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218 W Main 620-767-5064
Council Grove, KS 66846 c.iensen@ftctelco.net

independent Audifors’ Report

Mayor and City Councll
City of Cottonwood Falls, Kansas

| have audited the accompanying fund summary statement of regulatory basis receints, expenditures, and unencurmbered cash
baiances of the City of Cottonwuod Falls, Kansas, as of and for the year ended Decamber 31, 2017 and the related notes to the
financial statement.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this fnandal statement in accordance with the Kansas
Municipal Audit and Accounting Guide as described in Note 1; this includes datermining that the reguiatory basis of sccounting is
an acceptable basis for the preparation of the financial statement In the circumsiances. Management is aiso responsible for the
design, implementation and maintenance of internal controls relevant to the oreparation and falr presentation of the financial
stalement that is free from material misstaterment, whether due o fraud or error.

Auditors’ Responsibility

My responsibility is to express an opinion en the finandial statement based on my sudit, | conducted our audit in accordance with
auditing standards generafly accepted in the United States of America and the Kansas Municioal Audit and Accounting Guide.
Those standards require that | plan and perform the audit o obiain reasonable assurance about whether the financial staterent
is free of material misstatement,

An audit includes perorming srocedures to obtain audit avidence about the amounts and disclosures in the financial statement,
The procedures sefected depend on audior's judgment, including the assessmant of the risks of material misstatement of the
financial statement. whether due o fraud or error. in making those risk assessments, the auditor considers internal controf
relevant to the entify’s preparation and fair presentation of the financial statement i order to design audit procsdures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
coniral. Accordingly, | express no such opinion. An sudit also includes evaluating the appropriateness of accounting policies
used and the reascnableness of significant accounting estimates made by management, as welf as avaluating the overall
presentation of the financial statement.

I believe that the audit evidence [ have obtained is sufficient and appropriate to provide a basis for my audit opinion,

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statement, the financial statemant is prepared by the City of Cottonwood Falis, Kansas on
the basis of the financial reporting provisions of the Kansas Munizipal Audit and Accounting Guide, which is a basis of
accounting other than accounting principles generally accepted in the United State of America.

The effects on the financial statement of variances between the regulatory basis of accounting described in Note 1 and
accounting principles generally accepted in the United States of America, although not reasonably determinabile, are presumed
10 be material,



Adverse Opinion on U.S. Generally Accepted Accounting Principles

in my opinion, because of the significance of the matier discussed in the “Basis for Adverse Opinion on 1.5, Generally Accepted
Accounting Principles” paragraph, the financial statement referred to sbove does nof present fairly, in conformity with accounting
principles generally accepted in the United States of Americs, the financial posifion of the City of Cotonwood Falls, Kansas, as
of December 31, 2017, or the changes in financial posifion and cash flows for the vear then ended.

Unmodified Opinton on Regulatory Basis of Accounting

in my opinion, the financial statement referred to above presents falily, in 28 material respects, the aggregate cash and
unencumbered cash baiance of the City of Coftonwood Falls, Kansas, as of December 31, 2017, and the aggregate receipls and
expanditures for the year then ended in accordance with the financial reporting provisions of the Kansas Municipal Audit and
Acoounting Guide described in Note 1,

Cither Matiers - Supplementary Information

My audii was conducted for the purpese of forming an opinion on the fund summary statement of regulatory basis receipts,
expendiiures, and unencumbered cash balances {basic financial statement) as a whole, The summary of regulgiory basis
expenditures-actual and hudget, individual fund schedules of regulatory basis receipts and expenditures-aciual and budget, and
schedule of reguiatory basis receipis and disbursemenis-agaency funds, {Schedules 1,2, and 3 as listed in the table of contents)
are presented for analysis and are not a required part of the basic financial statement but are required to be presented under the
provisions of the Kansas Municipal Audit and Accounting Guide. Such information is the responsibifity of managemsnt and was
derived from and relates directly to the underlying accounting and ofher records used to prepare the basic financial statement.
The information has been subjected to the auditing procedures applied in the audi of the basic financid statemeant and certain
addifonal procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financisl statement or to the basic financial siatement itsel, and cther additional procedures in
accordance with auditing standards generally accepted in the United States of America. in my opinion, the information is fairly
stated in &l material respacts in relation fo the basic financia! statement as a whole, on the basis of accounting described in Note
1.

Cindy Jensen, CPA
August 6, 20138



City of Cottonwood Falls
Chase County, Kansas

Summary Statement of Receipts, Expenditures, and Unencumberaed Cash
Reguiatory Basis
For the Year Ended Dacembar 31, 2017

Add Cuistanding
Beginning Priar Year Ending Encumbrances
Unencumberad  Cancelled Unencumbered & Accounts Ending
Cash Balance Encumbrances  Recsipts Expenditures  Cash Balancs Pavable Cash Balance
Ganeral Fund $ 138,648 $ 5 § 422328 § 377533 $ 18177 3 13,754 $ 195525
Specigl Purposs Funds
Sales Tax Fund 262,201 ] 45,748 165,420 242,530 4,489 247 029
Speciat Highway 40,240 0 23,208 12,743 50,708 10,064 80,768
Epecial Parks & Recreation 5054 0 1,554 0 8,608 i 6,608
Municipal Equipment Reserve 2,280 D 31 0 2311 ¢ 251
Capital improvement Reserve 7,808 g G 7508 ] o ¢
Swope Park Equipment 7,261 3 a ] 7,261 0 7,264
Streetscape 430 G 1,800 1.058 g72 {3 ar?
Community Building Eoulp 35 ] g ] 85 0 85
Veteran's Memaoral 8,552 0 90s 3,841 8,011 ] 6011
Cottorwoad Falls Yoluntears 80 0 0 g 80 0 80
Pooi Renovation 506G 0 b G 5,000 H 5,000
8ill North Coustyard 2,180 o ] 605 1,560 ¢ 1,560
Chase Disc Golf 3,832 o 97% 25986 1,821 278 20497
Chiistras Lights 81 0 ] 0 81 g 81
Busingss Fund
Sewer 58,436 ] 38,568 36,584 58,521 1,417 58,938
Solid Waste 90,811 1] 156,493 148,931 §8,373 6,119 104,492
Vater 340749 g 300,435 331,491 318,897 17,286 335,983
Totel Reporting Entity{Excluding Agency
Funds Schedule 3} $ 72408 5 0 $1,100844  $1.080,265 § 982,387 $ 53415 $ 1035802
Cormposition of Cash Balance:
Checking § 78384
Cerfificates of Deposit H4197
Peity Cash 150
Total Cash Balance 1,038,161
Less: Agency Funds per Schedule 3 (2,359
Total Reporting Entity $ 1,035,802

The accompanying notss o the financial statement are an integral part of this statement,
3



City of Cottorwood Falls
Chase County, Kansas

Notes to the Financlal Statement
Decernber 31, 2017

Note 1 — Summary of Significant Accounting Principles

Financiat Reporting Enfify

The City of Cottonwood Falls is 2 governmental entfty govemed by an elscled five-member Councll and Mayor. The City's
migjor operations include public safety and transportation, culture and recreation, and general administrative services. The
City also cperates three major business type activities: a sewer system, a sofid waste system, and a water system.

This financial statement presents the City of Cottonwood Falls (the municipelity) but does not include any related municipal
enifties of the Ciy of Cottonwood Falls,

Regylatory Basis Fund Types

The accounts of the City are organized and operated on the basis of funds, which are used to record the City's financial
transactions. Afund is defined as an independent fiscal and accounting entity with 2 sel-balancing set of accounts. Cash and
other financial resources are recorded together with all refafed expenditures. A fund is used fo segregate specific activiies
and for the purpose of attaining certain objectives in accordance with special regulations, restrictions, o limitations inchiding
State Statutes and City Ordinances. The following types of funds comprise the financial activiies of the City.

General Fund {the chief operaling fund} - used to account for all resources except those reguirad to be accounted for in
another fund.

Special Purpose Fund - used to account for the proceeds of specific tax levies and other specific revenue sources {other
than capitaf projects and tax levies for long-term debt) that are intended for specified purposes,

Business Fund - a fund financed in whole or in part, by fees charged to users of the goods or services {enterprise and
internal service fund, eic.),

Agency Fund — used to report assets held by the municipal reporting entity in a purely custodial capacity.
Basis of Accounting

Regulatory Basis of Accounting and Departure from Accounting Principles Ganerallv Accepted in the United States of America
The Kansas Municipal Audit and Accounting Guide (KMAAG) regulatory basis of accounting invalves the recognition of cash,
cash equivalents, markeiable investments, and certain accounts payable and encumbrance obligations fo arrive &t a net
unencumbsred cash and investments balance on a regulatory basis for each fund, and the reporiing of changes in
unencumbered cash and investmants of a fund resulting from the difference in regulatory basis receints and regulatory basis
expenditures of the fiscal year. All recognized assets and lisbilities are measured and reported at cost, unless they have been
permanently impaired and have no fufure cash velue or represent no future obligation against cash. The KMAAG reguiatory
basls does not recognize capital assais, long-term debtl, accrued recelvables and payables or any ofher assets, liabiliies or
deferrad inflows, other than those mentioned ahove,

The City has approved a resolution that is in compliance-with K.S.A. 75-1120a(g}, waiving the requiremeant for application of
generally accepted accounting principles and allowing the City to use the regulatery basis of accounting.



City of Cottonwood Falls
. Chase County, Kansas

Notes o the Financial Statement
December 31, 2017

Mote 1 — Summary of Significant Accounting Pelicies {Cont.}

Use of Estimetes

The preparation of the financiat statement in conformity with the requiatory basis of accounting requires management to make
estimates and assumptions that affect the reporied amounts of cash recaipls, cash disbursements, cash and unencumbered
cash balances, and expenditures at the date of the financial statement. Accordingly, actual results could differ from those
estimates.

Burdgstary Information

Kansas stalutes require that an annual operating hudget be legally adopted for the general fund, special purpose funds
{unless specifically exempted by statute}, bond and Inferest funds, and business funds. Although directory rather than
mangatory, the statules provide for the following sequence and timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before August 1%,

2. Publication in local newspaper of the proposed budget and nofice of public hearing on the budget on or before August 5%,
3. Public hearing on or before August 15%, but af lesst ten days after publication of notice of hearing.

4. Adoption of the final budget on or before August 25m,

The statutes allow for the governing body io increase the ariginally adopted budget for previously unbudgeted increases in
reguiatory receipis other than ad valorem propery taxes. To da this, 2 nofice of publis hearing fo amend the budget must be
published in the local newspaper, At least ten days after publication, the hearing may be held, and the goveming body may
amend the budget af that #me. Thers were no such budget amendmenis for this year.

The siahdes permit ransfeming budgeted amounts between fine itemns within an individual fund, However, such statutes
prohib expenditures in excess-of the fotal amount of the adopted budget of expenditures of individual funds. Budget
comparison schedules are presented for each fund showing acfual recelpts and expenditures compared to legaly budgeted
receipts and expendiiures.

Al tsgal annual operating budgsts are prepared using the regulatory basis of accounting in which regulatory receipts are
recogrized when cash is received, and expendifures inciude disbursements, accounts pavabie, and encumbrances, with
disbursements being adjusted for prior vear's accounts payabie and enclmbrances. Encumbrances are commitmenis by the
municipality far future payments and are supported by & decument evidencing the commitmant, such as a purchase order or
confract. Any unused budgsted expenditure authorily iapses i vear end.

A legal operating budget is not required for capiial project funds, rust funds, and the foliowing special purpose funds:
Egudpment Reserve Funds, Capital imgprovement Reserve, Streetscape, Veterans Memorisl, Cottonwood Falls Voluntesrs,
Pool Renovation, Bill Narth Courtyard, Chase Disc Golf, and the Chrisimas Lighis funds.

Spending in funds which are nat subject to the legal annual operating budgst requirement is contralied by federal regulations,
other statules, or by use of infernal spending Himits establishad by the goveming body.



City of Cottorwood Falis
Chase County, Kansas

Notes to the Financial Statement
December 31, 2017

Note 2 - Siewardship, Compliance and Accountability

Compliance with Finange Related Legal and Confracival Provisions
Referances made herein to the statuies are not intended as interpreiations of law but are offered for consideration of the
Direcior of Accounts and Reports and legal representatives of the municipality.

Management is not aware of any noncompliance with Kansas statutes.
Note 3 — Deposits and Invesimants

K S.A. 0-1401 established the depositories which mav be used by the City. The statute requires banle eligible to hold the
City's funds have a main or branch bank in the county In which the Cily is located, or in an adjoining county if such institution
has been designated as an official depository, and the banks provide an acceptable rate of refum on funds. [n addition, KS.A.
2-1402 requires the banks 1o pledge securities for deposils in-excess of FDIC coverage. The Clty has no other policiss that
would further im# interest rate risk.

K.8.A, 12-1675 limits the City’s investment of idle funds to time deposits, open accounts, and cestificates of deposit with
allowable financial institutions; U.5. government securities; temporary notes; no-fund warrants; repurchase agreements; and
the Kansas Municipal investment Pool. The Cly has no investment policy that would further fimit its invesinent choices.

Cancentration of Credif Risk
Stale statutes place no Emit on the amount the ity may Invest In any one issuer as long as the invesiments are adequalely
secured under K.S.A. 81432 and K.S.A. 8-1485.

Custodial Credit Risk ~ Deposils

Cusiodial credit risk is the risk that in the event of a bank fallure, the City's deposils may not be refurned to . Stale statules
require the City’s deposits in financial instfiufions to be enfirely covered by federal deposiory insurance or by collateral held
under a joint custody receipt issued by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or the
Federal Home Loan Bank of Topeka, excent during designated "pesk periods” when reguired coverage is 50%. Deposils
were lagally secured &t December 31, 2017,

At year-end, the carrying amount of the City's depaosits was 51,038,011 and the bank balance was $1,081,468. The bank
balance was held by two banks resulting in 2 concentration of cradit risk. (f the bank balance, $500,000 was covered by
federal depository insurance and $581,466 was collaleralized with securiliss held by the pledging financial institutions’ agents
in the City's name. The City held no investments at December 31, 2017,



City of Cottorwood Falls
Chase County, Kansas

Notes o the Financial Stafement
Decamber 31, 2017

Mote 4 — Properly Taxes

The City certifiss #s’ budget to the county clerk annually, Using this ceriified budget and those of other political subdivisions
within the county, the county clerk spreads the annual assessment onto the tax rolfs and levies property tax on November 1 of
each year. The propery tax is payable in two instalimenis. The first Instaliment is due December 20 of the same year, and
the second instaliment is due May 10 of the subsequent vear. The county freasurer coliects and distributes the property taxes.
In accordance with state statutes, propery taxes levied during the current vear are a revenue source to be used fo finance the
foliowing vears operations.

Mote & - Long-Term Debt

KBHE foan

The Gity of Coitonwood Falis entered inte a loan agresment with the Kansas Dapt. of Health and Environment on October 1,
2012, to finance a portion of the cost lo replace water lines, associated service lines, and meters in the City. The original
authorized loan amount was §1,1060,000, which was amended on October 18, 2015 to $1,188,878. The Clty made a payment
of §34,302 on February 1, 2615, After thatl, sembannual principal and interest payments in the armount of $38 250 began on
August 1, 2015, The paymenis are due on February 1 and August 1 of each year, with the final payment to be made on
August 1, 2034, Payments on this ioan ars {0 be made from revenues of the Water fund,

Lease Agreemenis
The City entered info a lease agreement with Cottonwood Valley Bank for the purchase of a 2008 Chevy Truck on April 28,

2015 for $11,000. The City made an inifial payment of $1,000 April 28, 2015, with thres annual payments of $3,568% scheduled
to begin Aprit 28, 2016. The lease terminates in any budgated year in which insufficient appropristed funds exist to meet the
lease oblfigation, and the City must return the leased eguipment to the lessor. Payments on this lease are spfit hetween the
General, Water, and Solid Waste funds.

The City entered into 2 lease agreement with Cottorwood Valley Bank for the purchase of Trash Dumpsters/Poly Carts on
March 16, 2015 for $22,180. The Cily made an initial payment of $4,160 on March 186, 2015, with two annual payments of
38,441 scheduled to begin March 16, 2016, The lease ferminates in any budgeted year in which insufficient appropriated
furds exist to meet e lease obiigation, and the Gty must return the leased equipment to the lessor. Payments on this lease
were made from the Solfid Waste fund, The final payment was made in 2017,

The City entered info 2 jease agreement with Cotlonwood Valley Bank for the purchase of 2 2008 Kenworth Trash Truck on
January 18, 2018 for §73.200. The City made an initfal payment of $13,200 on January 18, 2016, Sixieen quarterly payments
of $4,055 are schaduied, beginning April 18, 2018, The lease ferminates in any budgeted year in which insufficient
approprizted funds exist to meet the lease obligation, and the City must return the leased eguipment to the lessor, Pavments
on this lease are made from the Solid Waste fund,

The City entered info 5 lease agreament with Coltonwood Valley Bank for the purchase of a Hustler Mower on September 14,
2016 for $18,170. The City made an initial payment of $3,170 on September 14, 2016, Five annual payments of $3,200 pius
interest are scheduled, beginning September 14, 2017, The lease terminates in any budgeted year in which insufficient
appropriated funds exist to meet the lease obligation, and the Cily must retum the leased equipment to the lessor. Payments
on this lease are made from the General, Water, and Sewer funds. .



Note 5 ~ Long-Term Debt {Cont)

Changes in long-term liabilities for the year ended December 31, 2047 were as foliows:

City of Cottonwood Falis
Chase County, Kansas

December 31, 2017

Notes to the Financial Statement

Amountol  Date of Final  Balance Dus Reducions! Balance Due  Interest
interesi Rate Dateof lssue  lssue Matarity Jansary i Addiions  Payments  December 3 Paid
KDHE Water loan 225% 012012 1,166,878 &/1/2034 31084578 % & 3 48576 $016102 § 23884
Capital Leases
Chevy pickup 3.50% 412812045 11,000 4/28/2018 6,781 G 3332 3,449 237
Dumpsters 3.25% 318/2015 22160 348017 9,144 0 8,144 g 297
Trash truck 175% 11182018 73,200 1872020 49,422 a 14,574 34,848 1,648
Hustler mower 3.75% BH42018 19,170 51412021 18,000 0 3,200 12,800 808
Total contractual indetiedness $1,146025 % 0 § 78828 $1067199 § 28475
Current maturities on long-term debt and interest for the next five years and in five year increments though maturity are as
follows:
2018 219 2020 2021 2022 20232627 2077-2032 20332634 Total
Principat
KOHE Water foan § 43576 3 50800 0§  StE4B 5 B312E 0§ 54377 % 200838 % 325041 § 140546 § 1016102
2008 Chevy PU 3,448 G G a 0 0 ¢ ] 3,448
2008 Trash Truck 15,128 18,703 4,917 ] g 0 9 0 34,848
Hustler mower 2,260 3,200 3,200 3,200 0 ] o ¢ 12.800
Totel Prncinal 71,453 69,702 58,166 36,325 54 327 280,638 325,044 140,548 1,067,189
{nterest
KOHE Water joan 22,584 21,489 20,311 19,138 17,934 70,863 36,261 3,975 212,374
2008 Chawy PU i2i 0 0 0 ¢ G 0 i 121
2008 Trash Truck 1,098 520 38 i ¢ o ¢ 0 1,654
Hustler mower 487 385 244 122 G 0 G g 1.218
Total intersst 74,288 22,348 20,693 19,258 17,84 70,663 36,261 3.875 215,217
TofaiPrincinal &intersst § 85741 § 92048 8 7RTE0 ¢ 75583 0§ 72u61 0§ 361301 § 3832 % 144,521 § 1,282,518




City of Cotlonwood Falls
Chase County, Kansas

Notes to the Financial Statement
December 31, 2017

Note 8 - Other Long-Term Obligations from Opsrations

Compensated Absences

The City employees earn and accumulale up fo 5 days of vacation during the first year of emplovment; eam 10 days and
accumulate 15 davs up to 7 vears of amployment; and eam 15 days and accumulate 15 days thereafier. Employees having
accurnuiated more vacation days before the August 2, 1993 adoption of this policy are alfowed fo carry forward those days
under the prior policy. The City's full-ime emplovess sam up o 12 davs per year of sick time and pari-time employees eam
up to 5 days per year. No employes may accumudate more than 100 days of sick fsave and no sick pay is paid upon
separation of service. Compensated abssnce payments are made from the fund that corresponds o the employee’s duties.

Other Post-Ermplovment Benefits

As provided by K.8.A, 12-5040, the City aliows refirees to parficipate in the group heslth insurance plan. While each retires
pays the full amount of the applicable premium, conceptually, the Clly is subsidizing the retirees because sach participant is
charged a level premium regardless of age. However, the cost of this subsidy has not been quantified in this financial
staiement.

Under the Consolidated Omnibus Budget Recondliation Act (COBRA), the City makes health care benefits available to eligible
former smployees and eligible dependents. Certain requirements are outlined by the federal government for this coverage.
The premium is paid in full by the insured.

Note 7 — Defined Benefit Pension Plan

Plan Description
The City of Coltonwood Falle, Kansas participates in the Kansas Public Employees Retirement System {KPERS), a cost-sharing

multiple-employer defined benefit pension plan as provided by K.8.A, 74-4801, el seq. Kansas law establishes and amends
beneft provisions. KPERS issues a publicly avaltable financiai report that inciudes financial statements and required
supplementary information. KPERS' financial stalements are incduded in its Comprehensive Annual Financial Report which may
be found on the website at www kpers.org or by wiiting to KPERS (811 5 Kansas, Suile 100, Topska, Ks. 66603) or by calling 1-
868-275-5737.

Confributions

K.S.A. 74-4819 and K.S.A. 74-45,21( establish the KPERS member-employes contribution rates. KPERS has muliiple bensfit
structures angd contribution rates depending on whether the emplovee is KPERS 1, KPERS 2, or 5 KPERS 3 member. KPERS 1
members are active and contributing members hired before July 1, 2000. KPERS 2 were first employed in 3 covered position on
or after July 1, 2008, and KPERS 3 members were first employed in a coverad posifion on or after January 1, 2015, Effective
January 1, 2015, Kansas law established the KPERS member-employee contribution rate at §% of covered salary for KPERS 1,
KPERS 2, and KPERS 3 members. Member contributions are withheld by their emplover and paid to KPERS according fo the
orovisions of Saction 414{h) of the Infemal Revenue Code.

State law provides that ihe employer conteibution rate for KPERS 1, KPERS 2, and KPERS 3 to be determined based on the
results of each annual actuarial vaiuation. Kansas law sets 2 imitation on annual increases in the smployer contribution rates.
The acluarially determined employer coniribution rate (not including the 1% contribution rate with a 0% moratorium from the
period of January 1, 2017 through September 30,2017 for the Death and Disability Program) and the stalutory contribution rate
was 8.45% for the fiscat year ended December 31, 2017, Caniributions to the pansion plan from the City of Cottonwood Falls
were $16,534 for the year ended December 31, 2017.



City of Cottonwood Falls
Chase County, Kansas

MNotas to the Financial Statement
December 31, 2017

Note 7 - Defined Benefit Pension Plan (Cont)

Net Pension Uability
At Decernber 31, 2017, the City's proportionate share of the collective net pension liability reported by KPERS was $153,232,

The net pension liability was measured as of June 30, 2017, and the total pension liability used to calculate the net pension
lighility was determined by an actuarial valuation as of December 31, 2018, which was rofled forward o June 30, 2017, The
City's proportion of the net pension liability was based cn the ratio of the City's contributions to KPERS, relative to the total
employer and non-employer contributions of the Local subgroup within KPERS. Since the KMAAG regulatory basis of
accounting does not recognize long-term debt, this liability is not reported in these financial statements.

The complete actuarial valuation report including 2l actuarial assumptions and methods, and the report on the allocation of the
KPERS coliective net pension liability to afl participating emplayers are publicly available on the website at Wi kpers.org or
can be obtained as described above,

Note B — Risk Management

The City Is exposed to various risks of loss related to torts; theft of, damage fo, and destruction of assets: errors and
omissions; injuties to employees; and natural disasters. These risks are covered by commercial insurance purchased from
indspendent third parties. Insurance claims have not exceeded commarcial insurance coverage for the past three years.
There were no significant reduclions insurance coverage from coverage in prior years,

Note 9 - Public Wholesale Water Supply Districf £28

Public Wholesale Water Supply District No. 26 was formed or May 31, 2011 for the purpose of providing water to its
members. Members of the District are: The City of Cottonwood Falls, the City of Strong City, and the Chase County Rural
Water District No. 1. The initial water cost to the City will be $5.29 per thousand gallons with a minimum commitment of
2,425,000 per month. The contract extsnds 40 years from the date of inftial deflivery of water which was in March 2016.

The City entered into a contract with PWWSD#26 to provide water system operator services. The City of Cofionwood Falls
wifl operate the plant when Strong City personne! are absent and shall altemate holiday and weekend duties with Strong City
personnel. PWWSD#26 agrees to reimburse the City based on the hourly rate of the emplayee, including leave, benefits, and
employer payroll taxes plus an adtitional 10%. The term of the agreement is for one year and continues indefinitely untl
either parly gives written notice.

The City entered into a confract with PWWSD#26 to lease the City's existing water wells and water rights. PWWSD#26 will
pay the City $100 annually for a term of 40 years or as long as the lessee produces potable water in sufficient quantiies,
whichever occurs first

Note 10 ~ Pear] Strest Project

On April 13, 2016, the City of Cattonwood Falls was awarded a grant from the Kansas Dept, of Transportation {KDCTito
make needed repairs and improvements to Pear] Strest. The total construction project cost was estimated at $780,670 and
was to be funded by a KDOT grant in the amount of $573,655 and 2 loca! match of $207,014. I June of 2018, the gity
reritied it's KDOT revised estimated share of $238,000 to KDOT up front as required. In addition, the City was responsible
for preconsiruciion costs such as design and engineering in the amount of $67,288. As of December 31, 2017, the City
expended $61,268 of design, engineering and related costs.

10
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City of Coltonwned Falls
Chase County, Kansas

Schedule 1
Summary of Expenditures-Actual and Budgst
B Regulatory Basis
Budgeted Funds Only
For the Yesr Ended December 31, 2047
Adiustment Total Expenditures Variance
Certified for Quaifying Budget for Chargeable fo Over
FUNDS Budget Budget Credits Comparison Current Year {Under}
- General Fund § 547802 S 0 3 547802 S 877503 § (470,299
Spacial Purpose Funds
Sales Tax 384,203 0 384,203 185,420 {218,783)
Special Mighway 84,542 0 64,542 12,743 {51,795}
Special Parks & Recreation 5,808 0 5,988 0 {5,999
Business Funds
Sewer 108,568 0 108,588 38,584 {69,984}
Solid Waste 272,060 0 272,060 148,931 {123,128)
Water 615,606 0 615606 331,491 (284,115}

See accompanying auditor’s report.
11



City of Cotionwood Falls
Chase Counly, Kansas

Scheduls 24
Schedule of Receipts and Expenditures-Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2017
(GENERAL FUND
Current Year
Variance
Over
Actusl Budget {Under)
Receipts
Chass County § 326108 § 7572 8§ 8,537
Liquor Tax 1,554 1,279 275
Community Building Rent 2325 2,500 (175}
Court Fees 760 3040 480
Franchise Fees 473,156 41,000 (844)
interest on idle Funds 1,628 1,500 128
Licenses & Permits 812 800 12
Municipal Building Renta 5172 5170 2
Park Rental 3,848 3,000 846
irest 0 150 (150}
Fireworks 5,963 L 5,963
Swimming Fool 17,054 18,500 (1,448)
Misc Reimbursements & Other 18,647 15,834 1,113
Transfers in G ] [
Total Receipis 422,326 407,605 14,721
Expenditures
General Govemment 138,575 198,000 {59,425)
Capital Ouflay { 111,202 (111,202)
Streets 44772 57,000 {12,228}
Aizport 3,803 3,500 383
Pool 44,853 45,000 (147}
Parks 54,520 32,000 19,520
Public Safety 24816 23,000 1,818
Employee Benefits 38,002 51,000 {12,998)
Law Enforcemeant 9,000 8,000 ¢
Housing Authorily 8,500 9800 i
Industial Development 6.000 6.000 0
Dump 3,014 2,500 514
Fireworks 3458 0 3458
Transfers out 0 0 0
Total Expenditures 377,503 547,802 {170,299
Reoceipts Over {Under) Expenditires 44 823 § (140197 5 185000
Unencumbered Cash, January 1 136,548
Unencumbered Cash, December 31 § 181,771

3ee accompanying auditor's reporl.
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City of Coltonwood Falls
Chase County, Kansas

Schedule 2B
Schedule of Recsipts and Expenditures-Actual and Budget
Regulatory Basis
For the Year Ended December 31, 2017
SALES TAX FUND
Current Year
Vatiance
QOwver
Actual Budget {Unden)

Receipts

Sales Tax § 145740 5 144000 § 1,745

{ther reimbursemenis 0 0 g

Total Receipts 145,749 144,600 1,749

Expendifures

Personal Services 0 ¢ g

Commodities 7.085 10,800 {2,915}

Contractual Bervices 146,758 27,600 118,758

Capital Cuttay 11,577 347,203 {335,626)

Adjustment for Budget Credils 0 0 0

Total Expenditures 165,420 384 203 {218,783}

Receipts Cver (Under) Expenditures {18,671y § (240203} 5 220532
Unencumbared Cash, January 1 262,201
Unencumberad Cash, December 31 $ 24253

See accompanying auditor's report.
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Receipis
State of Kansas Gas Tax
Otier Receipis
Total Receipts

Expenditures
Contractual Services
Commodities
Capital Gutlay
Adiustment for Budget Cradits
Total Expenditures

Receipts Over (Under} Expenditures
Unencumbered Cash, January 1 -

Unencumbered Cash, December 31

City of Cottonwood Falls
Chass County, Kansas

Schedule 2C
Schedule of Receipts and Expenditures-Aciual and Budget
Regutatory Basis
For the Year Ended December 31, 2047
SPECIAL HIGHWAY
Curren Year
Variance
Over
Actuzl Budget (Under)

3 23208 §. 23500 % (252)
& 4 8
23,268 23500 {282}
7,907 2,000 5,807
4,836 3,300 1,536
0 55,342 {59,242}
G o 0
12,743 84,542 {51,799
10485 § {41042 % 51,507

43,240

$ 53,705

See accompanying auditor's report.
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Clty of Cotionwood Falls
Chase Counly, Kansas

Schedule 20
Schedule of Receipts and Dipendiires-Actus! and Budgst
Regulatory Basis
For the Year Ended December 31, 2017
SPECIAL PARKS AND RECREATION
Current Year
Variance
Gver
Actual Budoet (Under)

Receipis

Liguor Tax $ 1554 % 1219 % 275

Other Receipls 0 0 L

Total Receipts 1,054 1,279 275

Expenditures

Parks & Recreation 0 5,988 (5,999

Adjustment for Budget Credits 0 i ]

Total Expenditures 0 5,998 {5,999)

Receipis Cver (Under} Expenditures 1554 § (4720) 3 6,274
Uneneumbered Cash, January 1 5054
Unencumbered Cash, December 31 $ 6,508

See accompanying auditor's report,
18



City of Cotionwood Falls
Chase County, Kansas

Schedute 2E
Scheduie of Receipts and Expenditures
Regulatory Basis
Forthe Year Ended December 31, 2017
MUNICIPAL CQUIPMENT RESERVE
Current
Year
Actual
Receipts
Miscallaneous Recslpts 8 3
Transfers n o
Total Receipts 31
Expenditures
Equipment ¢
Receipts Over (Under) Expendilures 3
Unancumbered Cash, January 1 2,280
Unencumbered Cash, December 31 3 2,311

See accompeanying auditor's report.
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City of Cottonwood Fallis
Chase County, Kansas

Schedule 2F
Schedule of Recelpts and Expenditures
Regulatory Basis
For the Year Ended December 31, 2017
CAPITAL IMPROVEMENT RESERVE
Current
Year
Actual
Raceipts
Grant Proceeds $ g
Loan Procesds e
Transfers ]
Total Receipts 0
Expenditures
Capital Improvemeants 0
Reimburse water fund for project expendifures 7,808
Total Expenditures 7 808
Receipts Over (Under) Expenditures {7,808)
Unencumbered Cash, January 1 7,808
Unencumbered Cash, December 31 $ 0

See accompenying auditor's report.
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City of Cottonwood Falls
Chase County, Kansas

Schedule 26
Schedule of Receipts and Expenditures
Regulaiory Basis
Far the Year Ended Dscember 31, 2017
SWOPE PARK EQUIPMENT
Current
Year
Actual
Receipts
Donations $ 0
Cther 0
Total Receipts g
Expenditures
Park squipment 0
Other 3
Total Expendiiures 0
Raceipts Over (Under) Expendiiures e
Unencumbered Cash, January 1 7,281
Unencumbered Cash, December 31 $ 7,281

See accompanying auditor's report.
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Chy of Cottonwood Falls
Chase County, Kansas

Schedute of Receipts and Expenditures

For the Year Ended Decamber 31, 2017

Receipls
Donations
Other
Total Receipls

Eupenditures
Contraciual
Commodities
Total Expenditures
Receipts Qver (Under) Expenditures

Unencumbered Cash, Jenuary 1

Unencumbered Cash, December 31

See accompanying auditor's report.

Regulatory Basis

STREETSCAPE

18

Schedule 2H

Current
Year
Actual

1,800
g
1,600

1,000
58

1,058

542

434

972



Cigy of Cotionwood Falls
Chase County, Kansas

Schedule of Recelpis and Expendifures

Regulatory Basis

For the Year Ended December 31, 2017

COMMUNITY BUILDING EQUIPMENT

Receipts
Miscellansous
Other Receipls
Total Receipis

Expenditures
Eguipment

Recaipts Qver (Under} Expenditures
Unencumbered Cash, January 1

Unencumbered Cash, Desember 31

See accompanying auditer's reporl.

Schedule 2
Current
Year
Actual
g 0
0
0
i
0
85

5 85



City of Cottonwood Falls
Chase County, Kansas

Schedule of Recsipts and Expendiures

Reguiatory Basls

For the Year Ended December 31, 2017

VETERANS MEMCORIAL

Raceipls
Donations
Other Receipts
Total Receipls

Expenditures
Contractus]
Commodities
Total Expenditures
Receipts Over {Under) Expenditures

Unencumbered Cash, January 1

Unencurmbsred Cash, December 31

See accompanying auditor's report.
21

Sehedule 24

Current
Year
Actusl

$ 645

255
500

950
2,891
3,641

(2,841)

8,852

5 601



City of Cottonwood Falls
Chase County, Kansas

Schedule of Receipts and Expenditures
Reguiatory Basis
For the Year Ended December 31, 2017

COTTONWOOD FALLS VOLUNTEERS

Receipls
Donations
Other
Total Receipis

Expenditures
Contraciual
Other
Total Expendifures
Receipts Over {Under} Bxpenditures

Unencumbered Cash, January 1

Unencumbered Cash, Decermber 31

See accompeanying auditor's report.
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Schedule 2K

Current
Year
Actual

80

80



City of Cottonwood Falls
Chase County, Kansas

Schedule 2L
Schedule of Receipts and Expenditures
Regulatory Basis.
For the Year Endad December 31, 2017
POOL RENOVATION
Current
Year
Actual
Receipts
Donations $ g
Expenaitures
Capital Outiay 0
Dther 0
Toial Expenditures ‘ 0
Receipts Over (Under) Expendilures 0
Unencumbered Cash, January 1 5,000
Unencumbered Cash, December 31 3 5,000

See accomparying auditor's report.
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City of Cottonwood Falls
Chase County, Kansas

Schedule 2M
Schedule of Receipts and Expenditures
Regulatory Basls
For the Year Ended Decemnber 31, 2017
BlLL NORTH COURTYARD
Current
Year
Actuzl
Receipts
Donalions 5 i
Gther receipls .
Total Receipis 0
Expendiures
Commodiies 0
Confractual 600
Tolgt Expenditures 600
Reseipts Over (Under) Expenditures {800
Unencumbered Cash, January 1 2,166
Unencumbered Gash, December 31 5 1,560

See secompanying auditor's report,
24



City of Cottonwood Falls
Chase County, Kansas

Schedule 2N
Schedule of Receipts and Expenditures
Regulstory Basis
For the Year Ended Dacember 31, 2017
CHASE DISC GOLF
Currant
Year
Actual

Receipts

Donations S 975

Other receipis 0

Total Receints 875

Expenditures

Commodiies 1,126

Contractual ¢

Capital Outlay 1,888

Total Expenditures 2,986

Receipts Over (Under) Expenditures {2,011}
Unencumbered Cash, January 1 3,832
Unencumbered Cash, December 31 $ 1,821

See accompanying auditor's report.
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C

ity of Cottonwood Falis

Chase Counly, Kansas

Schedule of Receipts and Expenditures

Reguigtory Basis

For the Year Ended December 31, 2617

CHRISTMAS LIGHTS

Reoaipts
Donations
Other
Totsl Receipts

Expendinses
Commodities
Contraciual
Totdl Expenditures
Receints Over (Under) Expenditures

Unencumbered Cash, January 1

Unencumbered Cash, December 31

See accompanying auditor's report.
28

Schedule 20

Current
Year
Bchugl

81

81



City of Cottonwood Falls
Chase Counly, Kansas

Schedule 2P
Schedule of Receipls and Expenditures-Actusl and Budget
Regulatory Basis
For the Yaar Ended December 31, 2017
SEWER
Current Year
Variance
Cver
Actual Budget {Under)

Receipls

Charges for Services § 38484 0§ 40100 5 {1,646

Uther Receipts 215 0 215

Total Receipts 38,568 40,100 {1,431}

Expenditures

Personal Senvice 19,147 18,600 1,107

Confrachsal 15,088 11,500 3,589

Commodities 4 007 2,600 2,007

Capital Guilay 381 77,068 (76,6873

Totat Expenditures 38,584 108,568 {58,584}

Receipts Over {Under) Expenditures 8 3 (68480 0§ £8,553
Unencumbered Cash, January 1 53,436
Unencumbered Cash, December 31 $ 58,521

See accompanying auditor's report,



City of Cotionwood Falls
Chase County, Kansas

Schedule 2Q
Schedule of Recelpts and Expenditures-Actual and Budgst
Reguiatory Basis
For the Year Ended December 31, 2017
SOLID WASTE
Current Year
Variance
Over
Actual Budget (Under)

Receipts

Charges for Services $ 1868343 8 182400 % {6,057}

Other Receipis 150 200 {50

Total Receipts 158,453 162,600 {6,107)

Expenditurss

Personal Service 59,865 55,060 4,865

Contraciual 38,602 33,000 6,802

Commodities 18,751 7,500 12,251

Capital Qutiay 28,713 176,560 {146,847}

Total Expenditures 148,831 272,080 (123128}

Raceipts Over (Under) Expenditures 7562  § (1094800 5§ 1702
Unencumbered Cash, January 1 80,811
Unencumberad Cash, December 31 5 38 373

See agocompanying audéor's report,
78



City of Cottonwood Falls
{Chase County, Kansas

Schedule 2R
Schedule of Receipts and Expenditures-Actual and Budget
Regulatory Basis
For ihe Yaar Ended December 31, 2017
WATER
Current Year
Variance
Cver
Aciual Budget (Under)

Receipts

Charges for Services § 299491 $ 306600 % {7,109)

Reimburse for water project from CIP 7,608 0 7,808

Cther Receipis 2,140 5,500 {3,350)

Totat Recaipts 308,439 312,100 (2,661

Expenditures

Personal Sendce 66,583 70,000 (3417

Contractual 14,453 15,000 (547)

Commodities 20,436 28,060 {7.504)

Water purchased 154,984 260,500 {45,036)

Capital Cutlay 2735 230,346 1227.811)

Loan payments {2,260 72,260 0

Total Expendifures 331,491 §15,808 {284,115

Recsipts Over (Under) Expenditures (220527  § (303508) § 281454
Unencumbered Cash, January 1 340,743
Unencumbered Cash, December 31 5 318897

See accompanying audior's report.
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Fund
Cuslomar Deposits
Payroll Clearing
Sales Tax Cleating
— Total

City of Cottonwood Falls
Chase County, Kansas

Scheduie 3
Schedule of Receipis and Dishursements
Reguiatory Basis
For the Year bnded December 31, 2017
AGENCY FUNDS
Cash Cash
Balance Cash Cash Balance
Jan 1, 2017 Receipls Risbursements Dec 31, 2047
g 1,400 $ 0 8 200 5 1,260
233 87,218 97,274 177
832 2,382 2,232 982
3 24865 3 89,500 3 99,706 3 2,358

See accompanying auditor's report.
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