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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors
Wet Walnut Creek Watershed Joint District No. 58
LaCrosse, KS 67548

We have performed the procedures enumerated below solely to assist you with respect to
determining the District’s compliance with the procedures outlined in the Kansas Municipal
Audit and Accounting Guide (KMAAG), Appendix K, for the year ended December 31, 2025.
The Wet Walnut Creek Watershed Joint District No. 58’s management is responsible for
compliance with these procedures, as well as the Summary Statement of Receipts, Expenditures,
& Unencumbered Cash-Regulatory Basis for the year then ended.

The Board of Supervisors of the Wet Walnut Creek Watershed Joint District No. 58 has agreed
to and acknowledged that the procedures performed are appropriate to meet the intended purpose
of determining the District’s compliance with the procedures outlined in the Kansas Municipal
Audit and Accounting Guide (KMAAG), Appendix K. This report may not be suitable for any
other purpose. The procedures performed may not address all the items of interest to a user of
this report and may not meet the needs of all users of this report and, as such, users are
responsible for determining whether the procedures performed are appropriate for their purposes.

Our procedures and associated findings are as follows:

1. We have tied the District’s ending cash balance to the year-end bank reconciliation and
any other documents evidencing year-end cash.

FINDINGS: No discrepancies were noted.

2. We tied the year-end cash balances as shown on the Summary Statement of Receipts,
Expenditures, & Unencumbered Cash to: (1) demand deposits at the District’s official
depository, (2) time deposits at the District’s official depository, and (3) investments in
U.S. Treasury bills; and other cash/investment accounts.

FINDINGS: No discrepancies were noted. Cash balances were as follows:

General Ledger Account Balances

Bank as of December 31, 2025
Farmers Bank & Trust
Checking Account $ 13,936
Savings Account 3,165
Certificate of Deposit #3101502 61,978
Certificate of Deposit #41261 119,243
Certificate of Deposit #48097 61,865



Bison State Bank

Savings Account 60,265
Certificate of Deposit #1579 54,000
Certificate of Deposit #2185 25,000
SJN Bank of Kansas
Savings Account 33,226
Certificate of Deposit #16214 193,538
Certificate of Deposit #16068 70,870
Certificate of Deposit #16800 51,134
Peoples Bank & Trust Certificate of Deposit #10042 90,000
First National Bank Certificate of Deposit #12066 25,000
First State Bank — Ness City
Certificate of Deposit #23122 34,000
Certificate of Deposit #21813 73,619
Certificate of Deposit #23669 40,000
Certificate of Deposit #23400 56,891
First State Bank — Ransom
Certificate of Deposit #4607 100,000
Certificate of Deposit #3647 7,839
Certificate of Deposit #3187 73,593
Certificate of Deposit #3273 70,096
Certificate of Deposit #4612 119,226
Certificate of Deposit #4643 57,823
First State Bank — Healy
Certificate of Deposit #50833 50,000
Certificate of Deposit #50834 50,000
Certificate of Deposit #50835 50,000
Certificate of Deposit #50830 56,091
Certificate of Deposit #50831 58,894
Certificate of Deposit #50832 88,357
Certificate of Deposit #50836 120,411
Petty Cash 150
$ 1,970,210

. Using the last bank statement of the year, we compared the total deposits in excess of

FDIC insurance to securities pledged to secure the excess deposits, as evidenced by joint
custody receipts.

FINDINGS: Using the last bank statements of the year, we have compared total
deposits in excess of FDIC insurance limit to securities pledged on the excess
deposits, as evidenced by joint custody receipts. FDIC regulations state that time
deposits and demand deposits are insured separately, each up to $250,000. Three
banks were found to have deposits over the limit.

At December 31, 2025, the district’s SIN Bank of Kansas carrying amount of time
deposits was $315,542. This balance was in excess of the $250,000 FDIC insured
amount by $65,542. This bank balance was held by one bank, therefore resulting in a
concentration of credit risk. As of December 31, 2025, the accounts at SIN Bank of
Kansas were covered by a sufficient securities pledge.
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At December 31, 2025, the district’s First State Bank - Ransom carrying amount of
time deposits was $328,577. This balance was in excess of the $250,000 FDIC
insured amount by $78,577. This bank balance was held by one bank, therefore
resulting in a concentration of credit risk. As of December 31, 2025, the accounts at
First State Bank - Ransom were covered by a sufficient securities pledge.

At December 31, 2025, the district’s First State Bank - Healy carrying amount of time
deposits was $323,753. This balance was in excess of the $250,000 FDIC insured
amount by $73,753. This bank balance was held by one bank, therefore resulting in a
concentration of credit risk. As of December 31, 2025, the accounts at First State
Bank - Healy were covered by a sufficient securities pledge.

Amounts carried in the Farmers Bank & Trust, Bison State Bank, Peoples Bank &
Trust, First National Bank, and First State Bank — Ness City were under the FDIC
limit, therefore no additional pledging necessary on these accounts.

For the last bank statement of the year, we compared the name of the depository
institution to an entry in the official minutes that designated the institution as the
District’s official depository.

FINDINGS: No discrepancies were noted.

For two months, we traced the interest income from the bank statement to the District’s
cash receipts records.

FINDINGS: No discrepancies were noted.

For at least two separate months, we traced non-mail cash receipts from the receipt book
to the bookkeeping records to determine the receipts were properly recorded. For those
same two months, we traced bookkeeping entries for cash receipts to the bank statement
to determine receipts were deposited intact and on a timely basis.

FINDINGS: No discrepancies were noted.
For approximately ten percent of the District's non-payroll cash disbursements, we traced
the disbursement from the bookkeeping records to the related invoice, as well as the bank
statement and cancelled check.

FINDINGS: No discrepancies were noted.

For at least one month, we compared the disbursements as recorded in the check register
to an entry in the official minutes that approved the disbursements.

FINDINGS: No discrepancies were noted.



9. We have examined evidence of encumbrances and accounts payable and determined that

they have been properly stated in the financial statements as of the end of the year.
Evidence of encumbrances would include unpaid purchase orders and contracts.
Evidence of accounts payable would include unpaid invoices and receiving reports. The
evidence is consistent with the related amount shown on the financial statement.

FINDINGS: Encumbrances and accounts payable for the district were as follows:

General Fund:

Utilities expense $ 361
Travel expense 1,143
Other administrative expense 1,643
Payroll expense 6,496

$ 9,643

10. We reviewed the District’s credit card policy and internal controls, as applicable.

FINDINGS: District does have a written credit card policy: (1) Cards are issued for
use by the manager, secretary, and technician for official company use only (2)
Receipts for all expenses should be turned into the district secretary and initialed by
the district manager, attached to a voucher, then approved by the district board. We
have performed procedures to review the items in the disbursement procedures and do
not find any discrepancies. Credit cards issued by Wet Walnut Creek Watershed
Joint District No. 58 are in the name of the District. The district’s procedures and
internal controls are currently being followed.

11. For at least one month, we reviewed payroll records to determine that the correct

12.

13.

deductions and employer contributions are being properly made. We also determined
that the District was in compliance with the Fair Labor Standards Act.

FINDINGS: It was discovered that Kansas Unemployment wages are being reported
incorrectly. Wages should be reported after the deduction for employee health
insurance, HSA, & employee KPERS contributions. Variance was insignificant, no
adjustment necessary. District was advised on how to correct moving forward.
District was in compliance with the Fair Labor Standards Act.

For the last month of the year, we reviewed the payroll records for each employee to
determine if a deduction of KPERS (Kansas Public Employees Retirement Service) was
made.

FINDINGS: No discrepancies were noted.

We compared the following items in the current year financial statements to the same
items in the prior year financial statements to determine if there was a variance of more
than 25% per fund: 1) total cash receipts, 2) total cash disbursements, 3) encumbrances
and accounts payable, and 4) ending unencumbered cash balance.

FINDINGS: Variances were checked for cause and no funds revealed variances of
more than 25%.
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14. For two months, we reviewed the District’s month-end statement of cash receipts and
cash disbursements to determine that the ending unencumbered cash balance is greater
than or equal to zero.

FINDINGS: No discrepancies were noted.

15. For at least two months, we reviewed the official minutes to determine that the minutes
have been signed by the chairperson of the board of supervisors.

FINDINGS: No discrepancies were noted.

16. We reviewed the District’s surety (fidelity) bonds to determine that the District manager
is covered by such a bond.

FINDINGS: No discrepancies were noted.

We were engaged by the Board of Supervisors of the Wet Walnut Creek Watershed Joint District
No. 58 to perform this agreed-upon procedures engagement and conducted our engagement in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. We were not engaged to and did not conduct an examination or review
engagement, the objective of which would be the expression of an opinion or conclusion.
Accordingly, we do not express such an opinion or conclusion, respectively, on the Summary
Statement of Receipts, Expenditures, & Unencumbered Cash-Regulatory Basis. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

We are required to be independent of the Wet Walnut Creek Watershed Joint District No. 58 and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
related to our agreed-upon procedures engagement.

This report is intended solely for the use of the Board of Directors of Wet Walnut Creek
Watershed Joint District No. 58 and is not intended to be and should not be used by anyone other
than those specified parties.

Gatbeen & Stavid P, LA

Signer ID: T2VKQ7JH186...
July 13, 2026 Goheen & Slavik CPAs, LLC
Downs, Kansas Certified Public Accountants
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ACCOUNTANTS’ COMPILATION REPORT

Board of Directors
Wet Walnut Creek Watershed Joint District No. 58
LaCrosse, KS 67548

Management is responsible for the accompanying financial statements of the Wet Walnut Creek
Watershed Joint District No. 58, which comprise the Summary Statement of Receipts, Expenditures,
& Unencumbered Cash-Regulatory Basis as of December 31, 2025, in accordance with the
regulatory basis accounting provisions permitted in the Kansas Municipal Audit and Accounting
Guide (KMAAG), and for determining that the regulatory basis of accounting is an acceptable
financial reporting framework. We have performed a compilation engagement in accordance
with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the
financial statement nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor provide any form of assurance on this financial statement.

The financial statement is prepared in accordance with the regulatory basis of accounting
provisions permitted in KMAAG, which is a basis of accounting other than accounting principles
generally accepted in the United States of America.

Management has elected to omit substantially all the disclosures ordinarily included in financial
statements prepared in accordance with the above stated regulatory basis of accounting. If the
omitted disclosures were included in the financial statement, they might influence the user’s
conclusions about the District’s cash receipts, cash disbursements, and cash balance.
Accordingly, the financial statement is not designed for those who are not informed about such
matters.

Gabeen = Stavid CF2, L2
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		2026-07-15T14:04:14-0500
	Foxit Software
	Electronic Signature completed successfully via Foxit eSign


		2026-07-15T14:04:14-0500
	Foxit Software
	Electronic Signature completed successfully via Foxit eSign




