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INDEPENDENT AUDITORS' REPORT

Tri-County Special Education
Cooperative No. 607

lndependence, Kansas

Report on the Financial Statement
We have audited the accompanying .fund summary statement of regulatory basis receipts,
expenditures, and unencumbered cash balances of the Tri-County Spepia'i Educition Cooperaiive
No.. 607,.lndependence, Kansas, as of and for the year ended-June 30,2020 and the related
notes to the financialstatement.

Management's Responsrbility for the Financial Statement
Management is responsible for the preparation and fair presentation of this financial statement in
accordance with the Kansas Municipal Audit and Accounting Guide as described in Note 1; this
includes determining that the regulatory basis of accounting is an acceptable basis toi tne
preparation of the financial statement in the circumstances. Minagement is also responsible for
the design, implementation and maintenance of internal control releiant to the preparaiion and fair
presentation of the financial statement that is free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on the financial statement based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United Statesof America, the standards applicable to finbncial audits contained iir Government Auditing
Standards. issued.bV_thg.Comptroller General of the United States and the Kansas Uutniiipat
Audit and Accounting Guide. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is'free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statement. The procedures selected depend on auditor's judgment,
including the assessment of the risks of material misstatement of the'financial statemeni, wietfrer
due to fraud or error. ln making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statement in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing.an opinion on the effectiveness of the entity's internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accountin"g'policies'used
and the reasonableness of significant accounting estimates made by manageme-nt, as well as
evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Basrs for Adverse Opinion on U.S. Generally Accepted Accounting principtes
As described in Note 1 of the financial statement, the financial statement is prepared by the
Tri-County Special Education Cooperative No. 607 on the basis of the financial reporting
provisions of the Kansas Municipal Audit and Accounting Guide, which is a basis of accountin!
other than accounting principles generally accepted in the United States of America

The effects on the financial statement of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepied in ine United
States of America, although not reasonably determinable, ars presumed to be material.

Adverse opinion on u.s. Generally Accepted Accounting principtes
ln our opinion, because of the significance of the matter discussed in the "Basis for Adverse
Opinion on U.S. Generally Accepted Accounting Principles" paragraph, the financial statement
referred to above does not present fairly, in conformity with aciounting principles generally
accepted in the United States of America, the financial position of the'Tri-County- Speciat
Education Cooperative No. 607, as of June 30,2O2O or changes in 1nancial position and'cash
flows thereof for the year then ended.

Unmodified Opinion on Regulatory Basis of Accounting
ln our opinion, the financial statement referred to above presents fairly, in all material respects,
the aggregate cash and unencumbered cash balance of the Tri-iounty Special Education
Cooperative No. 607, as of June 30, 2020, and the aggregate receipts ind'expenditures for
the year then ended in accordance with the financiaL reporting piovisions of the Kansas
Municipal Audit and Accounting Guide described in Note 1.

Other Matters
S u p pl e me ntary I nform ation
Our audit was conducted for the purpose of forming an opinion on the fund summary
statement of regulatory basis receipts, expenditures, and unencumbered cash balances (basit
financial statement) as a whole. The individual fund schedules of regulatory basis receipts and
expenditures (Schedule 1 as listed in the table of contents) are presented ior analysis and are
not a required part of the basic financial statement; however, they are required to be presented
under the provisions of the Kansas Municipal Audit and Accointing Giide. The schedule of
expenditures of federal awards (Schedule 2 as listed in the table of contents) is required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cojt
Principles, and Audit Requirements for Federal Awards, and is also not a required part of the
basic financial statement. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statement. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statement and certain additional
procedures, including comparing and reconciling such information direcfly to the underlying
accounting and other records used to prepare the basic financial statement or to the basii
financial statement itself, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. ln our opinion, the informatioi
is fairly stated in all material respects in relation to the basic financial staiement as a whole, on
the basis of accounting described in Note 1.

W9 also_ previously audited, in accordance with auditing standards generally accepted in the
United States of America, the basic financial statement of Tri-County Special Education
Cooperative No.607 as of and forthe yearended June 30,201g (not presented herein), and
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have issued our report thereon dated March 9,2020, which contained an unmodified opinion
on the basic financial statement. The June 30, 2019 basic financial statement and our
accompanying report are not presented herein, but are available in electronic form from the
web site of the Kansas Department of Administration at the following link

The June 30,2019 actual
vidual fund schedules of

min.ks financia -servi
column (2019 comparative information) presented in the indi
regulatory basis receipts and expenditures for the year ended June 30, 2020 (Schedule 1 as
listed in the table of contents) is presented for purposes of additional analysis and is not a
required partof the basicfinancial statement. Such June 30,201g comparative information is
the responsibility of management and was derived from and relates direcfly to the underlying
accounting and other records used to prepare the June 30, 2019 basic financial statement-.
The June 30,2019 comparative information was subjected to the auditing procedures applied
in the audit of the June 30,2019 basic financial statement and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the June 30, 2019 basic financial statement oi to the Juni 30,
2019 basic financial statement itself, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. ln our opinion, the
June 30, 2019 comparative information is fairly stated in all material respects in relation to the
basic financial statement as a whole for the year ended June 30,2019, on the basis of
accounting described in Note 1.

Other Reporting Required hy Government Auditing Standards
ln accordance with Government Auditing Sfandards, we have also issued our report dated
February 6, 2021, on our consideration of the Cooperative's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the
Cooperative's internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Sfandards in
considering the Cooperative's internal control over financial reporting and compiiance.

hu*
YE & MICHELS, CPA, LLC

lndependence, Kansas
February 6,2021
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TRI-COUNry SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES
AND UNENCUMBERED CASH

Regulatory Basis
For the Fiscal year Ended June 30, 2020

Prior Year
Cancelled

Encumbrances Receipts Expenditures

Ending
Unencumbered
Cash Balance
June 30. 2020

$ 9,945,305.58 $ 10,201 ,701 .67 $ 1 ,902,987.1 1 $

35,916.87
2,001,488.00

905,914.83
97,621.01
71,872.00
18.789.64

45,217.18
2,252,224.99

790,204.27
18,048.33
71,872.00
18,417.50

Outstanding
Encumbrances
and Accounts

Payable

$ 1,684,344.35
1,500.00

722,821.O1
17.392.90

STATEMENT 1

Ending
Cash Balance
June 30. 2020

$ 1,902,987.11

271,117.83
1 16,080.79
118,479.63

17,392.90

$ 2,426,058.26

2,426,058.26

$ 2.426.058.26

Fund

Governmental Type Funds:
General Fund

Special Purpose Funds:
lnservice Fund
SPECTRA Fund
SEK Academy General Fund
Facilities Budget Fund
Continuous lmprovement Grant Fund
Tri-Co Fund

Total Reporting Entity

Beginning
Unencumbered
Cash Balance

Julv 1 . 2019

$ 2,159,383.20 $

9,300.31
521,854.72

370.23
38,906.95

17,020.76

$ 2,746,836.17 $

271,117.83
1 16,080.79
118,479.63

17,392.90

$ 13,076,907.93 $ 13,397,68s.S4 $ 2,426,058.26 $

Comoosition of Cash

COMMUNITY NATIONAL BANK, INDEPENDENCE. KANSAS
Checking Account - Operating
Checking Account - Petty Cash
Checking Account - Savings
Checking Account - Tri-Co

Total

THE NOTES TO THE FINANCIAL STATEMENT AR€ AN INTEGML PART OF THIS STATEMENT
-4-



TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

MMARY F UNTI

1A. MUNICI PAL FINANCIAL REPORTING ENTITY

Tri-County Special Education Cooperative No. 607 (Cooperative) is a municipal
corporation governed by an appointed seven-member board. The regulatory basis
financial statements include the transactions of the primary government.

The Cooperative's summary of receipts, expenditures and unencumbered cash includes
the accounts of all the Cooperative's operations. The Cooperative's major operation. is to
develop and provide individualized student programming that piomotes po'sitive
relationships and leads to meaningful student outcomes. The administrative office. is
centrally located and supported by seven Unified School Districts through a cooperative
inter-local agreement. The scope of the entity for financial reporting purposes. is
designed as those funds for which the Cooperative has oversight responsiUitiiy anO. is
primarily accountable. Fiscal management responsibility is control of the colleciion'and
disbursement of funds. The Cooperative is governed by a board consisting of one
representative from each of the seven participating school districts.

BASIS F BASIS

ReOulatqry Basis gf Acgountinq and Departure from Accountinq Principles qenerallv
accepteO in tne Unl The KMAAG regulatory Oairs of accounting
involves the recognition of cash, cash equivalents, marketable investments, and certain
accounts payable and encumbrance obligations to arrive at a net unencumbered cash
and investments balance on a regulatory basis for each fund, and the reporting of
changes in unencumbered cash and investments of a fund resulting from the bifference
in regulatory basis receipts and regulatory basis expenditures foi the fiscal year. All
recognized assets and liabilities are measured and reported at cost, unless they have
been permanently impaired and have no future cash value or represent no future
obligation against cash. The KMMG regulatory basis does not recognize capital assets,
long-term debt, accrued receivables and payables, or any other 

-assets, 
liabilities or

deferred inflows or outflows, other than those mentioned above.

The municipality has approved a resolution that is in compliance with K.S.A. 75-
1120a(c), waiving the requirement for application of generally accepted accounting
principles and allowing the Cooperative to use the regulatory basis of accounting.

The accounts of the reporting entity are organized into funds, each of which is
considered to be separate accounting entities.

A fund is defined as an independent fiscal and accounting entity with a self-balancing set
of accounts recording cash and other financial resources, together with all rebted
regulatory liabilities and residual equities or balances, and changes therein, which are

-5-



TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

1 _ SUMMARY POLICIES

PRESENTATION AND

segregated for the purpose of carrying on specific activities or attaining certain objectives
in accordance with special regulations, restrictions, or limitations.

1C. _ REGULATORY BASIS FUND TYPES

General Fund-the chief operating fund. Used to account for all resources except those
required to be accounted for in another fund.

Special Purpose Funds-used to account for the proceeds of specific tax levies and other
specific regulatory receipt sources (other than Capital Project and tax levies for long-term
debt)that are intended for specified purposes.

1D. BUDGET INFORMATION

The budgetary process for Tri-County Special Education Cooperative is different from that
of a Unified School District. Tri-County does not receive any local tax money directly.
They prepare a budget which is approved by the Board, but not required to be published.
Their main source of funds is from the Unified School Districts, which are members of the
Cooperative, State of Kansas, and federal funding. Any local tax money received comes
through the member Unified School Districts and is part of those Districts' published
budget.

EIMBURSEM

The Cooperative records reimbursable expenditures in the fund that makes the
disbursement and records reimbursements as a receipt to the fund that receives the
reimbursement. For purposes of budgetary comparisons, the expenditures are properly
offset by the reimbursements under KMAAG regulatory basis accounting.

NOTE 2 _ STEWARDSHIP. COM IANCE. AND ACCOUNTABILITY

24. (]OIMPI IANEtr \A/ITH KANSAS STA TES AND OTHFR FINANEtr RtrI ATtrD I trGAI
MATTERS

Management of the Cooperative is not aware of any violations of compliance with Kansas
Statutes or violations of other finance related legal matters.
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TRI.COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

NOTE 3 - DEPOSITS AND INVESTMENTS

K.S.A. 9-1401establishes the depositories which may be used by the Cooperative. The
statute requires banks eligible to hold the Cooperative's funds have a main or branch bank
in the county in which the Cooperative is located, or in an adjoining county if such
institution has been designated as an official depository, and the banks provide an
acceptable rate of return on funds. ln addition, K.S.A. 9-1402 requires the banks to pledge
securities for deposits in excess of FDIC coverage. The Cooperative has no other policies
that would further limit interest rate risk.

K.S.A. 12-1675limits the Cooperative's investment of idle funds to time deposits, open
accounts, and certificates of deposit with allowable financial institutions; U.S. Government
securities; temporary notes; no-fund warrants; repurchase agreements; and the Kansas
Municipal lnvestment Pool. The Cooperative has no investment policy that would further
limit its investment choices.

Concentration of credit rsk. State statutes place no limit on the amount the Cooperative
may invest in any one issuer as long as the investments are adequately secured under
K.S.A. 9-1402 and 9-1405.

Custodial credit risk - deposifs. Custodial credit risk is the risk that in the event of a bank
failure, the Cooperative's deposits may not be returned to it. State statutes require the
Cooperative's deposits in financial institutions to be entirely covered by federal depository
insurance or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan
Bank of Topeka, except during designated "peak periods" when required coverage is 50%.

At June 30,2020, the Cooperative's carrying amount of deposits was $2,426,058.26. The
bank balance was $3,638,237 .17. Of the bank balance $250,000.00 was covered by
federal depository insurance creating a custodial credit risk; however, the remaining
$3,388,237.17 was collateralized with securities held by the pledging financial institution's
agents in the Cooperative's name. There were no funds at risk at June 30,2020.

Custodial credit risk - investments. For an investment, this is the risk that, in the event of
the failure of the issuer or counterparty, the Cooperative will not be able to recover the
value of its investments or collateral securities that are in the possession of an outside
party. State statutes require investments to be adequately secured.

At June 30,2020, the Cooperative had no investments.
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TRI-COU NTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

NOTE4_LONG-TERMDEBT

For the fiscal year ended June 30, 2020 the Cooperative had no longterm debt.

NOTE 5 - DEFINED BENEFIT PENSION PLAN

Plan description. The Cooperative participates in the Kansas Public Employees
Retirement System (KPERS), a cost-sharing, multiple-employer defined benefit pension
plan as provided by K.S.A. 74-4901, etc. seq. Kansas law establishes and amends
benefit provisions. KPERS issues a publicly available financial report that includes
financial statements and required supplementary information. KPERS' financial
statements are included in its Comprehensive Annual Financial Report which can be
found on the KPERS website at ww.kpers.orq or by writing to KPERS (611 South
Kansas, Suite 100, Topeka, Kansas 66603) or by calling 1-888-275-5737.

Contributions. K.S.A. 74-419 and K.S.A. 74-49,210 establish the KPERS member-
employee contribution rates. KPERS has multiple benefit structures and contribution
rates depending on whether the employee is a KPERS 1, KPERS 2 or KpERS 3
member. KPERS 1 members are active and contributing members hired before July 1,
2009. KPERS 2 members were first employed in a covered position on or after July 1,
2009 and KPERS 3 members were first employed in a covered position on or after
January 1, 2015. Effective January 1, 2015, Kansas law established the KPERS
member-employee contribution rate of 60/o of covered salary for KPERS 1, KPERS 2 and
KPERS 3 members. Member contributions are withheld by their employer and paid to
KPERS according to the provisions of Section 414(h) of the lnternal Revenue Code.

State law provides that the employer contribution rates for KPERS 1, KPERS 2 and
KPERS 3 be determined based on the results of each annual actuarial valuation. Kansas
law sets a limitation on annual increases in the employer contribution rates. The
actuarially determined employer contribution rate and the statutory contribution rate (not
including the 1% contribution rate for the Death and Disability Program) was 16.150/o and
14.41%, respectively, for the fiscal year ended June 30, 2020. The actuarially determined
employer contribution rate and the statutory contribution rate was 1 5.59To and 14.23% for
the fiscal year ended June 30, 2021.

Senate Substitute for House B,ill2052 authorized the delay of $64.1 million in fiscal year
2017 conlributions. These contributions were set up as a longterm receivable. Payment
is scheduled to be made in a series of twenty annual payments of $6.4 million dollars per
year beginning in fiscal year 2018. Senate Substitute for House Bill 2002 authorized the
delay of $194.0 million in fiscal year 2019 contributions. Payment is scheduled to be
made in a series of twenty annual payments of $19.4 million starting in fiscal year 2020.

-8-



TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30,2020

- DEFINED BEN d

House Substitute for Senate Bill 109 from the 2018 Legislative session provided for
additional funding for the KPERS School Group. A payment of $56 million was paid in
fiscal year 2018. This bill also authorized a payment of $82 million in fiscal year 2019.
The 2019 legislative session authorized an additional fiscal year payment for the KPERS
School Group.2019 Senate Bill g authorized a paymentof $11S million forthe KPERS
School Group. House Substitute for Senate Bill 25 from the 2019 Legislative session
authorized additional funding for the KPERS School Group in fiscal year 2020 of $51
million.

The State of Kansas is required to contribute the statutory required employer's share
except for retired Cooperative employees. The Cooperative is responsible for the
employer's portion of the cost for retired Cooperative employees. The Cooperative
received and remitted amounts equal to the statutory contribution rate, which totaled
$512,565.64 for the year ended June 30, 2020.

Net Pension Liabilitv

At June 30, 2020, the Cooperative's proportionate share of the collective net pension
liability reported by KPERS was $148,757.00. The net pension liability was measured as
of June 30,2019 and the total pension liability used to calculate the net pension liability
was determined by an actuarial valuation as of December 31,2018, which was rolled
fonvard to June 30, 2019. The Cooperative's proportion of the net pension liability was
based on the ratio of the Cooperative's contributions to KPERS, relative to the total
employer and non-employer contributions of the StateiSchool subgroup within KPERS
for the fiscal year ended June 30, 2019. Since the KMAAG regulatory basis of
accounting does not recognize long-term debt, this liability is not reported in these
financial statements.

The complete actuarial valuation report including all actuarial assumptions and methods,
and the report on the allocation of the KP
participating em ployers are publicly available

ERS collective net pension
on the website at www.koers

liability to all
orq or can be

obtained as described above.

NOTE 6 _ INTERFUND TRANSFERS

For the fiscal year ended June 30, 2020, Operating transfers were as follows:

From To Regulatory Authority Amount

General Fund lnservice Fund 72-5167 $5,004.87
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TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

NOTET-RISKMANAGEMENT

The Cooperative is exposed to various risks of loss related to torts; theft of, damage to
and destruction of assets; errors and omissions; injuries to employees; and natural
disasters for which the Cooperative carries commercial insurance. Settlements of claims
resulting from these risks have not exceeded coverage during the past three flscal years.

8- LI T TION

8A. Sick Leave

The board will provide sick leave of ten (10) days at the beginning of the contract year
for all certified staff. The sick leave will be credited on the first dby taught and will be
prorated if a staff member is employed for less than full time or a complete year. Leaves
of less than one half day will be counted as one half day, more than one hilf day will be
counted as one full day. Sick leave can accumulate to fifty (50) days for a maximum of
sixty (60) days of usable sick leave per school term. lf th6 dtaff member does not have
fifty (50) days accumulated leave, the days remaining at the end of the contract year will
be credited to accumulated leave and carried to the next contract year. The ien (10)
days granted under the Temporary Leave fund (see next paragrdph) must be ubed
b9for9 any accumulated leave may be used. Sick leave may 6e used for sickness,
disability, and bereavement.

88. Temporarv Leave

A Temporary Leave Fund will be established for each certified staff member with fifty
(50) accumulated sick leave days prior to the current contract year for $7s0.00 (10 dayi
at $75.00 per day). Each absence, sick leave and bereavement leave, will cause-a
reduction to be charged to the fund. The amount remaining in the fund at the end of the
contract year will be paid on or before the June 24th paycheck, provided the staff
member has accumu.lated lgave of fifty (50) days remaining. Temporary leave days (10)
per school term for those eligible must be charged before a staff member can diaw on
accumulated leave.

8C. Pe,rsonal Leave

Personal business lecve must be requested in advance and on the proper form provided
by the Director. Two (2) days personal business leave will be allowed for all
certified/licensed staff each year. Certified/licensed staff may not take personal
business leave on the day preceding or the day following a holiday or during the first and
last week of school except under extenuating circumstances and with ihe Director's
approval. For employees with five (5) or more years of experience, one (1) unused

-1 0-



TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

- OTHER LONG-TERM OBLIGATIONS FROM PERATI

8C. Personal Leave (cont'd)

personal leave day per year can be added to the following year with a total accumulation
not to exceed three (3) personal leave days. Teachers that have at least five years
continuous employment with Tri-County Special Education Cooperative No. 607 will be
paid $75.00 for one (1) unused personal leave, as long as they began the school year
with three (3) accumulated days of personal leave and have not used over one of those
days by the end of the school year.

8D. Vacation

Employees with 12 month contracts earn vacation according to the following schedule

Years of Service Vacation Earned

1-2
3-7
8-14
15 & over

1 week
2 weeks
3 weeks
4 weeks

The liability for accrued sick leave, temporary leave, personal leave and vacation days is
not reflected on the financial statements. Neither the actual or estimated liability was
available at June 30, 2020. The cost of vacation and sick pay are recognized as
expenditures when paid.

8E. Other Post Emplovment Benefits

As provided by K.S.A. 12-5040, the municipality allows retirees to participate in the
group health insurance plan. While each retiree pays the full amount of the applicable
premium, conceptually, the municipality is subsidizing the retirees because each
participant is charged a level of premium regardless of age. However, the cost of this
subsidy has not been quantified in this financial statement.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the Cooperative
makes health care benefits available to eligible former employees and eligible
dependents. Certain requirements are outlined by the federal government for this
coverage. The premium is paid in full by the insured. There is no cost to the Cooperative
under this program.
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TRI-COUNTY SPECIAL EDUCATI ON
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

NOTES TO FINANCIAL STATEMENT

June 30, 2020

NOTE 9- USE OF ESTIMATES

The preparation of regulatory basis financial statements required management to make
estimates and assumptions that affect the reported amounts of expenditures during the
audit period, encumbrances outstanding and disclosure of contingencies at the end of
the audit period. Actual results could differ from the estimates.

NOTE 1O - CONTINGENT LIABILITIES

Management of the Cooperative and its Legal Counsel are not aware of any litigation
involving the Cooperative at this time.

cTtoN 125

The Board adopted a salary-reduction flexible benefit plan under Section 125 of the
lnternal Revenue Code. All full{ime employees of the Cooperative are eligible to
participate in the plan beginning the first day of the month following employment. Each
employee may elect to reduce his or her salary to purchase benefits through the plan.
Currently benefits offered through the plan involve health insurance, cancer insurance,
childcare expenses and unreimbursed medical expenses.

EMENT REVIEW OF S

Subsequent events were evaluated through the date of financial statements issuance,
February 6,2021.

NOTE 13 - SUBSEQUENT EVENTS

ln early 2020 the Covid-19 pandemic began. This created economic shutdowns,
quarantines, and massive changes in the way businesses and organizations conduct
themselves. These changes have caused reductions in revenue and additional
expenses as well as a strain on funds from the State as the State sees drains on iis
reserves. To help cover theses costs, the Cooperative received CARES Act HHS
funding for $1 08,507.00.
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SCHEDULE 1

1of 7

TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For lhe Year Errded June 30, 2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

GENERAL FUND

Prior
Year

Actual

Current
Year

Actual
CASH RECEIPTS

School Districts
USD's-State Pass Thru Funds
Federal Funds
lnterest
Reimbursement of Expense
Miscellaneous
Donations
Transfers

TOTAL CASH RECEIPTS

EXPENDITURES
lnstruction
Student Support Services
lnstructional Support Staff
Central Administration
Operations and Maintenance
Student Transportation Services
Food Service
Transfer
Prior Year Cancelled PO's

TOTAL EXPENDITURES

RECETPTS OVER (UNDER)
EXPENDITURES

$ 10,079,002.68 $e,945,305.58

$ 3,692,740.75
4,485,044.00
1,751,587.00

13,595.43
129,202.06

131.56
1,145.90
5,555.98

$ 3,203,856.55
4,813,288.00
1,801,021.00

13,140.03
1 12,898.30

81.24
1,020.46

$ 7,943,098.39 $
895,023.42
330,341.32
672,137.49
121,251.62
91,700.97
3,994.72

7,977,670.05
939,323.85
35',1,974.07

729,110.08
88,109.98

106,335.81
4,172.96
5,004.87

$ 10,057,547.93 $ 10,201 ,701.67

$ 21,454.75 $

2,137,928.45

(256,3e6.0e)

2,159,383.20UNENCUMBERD CASH, BEGINNING

UNENCUMBERED CASH, ENDING $ 2,159,383.20 $ 1,902,987.11
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TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For the Year Ended June 30, 2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

INSERVICE FUND

Prior
Year

Actual

Current
Year

Actual
CASH RECEIPTS

SchoolDistricts
Miscellaneous
State Aid
Transfer

TOTAL CASH RECEIPTS

EXPENDITURES
Instruction
Student Support Services
Central Administration

$ 25,065.01 $
126.00

7,523.00

25,065.00
195.00

5,652.00
5,004.87

$ 32,714.01 $ 35,916.87

$ 17,931.30 $
20,357.70
3,453.66

13,003.53
27,652.42
4,561.23

(e,300.31)

9,300.31

TOTAL EXPENDITURES $ 41,742.66 $ +S,ZttiA

RECETPTS OVER (UNDER)
EXPENDITURES $ (e,028.65) $

18,328.96UNENCUMBERD CASH, BEGINNING

UNENCUMBERED CASH, ENDING $ S,SOO.ET $
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TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For the Year Ended June 30, 2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

SPECTRA FUND

CASH RECEIPTS
SEK Educational Service Center
USD's-Tuition
USD's-State Pass Thru Funds
Miscellaneous

TOTAL CASH RECEIPTS

EXPENDITURES
Student Support Services

TOTAL EXPENDITURES

RECETPTS OVER (UNDER)
EXPENDITURES

UNENCUMBERD CASH, BEGINNING

UNENCUMBERED CASH, ENDING

Prior
Year

Actual

$ 1,239,890.95
246,926.99

1,090,131.00
2,824.06

Current
Year

Actual

$ 940,503.00
276,927.00
777,395.00

6,663.00

$ 2,57e,773.00 $ 2,001,488.00

$ z,t 68,115.04 $ 2,252,224.89

$ 2,168,1'15.04 $z 224.85

$ 411,657.96 $

110,196.76

(250,736.89)

521,854.72

$ 521,854.72 $ 271,117.83
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TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For the Year Errded June 30, 2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

SEK ACADEMY GENERAL FUND

Prior
Year

Actual

309,800.00 $
30,000.00

163,843.75

324,244.00
30,000.00

543,656.22
8,014.61

Current
Year

Actual
CASH RECEIPTS

USD's-State Pass Thru Funds
Federal Funds
SchoolDistricts
Other

TOTAL CASH RECEIPTS

EXPENDITURES
lnstruction
lnstitutional Support
Food Service
Repairs

TOTAL EXPENDITURES

RECETPTS OVER (UNDER)
EXPENDITURES

UNENCUMBERED CASH, BEGINNING

UNENCUMBERED CASH, ENDING

$ sr 1,165.67 $ 905,914.83

$

7 521.92

$ 464,973.11 $
80,445.56

1,810.96

565,981.73
211,381.57

1,137.28
12 153.56 11 703.69

$ 559,383.19 $ 790,204.27

$ (48,217.52) $

48,587.75

1 15,710.56

370.23

$ 370.23 $ 1 16,080.79
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TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For the Year Ended Jurre 30, 2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

FACILITIES BUDGET FUND

Prior
Year

Actual

Current
Year

Actual
CASH RECEIPTS

SchoolDistricts

TOTAL CASH RECEIPTS

EXPENDITURES
Repairs
Renovations & Remodeling

TOTAL EXPENDITURES

RECETPTS OVER (UNDER)
EXPENDITURES

UNENCUMBERED CASH, BEGINNING

UNENCUMBERED CASH, ENDING

$ 70,000.00 $ gz,0z1.or

$ 70,000.00 $ 97,621.01

$ 5,643.83 $
115,580.00

13,655.14
4,393.19

$ 121,223.83 $ t8,O+A.gg

$ (51,223.83' $

90,130.78

79,572.68

38,906.95

$ 38,906.95 $ t18,479.63
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TRI-COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For the Year Ended June 30,2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

CONTINUOUS IMPROVEMENT GRANT FUND

Prior
Year

Actual

Current
Year

Actual
CASH RECEIPTS

Federal Revenue

TOTAL CASH RECEIPTS

EXPENDITURES
lnstruction
Central Administration
Transfer

TOTAL EXPENDITURES

RECETPTS OVER (UNDER)
EXPENDITURES

UNENCUMBERED CASH, BEGINNING

UNENCUMBERED CASH, ENDING

$ 71,872.00 $ Zt ,872.00

$ 71,872.00 $ 71,872.00

$ 70,738.68 $
3,000.00
5,555.98

68,872.00
3,000.00

$ 79,294.66 $ 71,872.00

$ (7,422.66) $

7,422.66 0.00

$ 0.00 $ 0.00
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TRI.COUNTY SPECIAL EDUCATION
COOPERATIVE NO.607

INDEPENDENCE, KANSAS

SCHEDULE OF RECEIPTS AND EXPENDITURES
Regulatory Basis

For the Year Ended June 30, 2020

(With Comparative Actual Totals for the Year Ended June 30, 2019)

TRI-CO FUND

Prior
Year

Actual

Current
Year

Actual

CASH RECEIPTS
Construction Projects
Student Projects
Reimbursements and Miscellaneous

TOTAL CASH RECEIPTS

EXPENDITURES
Construction Projects
Student Projects
Reimbursements and Miscellaneous

TOTAL EXPENDITURES

RECETPTS OVER (UNDER)
EXPENDITURES

UNENCUMBERED CASH, BEGINNING

UNENCUMBERED CASH, ENDING

$ 18,072.24 $ 18,417.50

$ 407.24 $

16,613.52

372.14

17,020.76

$ 16,905.11 $
1,001.83

572.54

16,774.94
1,478.27

536.43

$ 18,479.48

$

18 789.64

16,799.81
1,162.29

455.40

16,472.13 $
1,080.49

519.62

$_____a1.020a6 $_____12392s0
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TRI-COUNTY SPECIAL EDUCATION COOPERATIVE NO. 607
INDEPENDENCE, KS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Forthe Year Ended June 30,2020 Schedule 2
Page 1 of 1

Aqencv:

U.S. Department of Education

Passed through the Kansas Department of Education:

Special Education Cluster (IDEA)
IDEA Title Vl-Part B, IEP D0607
IDEA Title Vl-Part B, TIP D0607
IDEA Title Vl-Part B Preschool Grants D0607

Pass-Through
ldentifying Award Number

Amount Passed Through
to Subrecipients

Expenditures
(Requlatorv Basis)

CFDA
Number

$ 84.027 $
84.027
84,173

1,780,453.00
71,872.00
50,568.00

$ 1,902,893.00

1 902,893.00

Total Special Education Cluster

TOTAL EXPENDITURES OF FEDERAL AWARDS

THE NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS ARE AN INTEGRAL PART OF THIS SCHEDULE
-20 -



TRI.COUNTY SPECIAL EDUCATION COOPERATIVE NO. 607
INDEPENDENCE, KS

Notes to the Schedule of Expenditures of FederalAwards

Forthe Year Ended June 30, 2020

Note 1. Basis of Presentatian

The accompanying Schedule of Expenditures of Federal Awards (the "Schedule") includes the
federal award activity of Tri-County Special Education Cooperative No. 607 under programs of
the federal government for the year ended June 30, 2020. The information in this Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of the Cooperative, it is not intended to and does not present the financial position,
changes in fund balances, or cash flows of the Cooperative.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on a basis of accounting which demonstrates
compliance with the cash basis and budget laws of Kansas (regulatory basis). Such expenditures
are recognized following the cost principles contained in the Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federals Awards, wherein certain types of expenditures are not allowable or
are limited to reimbursement. Negative amounts shown on the Schedule represent adjustments
or credits made in the normal course of business to amounts reported as expenditures in prior
years.

/Vofe 3, lndirect Cosf Rafe

The Cooperative did not elect to use the 1oo/o de minimis indirect cost rate.
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YERKtrS & MICHELS, CPA, LLC
CERTIFIED PUBLIC ACCOUNTANTS

American lnstitute of Certifled Public Accountants, Kansas Society of Certified Public Accountants

John D, Carroll, CPA Emily S, Vail, CPA Ashley R. Osburn, CPA, MBAA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING SIANDARDS

lndeoendent Auditors'Report

Board of Directors
Tri-County Special Education Cooperative No. 607
lndependence, KS 67301

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and the Kansas Municipal
Audit and Accounting Guide, the regulatory basis financial statement of Tri-County Special
Education Cooperative No. 607, as of and for the year ended June 30, 2020, and the related notes
to the financial statement, which collectively comprise Tri-County Special Education Cooperative
No. 607's basic financial statement, and have issued our report thereon dated February 6,2021.

lnternal Gontrol Over Financial Reporting
ln planning and performing our audit of the financial statement, we considered the Cooperative's
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statement, but not for the purpose of expressing an opinion on the effectiveness of the
Cooperative's internal control. Accordingly, we do not express an opinion on the effectiveness of
the Cooperative's internal control.

A deficiency in internal controlexists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be
materialweaknesses. However, materialweaknesses may exist that have not been identified.

P.O. Box 7O7,208 E. Laurel
lndependence, KS 673A1 620-33 1 4600; Fax 620-331 -06 1 2

\ AA n/.ymcpa.com
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Cooperative's regulatory basis
financial statement is free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and materialeffect on the determination of financialstatement amounts.
l'lowever, providing an opinion on compliance with those provisions was not arr objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Sfandards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Cooperative's internalcontrol
and compliance. Accordingly, this communication is not suitable for any other purpose.

\,we
February 6,2021

YE & MICHELS, CPA, LLC
lndependence, KS
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IYERKES & MI LS, CPA, LLC
CERTIFI ED PUBLIC ACCOUNTANTS

American lnstitute of Certifled Public Accountants, Kansas Society of Certified Public Accountants

John D. Canoll, CPA Emily S, Vail, CPA Ashley R. Osburn, CPA, MBM

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

lndependent Auditors' Report

Board of Directors
Tri-County Special Education Cooperative No. 607
lndependence, KS 67301

Report on Compliance for Each Major Federal Program
We have audited the Tri-County Special Education Cooperative No. 607's compliance with the
types of compliance requirements described in the OMB Compliance Supptemenf that could have
a direct and material effect on each of the Cooperative's majoi federal program for the year ended
June 30, 2020. The Cooperative's major federal program is identified in the summary of auditors'
results section of the accompanying schedule of findings and questioned costs.

M a n a g e menf 's Resp o n s i b i I ity
Management is responsible for compliance with federal statutes, regulations, and terms and
conditions of its federal awards applicable to its federal programs.

Auditors' Responsibility
Our responsibility is to express an opinion on compliance for the Cooperative's major federal
program based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; the
audit requirements of Title 2 U.S. Code of Federal Regulations Requirements for Federal Awards
(Uniform Guidance),'and the Kansas Municipal Audit and Accounting Guide. Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the Cooperative's compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major
federal program. However, our audit does not provide a legal determination on the Cooperative's
compliance.

Opinion on Each Major Federal Program
ln our opinion, the Tri-County Special Education Cooperative No. 607 complied, in all material
respects, with the compliance requirements referred to above that could have a direct and
material effect on its major federal program for the year ended June 30, zo2o.

P.O. Box 7O7;2OB E. Laurel
lndependence, KS 67301 620-331 -4600; Fax 620-331 -OO 1 2

\ AAAA/.ymCpa.COm
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Report on lnternal Gontrol Over Gompliance
Management of the Tri-County Special Education Cooperative No. 607, is responsible for
establishing and maintaining effective internal control over compliance with the types of
compliance requirements referred to above. ln planning and performing our audit of compliance,
we considered the Cooperative's internal control over compliance with the types of requirements
that could have a direct and material effect on a major federal progratr to deterrrrirre tlre auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the Cooperative's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A materialweakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report in internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

We
February 6,2021

YERKES & MICHELS, CPA, LLC
lndependence, KS
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TRI-COUNTY EDUCATION COOPERATIVE NO. 607
INDEPENDENCE, KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Forthe Year Ended June 30, 2020

Section I - Summarv of Auditors' Results

Financial Sfafemenfs

Type of auditor's report issued in accordance with regulatory basis:

lnternal control over financial reporting:

Materialweakness(es) identified? Yes_
Significant deficiency(ies) identified? Yes_

Noncompliance materialto financial statement noted? Yes

FederalAwards

lnternal control over major programs:

Materialweakness(es) identified? Yes-
Significant deficiency(ies) identified? Yes_

Type of auditor's report issued on compliance for major programs:

Unmodified

NoX

NoX

NoX

NoX

NoX

Unmodified

NoX
Any audit findings disclosed that are required to
Be reported in accordance with 2 CFR 200.516(a)?

ldentification of major programs:

Yes

CFDA Numbers Nane olfederal Proqram(s) or Cluster

84.027 &84.173 Special Education Cluster

Dollar threshold used to distinguish between type A and type B Programs: $ 750.000

Auditee considered a low-risk auditee? Yes No X

Section ll- Financial Statement Findinqs

No matters reported.
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TRI-COUNTY EDUCATION COOPERATIVE NO. 607
INDEPENDENCE, KANSAS

SCHEDULE OF FINDINGS AND QUEST]ONED COSTS

Forthe Year Ended June 30, 2020

Section lll- FederalAward Findinqs and Questioned Costs

DEPARTM ENT OF EDUCATION

Passed through the Kansas Department of Education:
Special Education Cluster (IDEA) - CFDA #84.027 and #84.173

No matters reported
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