does not
recognize capital assets, long-term debt, accrued receivables and payables, or any other
assets, liabilities or deferred inflows or outflows, other than those mentioned above.

The municipality has approved a resolution that is in compliance with K.S.A. 75-1120a(c),
waiving the requirement for application of generally accepted accounting principles and
allowing the municipality to use the regulatory basis of accounting.

The basis of accounting described above results in a financial statement presentation which
shows cash receipts, cash disbursements, cash and unencumbered cash balances, and
expenditures compared to budget. Balance sheets that would have shown noncash assets
such as receivables, inventories and prepaid expense, liabilities such as deferred revenue and
matured principal and interest payable, and reservations of the fund balance are not
presented. Under accounting principles generally accepted in the United States of America,
encumbrances are only recognized as a reservation of fund balance; encumbrances
outstanding at year end do not constitute expenditures or liabilities. Consequently, the
expenditures as reported do not present the cost of goods and services received during the
fiscal year in accordance with accounting principles generally accepted in the United States
of America. General capital assets that account for the land, buildings and equipment owned
by the municipality are not presented in the financial statements. Also, general long-term
debt such as general obligation bonds, revenue bonds, capital leases, temporary notes and
compensated absences are not presented in the financial statements.
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Summary of Significant Accounting Policies (Continued)

Other Accounting Policies

Cash and Time Deposits

These liquid assets are shown in aggregate. K.S.A. 12-1671 and 12-1672 allow these assets
to be shown in aggregate.

Time deposits are carried at cost plus accrued interest. The carrying amount of deposits is
separately displayed as "cash and time deposits".

General Fixed Assets

General fixed assets purchased are recorded as expenditures at the time of purchase, except
for assets acquired with federally assisted funds.

Vouchers Payable

Vouchers payable are classified on the basis of a claim for payment resulting from legal title
to property.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments
for the expenditure of funds are recorded in order to reserve that portion of the applicable
appropriation, is employed in the governmental funds.

In addition, encumbrances do constitute expenditures of a fund.

Unencumbered Cash Balances

The unencumbered cash balance is the unobligated resources of cash and time deposits of a
fund.
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Note 2:

SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Summary of Significant Accounting Policies (Continued)

Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the general
fund, special purpose funds (unless specifically exempted by statute), bond and interest
funds, and business funds.

All legal annual operating budgets are prepared using the regulatory basis of accounting,

in which regulatory receipts are recognized when cash is received and expenditures include
disbursements, accounts payable, and encumbrances, with disbursements being adjusted for
the prior year’s accounts payable and encumbrances. Encumbrances are commitments by
the municipality for future payments and are supported by a document evidencing the
commitment, such as a purchase order or contract. Any unused budgeted expenditure
authority lapses at year end.

The budget law K.S.A. 79-2925 applies to taxing subdivisions or municipalities. Several
funds exceed their budget, but because the Southwest Plains Regional Service Center,
Unified School District No. 626, does not directly levy a tax, it is not subject to the budget
law. The budget adopted by the Service Center is a management tool, which is used to
establish the Service Center’s internal spending limits.

Stewardship, Compliance and Accountability

Compliance with Kansas Statutes

Contrary to the provisions of K.S.A. 10-1113, the following funds had a deficit cash balance
as of June 30, 2022:

KLN Priority $161,780

Authorized Over-Encumbered Cash Balance — Federal Funds

K.S.A. 12-1664 authorizes the financing from local sources for expenditures to be
reimbursed by the federal government.

10



SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Note 3: Deposits and Investments

K.S.A. 9-1401 establishes the depositories which may be used by Southwest Plains Regional
Service Center, Unified School District No. 626. The statute requires banks eligible to hold
the Service Center’s funds have a main or branch bank in the county in which Southwest
Plains Regional Service Center, Unified School District No. 626, is located, or in an
adjoining county if such institution has been designated as an official depository, and the
banks provide an acceptable rate of return on funds. In addition, K.S.A. 9-1402 requires the
banks to pledge securities for deposits in excess of FDIC coverage. Southwest Plains
Regional Service Center, Unified School District No. 626, has no other policies that would
further limit interest rate risk.

K.S.A. 12-1675 limits Southwest Plains Regional Service Center’s, Unified School District
No. 626, investment of idle funds to time deposits, open accounts, and certificates of deposit
with allowable financial institutions; U.S. government securities; temporary notes; no-fund
warrants; repurchase agreements; and the Kansas Municipal Investment Pool. Southwest
Plains Regional Service Center, Unified School District No. 626, has no investment policy
that would further limit its investment choices.

Concentration of Credit Risk — State statutes place no limit on the amount Southwest Plains
Regional Service Center, Unified School District No. 626, may invest in any one issuer as
long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405.

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the event of a bank
failure, Southwest Plains Regional Service Center’s, Unified School District No. 626,
deposits may not be returned to it. State statutes require Southwest Plains Regional Service
Center’s, Unified School District No. 626, deposits in financial institutions to be entirely
covered by federal depository insurance or by collateral held under a joint custody receipt
issued by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or the
Federal Home Loan Bank of Topeka, except during designated "peak periods" when
required coverage is 50%. All deposits were legally secured at June 30, 2022.

11
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Note 4:

Note 5:

SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Deposits and Investments (Continued)

At June 30, 2022, Southwest Plains Regional Service Center’s, Unified School District No.
626, carrying amount of deposits was $7,481,637 and the bank balance was $7,814,230.
The bank balance was held by one bank resulting in a concentration of credit risk. Of the
bank balance, $500,000 was covered by federal depository insurance and $7,314,300 was
collateralized with securities held by the pledging financial institutions’ agents in Southwest
Plains Regional Service Center’s, Unified School District No. 626, name.

Custodial Credit Risk — Investments — For an investment, this is the risk that, in the event of
the failure of the issuer or counterparty, Southwest Plains Regional Service Center, Unified

School District No. 626, will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. State statutes require investments to
be adequately secured.

Interfund Transfers

Operating transfers were as follows:

From To Amount
Community Learning Centers General $ 6,000
Instructional Services General 47,861

Defined Benefit Pension Plan

General Information about the Pension Plan

Plan Description

Southwest Plains Regional Service Center, Unified School District No. 626, participates

in the Kansas Public Employees Retirement System (KPERS), a cost-sharing multiple-
employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq. Kansas law
establishes and amends benefit provisions. KPERS issues a publicly available financial
report that includes financial statements and required supplementary information. KPERS’
financial statements are included in its Comprehensive Annual Financial Report which can
be found on the KPERS website at www.kpers.org or by writing to KPERS (611 South
Kansas, Suite 100, Topeka, KS 66603) or by calling 1-888-275-5737.

12



SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Note 5: Defined Benefit Pension Plan (Continued)

Contributions

K.S.A. 74-4919 and K.S.A. 74-49,210 establish the KPERS member-employee contribution
rates. KPERS has multiple benefit structures and contribution rates depending on whether
the employee is a KPERS 1, KPERS 2 or KPERS 3 member. KPERS 1 members are active
and contributing members hired before July 1, 2009. KPERS 2 members were first
employed in a covered position on or after July 1, 2009 and KPERS 3 members were first
employed in a covered position on or after January 1, 2015. Effective January 1, 2015,
Kansas law established the KPERS member-employee contribution rate at 6% of covered
salary for KPERS 1, KPERS 2 and KPERS 3 members. Member contributions are withheld
by their employer and paid to KPERS according to the provisions of Section 414(h) of the
Internal Revenue Code.

State law provides that the employer contribution rates for KPERS 1, KPERS 2 and KPERS
3 be determined based on the results of each annual actuarial valuation. Kansas law sets a
limitation on annual increases in the employer contribution rates. The actuarially
determined employer contribution rate and the statutory contribution rate (not including the
1% contribution rate for the Death and Disability Program) was 15.59% and 14.23%,
respectively, for the fiscal year ended June 30, 2021. The actuarially determined employer
contribution rate and the statutory contribution rate was 14.83% and 13.33% for the fiscal
year ended June 30, 2022.

Senate Substitute for House Bill 2052 authorized the delay of $64.1 million in fiscal year
2017 contributions. These contributions were set up as a long-term receivable. Payment is
scheduled to be made in a series of twenty annual payments of $6.4 million dollars per year
beginning in fiscal year 2018. Senate Substitute for House Bill 2002 authorized the delay of
$194.0 million in fiscal year 2019 contributions. Payment is schedule to be made in a series
of twenty annual payments of $19.4 million starting in fiscal year 2020.

House Substitute for Senate Bill 109 from the 2018 Legislative session provided for

additional funding for the KPERS School group. A payment of $56 million was paid in
fiscal year 2018. This bill also authorized a payment of $82 million in fiscal year 2019.

13



SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Note 5: Defined Benefit Pension Plan

Contributions (Continued)

The 2019 Legislative session authorized an additional fiscal year payment for the KPERS
School Group. 2019 Senate Bill 9 authorized a payment of $115 million for the KPERS
School Group. House Substitute for Senate Bill 25 from the 2019 Legislative session
authorized additional funding for the KPERS School Group in fiscal year 2020 of $51
million.

The State of Kansas contributed 13.33% of covered payroll during fiscal year 2022,
excluding the Group Death & Disability Insurance rate. During fiscal year 2023, the State
of Kansas will contribute 13.11% of covered payroll. The State of Kansas contribution to
KPERS due for all school municipalities for the year ending June 30, 2022, was
$593,665,738. KPERS received 3500 million in August 2021 from pension obligation
bonds, Series 202 1K, issued by the State of Kansas. In addition, per SB421 passed in the
2022 Legislative Session, $600 million in new contributions were transferred to KPERS in
May and June of 2022. The transfers from the pension obligation bonds and SB421 were
applied to the unfunded actuarial liability of the School group.

Net Pension Liability

At June 30, 2022, the Service Center’s proportionate share of the collective net pension
liability reported by KPERS was $130,146. The net pension liability was measured as of
June 30, 2021, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of December 31, 2020, which was rolled forward to
June 30, 2021. The Service Center’s proportion of the net pension liability was based on the
ratio of the Service Center’s contributions to KPERS, relative to the total employer and non-
employer contributions of the State/School subgroup within KPERS for the fiscal year ended
June 30, 2021. Since the KMAAG regulatory basis of accounting does not recognize long-
term debt, this liability is not reported in this financial statement.

The complete actuarial valuation report including all actuarial assumptions and methods, and
the report on the allocation of the KPERS collective net pension liability to all participating
employers are publicly available on the website at www.kpers.org or can be obtained as
described above.

14



SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Note 6: Other Long-Term Obligations from Operations

Compensated Absences

Vacation and Sick Pay

All full time classified and certified employees receive ten days of sick leave, unless other-
wise negotiated. Sick leave can be accumulated for up to 35 days for classified staff and up
to 50 days for certified staff, but employees are not compensated for unused sick leave.

All full time classified and certified staff employed before July 1, 2010 receive a day of paid
vacation per month. Staff members with 10 years or more of service receive three (3) weeks
vacation. All full time classified staff employed after July 1, 2010 receive 4 days paid
vacation the first year and receive an additional day for each year of service. Vacation time
not taken within the period of accrual is neither subject to reimbursement, nor to carry over
to the next fiscal year.

Salary Reduction Plan

2outhwest Plains Regional Service Center, Unified School District No. 626, has adopted a
403B and/or 457 elective salary reduction plan. The plan transactions for the year ended
June 30, 2022 are as follows:

Beginning balance $ 381,388
Contributions 1,057
Withdrawals (152,512)
Change in value 33,327
Ending balance $_263.260

Other Post Employment Benefits

As provided by K.S.A. 12-5040, Southwest Plains Regional Service Center, Unified School
District No. 626, allows retirees to participate in the group health insurance plan. While
each retiree pays the full amount of the applicable premium, conceptually, Southwest Plains
Regional Service Center, Unified School District No. 626, is subsidizing the retirees because
each participant is charged a level of premium regardless of age. However, the cost of this
subsidy has not been quantified in this financial statement.

15
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Note 7:

SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

Other Long-Term Obligations from Operations (Continued)

Other Post Employment Benefits (Continued)

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), Southwest Plains
Regional Service Center, Unified School District No. 626, makes health care benefits
available to eligible former employees and eligible dependents. Certain requirements are
outlined by the federal government for this coverage. The premium is paid in full by the
insured.

Death and Disability Other Post Employment Benefits

As provided by K.S.A. 74-4927, disabled members in the Kansas Public Employees
Retirement System (KPERS) receive long-term disability benefits and life insurance
benefits. The plan is administered through a trust held by KPERS that is funded to pay
annual benefit payments. The employer contribution rate is set at 1% for the year ended
June 30, 2022.

Contingent Liabilities

Southwest Plains Regional Service Center, Unified School District No. 626, participates in a
number of federally assisted grant programs. These programs are subject to program
compliance audits by grantors or their representatives for audits of these programs for or
including the year ending June 30, 2022. These compliance audits have not been conducted
as of November 14, 2022. Accordingly, the Service Center’s compliance with applicable
grant agreements will be established at some future date. The amount of expenditures,
which may be disallowed by the grantor agencies, cannot be determined at this time,
although the Service Center expects such amounts, if any, to be immaterial.
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Note 8:

Note 9:

SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2022
(Continued)

COVID-19

On January 30, 2020, the World Health Organization (“WHO”) announced a global health
emergency because of a new strain of coronavirus in Wuhan, China (the “COVID-19
outbreak™) and the risks to the international community as the virus spreads globally beyond
its point of origin. In March 2020, the WHO classified the COVID-19 outbreak as a
pandemic, based on the rapid increase in exposure globally. The full impact of the COVID-
19 outbreak continues to evolve as of the date of this report. As such, it is uncertain as to the
full magnitude that the pandemic will have on Southwest Plains Regional Service Center’s,
Unified School District No. 626, financial condition, liquidity and future results of
operations. Management is actively monitoring the global and local situation on its financial
condition, liquidity, operations, suppliers, industry and workforce. Given the daily evolution
of the COVID-19 outbreak and the global responses to curb its spread, Southwest Plains
Regional Service Center, Unified School District No. 626, is not able to estimate the effects
of the COVID-19 outbreak on its results of operations, financial condition or liquidity for
fiscal year 2022.

As a result of the COVID-19 outbreak, numerous Federal and State grants have been made
available to Southwest Plains Regional Service Center, Unified School District No. 626, to
assist with the risks and help offset incurred costs of Southwest Plains Regional Service
Center, Unified School District No. 626.

Subsequent Events

Southwest Plains Regional Service Center, Unified School District No. 626, management
has evaluated events and transactions through November 14, 2022, the date which the
financial statement was available to be issued.
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

REGULATORY-REQUIRED
SUPPLEMENTARY INFORMATION
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER

UNIFIED SCHOOL DISTRICT NO. 626

SUMMARY OF EXPENDITURES — ACTUAL AND BUDGET

Sublette, Kansas

REGULATORY BASIS

For the fiscal year ended June 30, 2022

Funds

General Fund:
General

Special Purpose Funds:
Instructional Services
Capital Outlay
Community Learning Centers
Grant Writing Center
Migrant Services
Title IIT
Perkins Grant
KLN Priority
KLN Special Projects
EMINTS Seed Grant
Link-Striving Leaders
Parents as Teachers

Total

Budget for
Comparison

$ 547,037
1,230,736

148,042
46,933

117,581
109,300
1,407,090
3,991,865

104,502
70,724

Expenditures

Chargeable to
Current Year

$ 532,978

1,468,062
17,819
144,161
47,178
68,917
117,581
109,791
1,328,213
81,507
276
104,501
76,690

Schedule 1

Variance
Over

(Under)
(14,059)

237,326
17,819
(3,881)

245
68,917
491
(78,877)
(3,910,358)
276
(1)
5,966
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

SCHEDULES OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022

Schedule 2
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER

UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

GENERAL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES

ACTUAL AND BUDGET — REGULATORY BASIS

For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Receipts
LEA tuition

Consulting services

Interest on investments

CLC Revenue share

Indirect fees

Other receipts

Federal aid

Operating Transfers:
Instructional Services
Community Learning Centers
Grant Writing Center

Total Receipts

Expenditures
Salaries

Employee Benefits

Purchased professional services
Purchased property services
Other purchased services
Supplies and materials

Other

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Actual
$135,500
31,550
11,587
169,254
62,795

Budget
$136,500

30,300
9,000

Variance
Over
(Under)
$ (1,000)
1,250
2,587

(6,274)
50,795

$ (11,916)

(5,500)
8,274

(781)

(7,350)
2,469
745

$.(14,059)

Prior
Year
Actual

$172,335
31,904
9,264
18,707
324,177
21,543
5,000

Schedule 2-1
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER

UNIFIED SCHOOL DISTRICT NO. 626

Sublette, Kansas

INSTRUCTIONAL SERVICES

SCHEDULE OF RECEIPTS AND EXPENDITURES

ACTUAL AND BUDGET — REGULATORY BASIS

For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Receipts
Instructional Tools

Workshops
Consulting
Other receipts
State aid
Federal aid

Total Receipts

Expenditures
Salaries

Employee Benefits

Purchased professional services

Other purchased services

Supplies and materials

Property

Other

Operating Transfers:
General

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Schedule 2-2

Variance Prior

Over Year

Actual Budget (Under) Actual
$ 153,420 $ 138,750 $ 14,670 $ 136,252
577,311 355,780 221,531 384,212
654,662 533,768 120,894 988,427
75,620 200,000 (124,380) 179,690
375 - 375 550

4.000 - 4.000 -
$1.465,388 $1,228.298 $ 237.090 $1.689.131
$ 670,553 $ 636,877 $ 33,676 $ 813,282
88,621 73,413 15,208 145,811
523,089 431,913 91,176 277,886
56,296 33,485 22,811 24,533
70,642 47,548 23,094 54,948
11,000 7,500 3,500 1,762
- - - 25
47.861 - 47.861 -

$1.468.,062 $1.230.,736 $ 237.326 $1.318.247
$ (2,674 $ 370,884
902,951 532,067
$_900,277 $_902.951



SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

CAPITAL OUTLAY
SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022

Schedule 2-3

(with comparative actual totals for the prior year ended June 30, 2021)

Current Year

Variance
Over
Actual Budget (Under)
Receipts
Sale of vehicle $ 92,746 $_88,000 $__4.746
Expenditures
Property 17.819 - $_ 17,819
Receipts Over (Under) Expenditures $ 74,927
Unencumbered Cash, Beginning 169,612
Unencumbered Cash, Ending $244,539

Prior
Year
Actual

$ 11,200

&2
—
&)
\O
N
p—t
[\
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER

UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

COMMUNITY LEARNING CENTERS

Schedule 2-4

SCHEDULE OF RECEIPTS AND EXPENDITURES

ACTUAL AND BUDGET — REGULATORY BASIS

For the fiscal year ended June 30, 2022

(with comparative actual totals for the prior year ended June 30, 2021)

Receipts
Member LEA receipts

Expenditures
Salaries

Employee Benefits

Purchased property services

Other purchased services

Supplies and materials

Other

Operating Transfers:
General

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Variance Prior
Over Year
Actual Budget (Under) Actual

$144.936 $143.803 $ 1,133 $257.367
$100,745 $108,405 $ (7,660) $155,062
16,795 17,387 (592) 28,756
1,961 - 1,961 757
18,633 19,300 (667) 22,626
27 500 (473) 541
- - - 37,414
6,000 2.450 3.550 12,000
$144.161 $148.042 $_(3.881) $257.156
$ 775 $ 211
143,511 143,300
$144.286 $143,511
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Schedule 2-5

GRANT WRITING CENTER
SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Current Year

Variance
Over
Actual Budget (Under)
Receipts
Services provided LEA $_53.482 $_46.915 $_ 6,567
Expenditures
Salaries $ 43,236 $ 39,689 $ 3,547
Employee Benefits 3,548 3,481 67
Other purchased services 300 3,684 (3,384)
Supplies and materials 15 - 15
Operating Transfers:
General 79 79 -
Total Expenditures $_47.178 $_46,933 $__ 245
Receipts Over (Under) Expenditures $ 6,304
Unencumbered Cash, Beginning 94,784
Unencumbered Cash, Ending $101,088

Prior
Year
Actual
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Schedule 2-6

TITLE III
SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Current Year

Variance Prior
Over Year
Actual Budget (Under) Actual
Receipts
Federal aid $ 92,134 $.92.134 - $_90.700
Expenditures
Purchased professional services $ 83,805 $ 79,647 $ 4,158 $ 45,226
Supplies and materials 31,933 36,091 (4,158) 17,869
Other 1,843 1,843 - 1,543
Total Expenditures $117.581 $117.581 - $_64.638
Receipts Over (Under) Expenditures $ (25,447) $ 26,062
Unencumbered Cash, Beginning 25,447 (615)
Unencumbered Cash, Ending - $_25,447
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Schedule 2-7

PERKINS GRANT
SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Current Year

Variance
Over
Actual Budget (Under)
Receipts
Federal aid $109,791 $109,791 -
Expenditures
Salaries $ 5,758 $ 8,500 $ (2,742)
Purchased professional services 39,710 49,474 (9,764)
Other purchased services 9,987 6,000 3,987
Supplies and materials 48,847 39,837 9,010
Other 5.489 5,489 -
Total Expenditures $109.300 $__ 491

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending
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UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

KLN PRIORITY

SCHEDULE OF RECEIPTS AND EXPENDITURES

ACTUAL AND BUDGET — REGULATORY BASIS

For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Receipts
Contracted services

Expenditures
Salaries

Employee Benefits

Purchased professional services
Other purchased services
Supplies and materials

Other

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Schedule 2-8

Variance Prior

Over Year

Actual Budget (Under) Actual
$1.422.210 $1,713,121 $(290911) $1.319.575
$ 934,452 $§ 933,644 $ 808 $ 907,799
139,437 179,164 (39,727) 127,828
24,349 29,600 (5,251) 17,289
142,704 162,000 (19,296) 76,046
28,481 35,677 (7,196) 12,972
58.790 67,005 (8.215) 57.097
$1.328.213  $1.407.090 $_(78.877) $1.199.031
$ 93,997 $ 120,544
(255.,777) (376.,321)
$_(161,780) $_(255.777)
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UNIFIED SCHOOL DISTRICT NO. 626

Sublette, Kansas

Schedule 2-9

KLN SPECIAL PROJECTS

SCHEDULE OF RECEIPTS AND EXPENDITURES

ACTUAL AND BUDGET — REGULATORY BASIS

For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Receipts

Expenditures
Purchased professional services

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Current Year

Variance Prior
Over Year
Actual Budget (Under) Actual
$ - - - $ -
81,507 $3.991.865 $(3.910.358) 603.606
$ (81,507) $ (603,606)
3,701,865 4.305.471
$3.620,358 $3.701,865
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Schedule 2-10

LINK-STRIVING LEADERS
SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Current Year

Variance Prior
Over Year
Actual Budget (Under) Actual
Receipts
Federal aid $ 409,232  $409,232 - $1,048.673
Expenditures
Salaries $ 5199 § 5,198 $ 1 $ 282,350
Employee Benefits 351 351 - 2,125
Purchased professional services 24,867 24,869 (2) 758,398
Purchased property services - - - 54,070
Other purchased services 41,156 41,156 - 14,536
Supplies and materials 30,074 30,074 - 173,878
Other 2,854 2,854 - 38,715
Total Expenditures $_104,501  $104.502 $ (1)  $1.324.072
Receipts Over (Under) Expenditures $ 304,731 $ (275,399)
Unencumbered Cash, Beginning (304,731) (29.332)
Unencumbered Cash, Ending - $_(304,731)
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Schedule 2-11

PARENTS AS TEACHERS
SCHEDULE OF RECEIPTS AND EXPENDITURES
ACTUAL AND BUDGET — REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Current Year

Variance
Over
Actual Budget (Under)
Receipts
PAT Match $ 25,236 $ 25,236 $ -
Other 1,080 - 1,080
State aid 50,374 50,374 -
Total Receipts $_76,690 $_75,610 $__ 1,080
Expenditures
Salaries $ 40,385 $ 61,993 $ (21,608)
Employee Benefits 2,302 4,885 (2,583)
Purchased professional services - - -
Other purchased services 24,595 141 24,454
Supplies and materials 9.408 3.705 5,703
Total Expenditures $_76.690 $_70,724 $_ 5,966
Receipts Over (Under) Expenditures $ -
Unencumbered Cash, Beginning 6,389
Unencumbered Cash, Ending $_ 6,389
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

SCHEDULES OF RECEIPTS AND EXPENDITURES
REGULATORY BASIS
For the fiscal year ended June 30, 2022

Schedule 2
(Continued)
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

Schedule 2-12

DISCRETIONARY FUNDS
SCHEDULE OF RECEIPTS AND EXPENDITURES
REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

6-30-22 6-30-21
Receipts - -
Expenditures - -
Receipts Over (Under) Expenditures $ - $ -
Unencumbered Cash, Beginning 11,979 11,979
Unencumbered Cash, Ending $_11.979 $_11.979
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER

UNIFIED SCHOOL DISTRICT NO. 626
Sublette, Kansas

MIGRANT SERVICES

Schedule 2-13

SCHEDULE OF RECEIPTS AND EXPENDITURES

Receipts
Federal aid

Expenditures
Salaries

Employee Benefits

Purchased professional services
Other purchased services
Supplies and materials

Other

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

REGULATORY BASIS
For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626

Sublette, Kansas

CONTINGENCY

SCHEDULE OF RECEIPTS AND EXPENDITURES

REGULATORY BASIS

For the fiscal year ended June 30, 2022
(with comparative actual totals for the prior year ended June 30, 2021)

Receipts

Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Schedule 2-14

6-30-22 6-30-21
$ - $ -
2,051,606 2,051,606
$2,051,606 $2,051,606
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SOUTHWEST PLAINS REGIONAL SERVICE CENTER
UNIFIED SCHOOL DISTRICT NO. 626

Sublette, Kansas

Schedule 2-15

EMINTS SEED GRANT

SCHEDULE OF RECEIPTS AND EXPENDITURES

REGULATORY BASIS

For the fiscal year ended June 30, 2022

(with comparative actual totals for the prior year ended June 30, 2021)

Receipts
Other

Expenditures
Employee Benefits

Purchased professional services
Other purchased services
Other

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Unencumbered Cash, Ending
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